City of Huntington Beach

Monthly Investment Report
Period Ending: April 30, 2014
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of April 30, 2014:

% of YTM
Investment Type Market Value  Book Value Portfolio 365-day  Policy Limit
Federal Agency Issues 136,380,460 136,850,117 70% 1.07% None
Local Agency Investment Fund (LAIF) 25,256,830 25,256,830 13% 0.23% S50 million
Corporate Bonds 34,334,436 34,326,071 17% 0.82% 20%
Total Portfolio 195,971,726 196,433,018 100% 0.92%

o Market Value Investments = $196 million (The current quoted price at which investors can buy/sell a
security)

e Book Value Investments = $196.4 million (The accounting value of the security as shown on the
balance sheet)

e As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

e There is no actual loss to a security when interest rates rise and the market value of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

o Due to the potential of rising interest rates, it is possible that callable securities within the City's
portfolio may not be called in the near-term. This necessitates that the City maintain higher
than usual cash balances in the operating account and in LAIF. The City Treasurer, in
conjunction with the Deputy City Treasurer, constantly monitors the projected cash flow of the
City to ensure ongoing liquidity (cash available for operations).



Portfolio Earnings and Performance:

Monthly Earnings
Interest:
Adj. Premiums/Discounts
Capital Gains:
Monthly Budgeted Interest Income
Monthly Effective Rate of Return
Fiscal YTD Earnings

Fiscal YTD Budget
Fiscal YTD Effective Rate of Return

Approx. Cash in Bank

$127,830
$151,085
-$23,255
S0
$100,000
0.79%
$805,328
$700,000

0.76%
$27.1MM

The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City’s financial obligations, and to offset funds required from the citizens and businesses

of Huntington Beach.

Portfolio Activity:

For the month of April, 2014 there were no security purchases, calls or sales. $16,210 in interest
earnings was received in the LAIF account for the quarter ending March 31, 2014.

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Council on February 3, 2014. A copy of this policy is available at the office of the City Clerk. The
investment program herein shown provides sufficient cash flow liquidity to meet the next six months’

obligations.
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Pooled Money Investment Account

State of California

Market Valuation

4/30/2014

Description

Carrying Cost Plus

Accrued Interest Purch.

Fair Value

Accrued Interest

United States Treasury:

Bills $ 14,384,581,975.64 | $ 14,396,101,500.00 NA

Notes $ 19,416,320,497.07 | $ 19,431,452,000.00 | $ 16,581,474.00
Federal Agency:

SBA $ 574,456,315.61 | $ 571,605,947.50 | $ 532,711.73

MBS-REMICs $ 128,087,477.02 | $ 137,610,917.56 | $ 610,713.77

Debentures $ 1,442,755,391.02 | $ 1,441,895,020.00 | $ 3,277,605.70

Debentures FR $ - $ - $ =

Discount Notes $ 1,649,032,750.03 | $ 1,649,902,500.00 NA

GNMA $ - $ - $ -
Supranational Debentures | $ 149,906,515.88 | $ 149,916,000.00 | $ 213,889.00
CDs and YCDs FR $ - 3 - $ -
Bank Notes $ 600,000,000.00 | $ 599,951,268.23 | § 211,333.34
CDs and YCDs $ 12,000,000,919.77 | $ 11,996,043,092.60 | $ 4,129,257.00
Commercial Paper $ 7,897,516,194.49 | $ 7,897,225,375.00 NA
Corporate:

Bonds FR $ - $ - $ =

Bonds $ - 3 - $ -
Repurchase Agreements $ = $ = $ 2
Reverse Repurchase $ = $ - $ &
Time Deposits 3 4,653,640,000.00 | $ 4,653,640,000.00 NA
AB 55 & GF Loans $ 252,317,416.02 | $ 252,317,416.02 NA
TOTAL 3 63,148,615,452.55 | $ 63,177,661,036.91 | $ 25,556,984.54
Fair Value Including Accrued Interest $ 63,203,218,021.45

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).




Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

Finance Department

April 2014
Cash Receipts and Dishursements March 2014 April 2014
Receipts
Property Tax Receipts $2,652,392 $18,316,610
Utility Tax Receipts (UUT) 1,733,140 1,675,514
Sales Tax Receipts 2,473,894 1,635,500
1/2 Cent Safety Sales Tax Receipts 224,962 150,280
Highway Users Tax Receipts (HUT) 457,632 832,239
Transient Occupancy Tax Receipts (TOT) 615,834 892,276
Government Funds 103,754 78,147
Capital Funds 79,661 9,808
Debt Service Funds 2,730,455 -
Enterprise Funds 6,643,894 3,098,217
Fiduciary Funds 1,116,356 3,125,065
Internal Service Funds 12,827 114,311
Special Revenue Funds 3,242,105 1,572,380
All Other Receipts 4,685,415 3,793,279
Total Receipts $26,772,320 $35,293,626
Dishursements
Total Dishbursements (29,627,534) (21,650,363)
Net Change in Cash Flow ($2,855,215) $13,643,263
Summary of Cash by Fund March 2014 April 2014
General Fund 67,622,018 79,619,329
Government Funds 1,014,878 969,978
Capital Funds 15,217,558 15,151,619
Debt Service Funds 15,588 15,588
Enterprise Funds 87,446,269 87,861,130
Fiduciary Funds 17,005,522 18,672,648
Internal Service Funds 4,801,077 4,686,766
Special Revenue Funds 17,170,356 18,052,672
General Ledger Cash Balances 210,293,266 225,029,730 *

* Total cash will differ from investment portfolio total due to outstanding checks and/or other

timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the

City's Charter.
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