City of Huntington Beach

City Treasurer’s Monthly Report

October 2016
% of YTM
Investment Type Market Value  Book Value Portfolio 365-day Policy Limit
Federal Agency Issues 122,140,508 122,430,683 63% 1.30% None
Local Agency Investment Fund (LAIF) 29,524,011 29,524,011 15% 0.65% $65 million
Corporate Bonds 42,703,775 42,702,325 22% 1.41% 30%
Total Portfolio 194,368,294 194,657,019 100% 1.22%

Investment Summary:

As of October 31, 2016, the market value of the City’s investment portfolio was approximately
$194.3 million, with a book value of $194.6 million. The portfolio is invested in only those
investments allowable by state regulations and the City’s investment policy. Such investments
are purchased to meet the portfolio objectives of preservation of principal, maintenance of
sufficient operating liquidity, and to attain a market rate of return throughout budgetary and
economic cycles, in that order of absolute priority.

Bond and Equity Markets: The 10-year Treasury yield increased from 1.60% at the end of
September to 1.84% at the end of October for a 15.00% increase month over month. The S&P
500 and the DJIA decreased slightly at -1.94% and -0.91% respectively for the same time
period. While the equity markets remained relatively flat for the month, the bond markets picked
up quite a bit offering higher yields as compared to September.

Earnings: The City had earnings of $184,471 for the month of October with fiscal year-to-date
earnings of $184,471. This compares favorably to monthly earnings of $166,289 in October of
2015, and fiscal year-to-date earnings of $166,289 through 10/31/15.



Market Summary Federal Funds Rate 10-Year Treasury S&P 500 Dow
August 31, 2016 0.25-0.50 % 1.58% 2,170.95 18,400.88
September 30, 2016 0.25-0.50% 1.60% 2,168.27 18,308.15
October 31, 2016 0.25-0.50% 1.84% 2,126.15 18,142.42
Sept - Oct % Change 0 15.00% -1.94% -0.91%

Economic Outlook:

According to the Bureau of Labor Statistics, the U.S. unemployment rate in October was little
changed at 4.9% and the labor participation rate remained unchanged at 62.8%. The United
States created 161,000 new jobs in October. Education and health services led the way by
adding 52,000 jobs, followed by professional and business services with 43,000 jobs, with
government closely following with the addition of 19,000 new jobs. Most major industry sectors
added jobs with the exception of manufacturing, mining, and retail trade. In addition, average
hourly wages have risen by 2.8% over the year, the fastest annual jump since the Great

Recession ended in June 2009.

Total employment gains for August and September combined were 44,000 more than previously
reported. The change in total nonfarm payroll employment for the past two months was revised
from +167,000 to +176,000 in August, and +156,000 to +191,000 in September. Overall, job
gains for the past 3 months have averaged 176,000 per month.

The Federal Open Market Committee (FOMC) will meet in November to discuss the current
state of the economy and to examine potential future interest rate hikes this year. The federal
funds rate at the end of October remained unchanged at % to %2 percent. The Personal
Consumption Expenditures (the Fed’s preferred measure of inflation) rose 1.7% from a year
earlier in September and is within reach of the Federal Reserve’s inflation target of 2.0%. The
Committee stated, “In light of the current shortfall of inflation from 2 percent, the Committee will
carefully monitor actual and expected progress toward its inflation goal”.



At a glance: the October jobs report
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State of California

Pooled Money Investment Account

Market Valuation

10/31/2016

Description

Carrying Cost Plus

Accrued Interest Purch.

Fair Value

Accrued Interest

United States Treasury:

Bills $ 11,051,332,669.56 | $ 11,077,316,000.00 NA

Notes $ 20,643,256,770.71 | $ 20,650,936,500.00 | $ 31,093,691.00
Federal Agency.

SBA $ 768,121,293.93 | $ 760,989,139.04 | $ 486,492.50

MBS-REMICs $ 52,205,421.00 | $ 55,269,562.03 | $ 246,395.93

Debentures $ 875,108,937.82 | $ 875,476,250.00 | $ 1,399,680.25

Debentures FR $ - $ - $ -

Discount Notes $ 597977977770 | $ 5,992,401,000.00 NA

GNMA $ - $ - $ -
Supranational Debentures $ 349,980,433.20 | $ 350,196,000.00 | $ 627,916.50
Supranational Debentures FR | $ 50,000,000.00 | $ 50,193,500.00 | $ 25,795.14
CDs and YCDs FR $ 300,000,000.00 | § 300,000,000.00 | $ 460,814.01
Bank Notes $ 600,000,000.00 | $ 600,135,939.88 | $ 1,694,888.90
CDs and YCDs $ 10,700,028,335.66 | $ 10,699,998,794.76 | $ 20,188,513.87
Commercial Paper $ 6,734,264,347.26 | $ 6,742,669,319.43 NA
Corporate:

Bonds FR $ - $ - 19 =

Bonds $ - $ - $ -
Repurchase Agreements $ = $ - $ -
Reverse Repurchase $ - $ - $ -
Time Deposits $ 5,197,440,000.00 | $ 5,197,440,000.00 NA
AB 55 & GF Loans 7,058,131,000.00] $ 7,058,131,000.00 NA
TOTAL $ 70,359,648,986.84 | $ 70,411,153,005.14 | $ 56,224,188.10
Fair Value Including Accrued Interest $ 70,467,377,193.24

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).




Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

Finance Department

October 2016
Cash Receipts and Dishursements September 2016 October 2016
Receipts
IGeneraI Fund |
Property Tax 1,535,034 170,648
Local Sales Tax 4,095,020 2,502,600
Public Safety Sales Tax 175,062 175,131
Transient Occupancy Tax Receipts (TOT) 1,178,901 963,948
Utility Users Tax (UUT) 1,769,954 1,727,414
Other Revenue 5,713,884 12,701,293
Total General Fund Revenue 14,467,855 18,241,034
Capital Projects Funds 151,612 33,070
Debt Service Funds - -
Enterprise Funds 5,135,909 5,591,659
General Fund Other 6,278,819 367,811
Internal Service Funds 750,159 582,144
Special Revenue Funds 3,369,105 71,920
Grant Funds 1,244,645 207,216
Trust and Agency Funds 2,251,717 1,399,530
Total Receipts $33,649,822 $26,494,384
Disbursements
|General Fund
Personal Services (11,629,289) (11,693,698)
Operating Expenses (4,146,217) (3,467,979)
Capital Expenditures 91,163 (311,497)
Non-Operating Expenses (4,208) (4,208)

Total General Fund Disbursements (15,688,552) (15,477,381)




Capital Projects Funds (1,338,993) (231,615)

Debt Service Funds {1,050) (3,049)
Enterprise Funds (5,358,087) (9,597,225)
General Fund Other (2,559,804) (152,138)
Internal Service Funds (548,370) (515,266)
Special Revenue Funds (6,159,635) (409,525)
Grant Funds (1,982,359) (294,533)
Trust and Agency Funds (8,421,562) (1,473,518)
Total Disbursements (42,058,412) (28,154,250)
Net Change in Cash Flow ($8,408,590) ($1,659,866)
Summary of Cash by Fund September 2016 October 2016
General Fund $60,936,229 64,647,426.25
General Fund Other 5,188,770 5,446,319
Capital Projects Funds 19,596,217 19,490,322
Debt Service Funds 12,500 9,450
Enterprise Funds 78,892,752 71,185,937
Trust and Agency Funds 10,203,046 10,308,229
Internal Service Funds 10,909,006 11,025,418
Special Revenue Funds 26,400,209 26,180,450
General Ledger Cash Balances % $212,138,729 $208,293,552

* Total cash will differ from investment portfolio total due to outstanding checks and/or other timing
differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased investments
in the city investment portfolio. This statement is prepared in compliance with the City's Charter.



