NOTICE OF MEETING OF THE GOVERNING BODY OF THE
CITY OF NAVASOTA, TEXAS
JUNE 8, 2020

Notice is hereby given that a Regular Meeting of the governing body of the City of
Navasota will be held on the 8th of June, 2020 at 6:00 PM at the City Hall in the City
Council Chambers, Room No. 161, located at 200 E. McAlpine Street, Navasota, Texas
77868 , at which time the following subjects will be considered, to wit:

To watch the City Council meeting live please visit the City of Navasota’s Youtube
here: https://www.youtube.com/channel/UCIthx7BQtOTCIYJRiZ14g5w

1.

2.

Call to Order.

Invocation
Pledge of Allegiance

Remarks of visitors: Any citizen may address the City Council on any matter.
Registration forms are available on the podium and/or table in the back of the city
council chambers. This form should be completed and delivered to the City
Secretary by 5:45 p.m. Please limit remarks to three minutes. The City Council will
receive the information, ask staff to look into the matter, or place the issue on a
future agenda. Topics of operational concerns shall be directed to the City
Manager.

Staff Report:

(a) COVID-19 response;

(b) Staff recognition for years of service;
(c) Marketing and Communication;

(d) Street Department;

(e) Police Department;

(f) Board and Commission update; and

(g) Reports from City Staff or City Officials regarding items of community
interests, including expressions of thanks, congratulations or condolence;
information regarding holiday schedules; honorary or salutary recognition of public
officials, public employees, or other citizens; reminders about upcoming events
organized or sponsored by the City; information regarding social, ceremonial, or
community events organized or sponsored by a non-City entity that is scheduled
to be attended by City officials or employees; and announcements involving
imminent threats to the public health and safety of people in the City that has
arisen after the posting of the agenda.

Consideration and possible action on approval of the audit for the Fiscal Year
ending September 30, 2019.

Consideration and possible action on approval of Change Order No. 1 for the
Railroad Street Parking Lot and Drainage Project.



10.

11.

12.

13.

Conduct a public hearing for the purpose of receiving public comments and
testimony regarding a voluntary annexation request submitted by Miriah Cunneen
on behalf of Anthony J. Cunneen for a 9.063-acre tract of land in the Daniel Tyler
Survey, A-55, Navasota, Grimes County, Texas.

Consideration and possible action on the first reading of Ordinance No. 932-20,
regarding a voluntary annexation request submitted by Miriah Cunneen on behalf
of Anthony J. Cunneen for a 9.063-acre tract of land in the Daniel Tyler Survey, A-
55, Navasota, Grimes County, Texas.

Conduct a public hearing for the purpose of receiving public comments and
testimony regarding a Development Plan submitted by Jennifer Fultz, as
prescribed in Article X OD: Overlay District for the property legally described as
A0002. D Arnold, Tract 5, Par 1, located at 1400 East Washington Avenue
Navasota, Grimes County, Texas, for the development of Navasota Abstract & Title
Co., INC. a professional office.

Consideration and possible action on a Development Plan submitted by Jennifer
Fultz, as prescribed in Article X OD: Overlay District for the property legally
described as A0002. D Arnold, Tract 5, Par 1, located at 1400 East Washington
Avenue Navasota, Grimes County, Texas, for the development of Navasota
Abstract & Title Co., INC. a professional office.

Consideration and possible action on approval of sanctioning the Navasota
Freedom Festival.

Conduct a public hearing for the purpose of receiving public comment and
testimony regarding amending Chapter 14 zoning, Exhibit A Zoning Ordinance,
Article IX R-3: High Density, Multi-Dwelling, Residential District, 9.3 Development
Standards, B. Building setbacks, (3) side setback, amending Chapter 14 zoning,
Exhibit A Zoning Ordinance, Article VIII R-2: Medium Density, Multi-Dwelling Unit,
Residential District, 8.3 Development Standards, B. Building Setbacks, (3) Side
Setback, for the purpose of reducing side setback requirements for single dwelling
unit development. Amending Chapter 14 zoning, Exhibit A Zoning Ordinance,
Article XI B-1: General Business District, 11.4 Development and Design Standards,
B. Setbacks, (5), for the purpose of clarifying setback requirements for residential
development.

Consideration and possible action on the first reading of Ordinance No. 933-20,
amending Chapter 14 zoning, Exhibit A Zoning Ordinance, Article IX R-3: High
Density, Multi-Dwelling, Residential District, 9.3 Development Standards, B.
Building setbacks, (3) side setback, amending Chapter 14 zoning, Exhibit A Zoning
Ordinance, Article VIII R-2: Medium Density, Multi-Dwelling Unit, Residential
District, 8.3 Development Standards, B. Building Setbacks, (3) Side Setback, for
the purpose of reducing side setback requirements for single dwelling unit
development. Amending Chapter 14 zoning, Exhibit A Zoning Ordinance, Article XI
B-1: General Business District, 11.4 Development and Design Standards, B.
Setbacks, (5), for the purpose of clarifying setback requirements for residential
development.



14. Consideration and possible action on Resolution No. 673-20, desighating an
administration service provider for the 2020 Texas Capital Fund Downtown
Revitalization Program of the Texas Community Development Fund for application
and project implementation.

15. Consideration and possible action on Resolution No. 674-20, reviewing the City of
Navasota Investment Policy and Strategy.

16. Consideration and possible action on approval of the goals and priorities for Fiscal
Year 2020-2021.

17. Consent Agenda: The following items may be acted upon with one motion and
vote. No separate discussion or action is necessary unless requested by the Mayor
or City Councilmember, in which event the item will be removed from the Consent
Agenda for separate discussion and/or action by the City Council as part of the
regular agenda.

Consent Items are:

A. Consideration and possible action on the minutes for the month of May 2020;
and

B. Consideration and possible action on the expenditures for the month of May
2020.

18. Adjourn.

DATED THIS THE 4TH OF JUNE, 2020

/BS/

BY: BRAD STAFFORD, CITY MANAGER

I, the undersigned authority, do hereby certify that the above notice of
meeting of the governing body of the CITY OF NAVASOTA, is a true and
correct copy of said notice and that I posted a true and correct copy of said
notice in the glass bulletin board, in the foyer, on the south side of the
Municipal Building as well as in the bulletin board on the north side of the
Municipal Building of the City of Navasota, Texas, a place convenient and
readily accessible to the general public at all times, and said notice was
posted on the 4th of June, 2020 at 09:21 AM and will remain posted
continuously for at least 72 hours preceding the scheduled time of said
meeting. Agendas may be viewed at www.navasotatx.gov.

The City Council reserves the right to convene in Executive Session at any
time deemed necessary for the consideration of confidential matters under
the Texas Government Code, Sections 551.071-551.084.

DATED THIS THE 4TH OF JUNE, 2020



/SMH/

BY: SUSIE M. HOMEYER, CITY SECRETARY

THIS FACILITY IS WHEELCHAIR ACCESSIBLE AND ACCESSIBLE PARKING
SPACES ARE AVAILABLE. REQUESTS FOR ACCOMMODATIONS OR
INTERPRETIVE SERVICES MUST BE MADE 48 HOURS PRIOR TO THIS
MEETING. PLEASE CONTACT THE CITY SECRETARY'S OFFICE

AT(936) 825.6475 OR (936) 825.6408 OR BY FAX AT (936) 825.2403.



City Manager’s Message]
An Executive Summary of Agenda Items and Current Issues

City of Navasota
City Council Meeting

6-8-2020
1. Call to order
2. Invocation and Pledges of Allegiance
3. Remarks of Visitors

Staff is unaware of anyone wishing to address the City Council.

4. Staff Report:
(a) COVID-19 response — Staff will provide an update on the response to the
COVID-19 virus.

(b) Staff recognition for years of service — John Shoemaker will be recognized for
five (5) years of service. John is an investigator with the Police Department.

(c) Marketing and Communication— Madison Brooks will provide an update on
activities in the Marketing and Communications department.

(d) Street Department — Jose Coronilla will provide an update on the work
occurring in the Street department.

(e) Police Department — Mike Mize will provide an update on the activities of the
police department.

5. Consideration and possible action on approval of the audit for the Fiscal
Year ending September 30, 2019.
The City is required to have their finances audited annually. Belt, Harris
Pechacek performed the audit. Robert Belt will be in attendance to present the
findings. The completion of the audit was delayed as they discovered that the
City would be required to perform a single audit on grant funding as the City
received funding in excess of $750,000 during the fiscal year.

6. Consideration and possible action on approval of Change Order No. 1 for the
Railroad Street Parking Lot and Drainage Project.
The Railroad Street Parking lot and drainage improvement project is almost
complete. The Change order is due to staff requesting to add some more concrete
on the edge of an alleyway to improve maintenance and appearance. During
construction it was discovered that the old stone storm drain line from an inlet on



10.

the southeast corner of the intersection of Railroad and Washington had collapsed.
The change order replaces that section and makes a tie-in to the 7x7 box culvert.
We also removed some of the concrete paving as there will be a need to be
adjustments to an inlet and the sidewalks therefore it made sense to wait until the
next phase to complete this area. The change order also includes the fees for
fence rental for a few more weeks while we are bidding the second phase.

Conduct a public hearing for the purpose of receiving public comments and
testimony regarding a voluntary annexation request submitted by Miriah
Cunneen on behalf of Anthony J. Cunneen for a 9.063-acre tract of land in
the Daniel Tyler Survey, A-55, Navasota, Grimes County, Texas.

The property owners are requesting annexation of the property that is across the
street to the west of the Navasota Municipal Airport. The developer plans to
subdivide and develop the property and would like to annex and will eventually
request utility services.

Consideration and possible action on the first reading of Ordinance No. 932-
20, regarding a voluntary annexation request submitted by Miriah Cunneen
on behalf of Anthony J. Cunneen for a 9.063-acre tract of land in the Daniel
Tyler Survey, A- 55, Navasota, Grimes County, Texas.

The property owners are requesting annexation of the property that is across the
street to the west of the Navasota Municipal Airport. The developer plans to
subdivide and develop the property and would like to annex and will eventually
request utility services.

Conduct a public hearing for the purpose of receiving public comments and
testimony regarding a Development Plan submitted by Jennifer Fultz, as
prescribed in Article X OD: Overlay District for the property legally
described as A0002. D Arnold, Tract 5, Par 1, located at 1400 East
Washington Avenue Navasota, Grimes County, Texas, for the development
of Navasota Abstract & Title Co., INC. a professional office.

Mrs. Fultz plans to construct a building to house the Navasota Abstract & Title
Company on the premises of the current Fultz & Fultz property located at 1400
East Washington Avenue. The property is in the overlay district and requires
approval by the Planning and Zoning Commission as well as the City Council.

Consideration and possible action on a Development Plan submitted by
Jennifer Fultz, as prescribed in Article X OD: Overlay District for the
property legally described as A0002. D Arnold, Tract 5, Par 1, located at
1400 East Washington Avenue Navasota, Grimes County, Texas, for the
development of Navasota Abstract & Title Co., INC. a professional office.



11.

12.

13.

Mrs. Fultz plans to construct a building to house the Navasota Abstract & Title
Company on the premises of the current Fultz & Fultz property located at 1400
East Washington Avenue. The property is in the overlay district and requires

approval by the Planning and Zoning Commission as well as the City Council.

Consideration and possible action on approval of sanctioning the Navasota
Freedom Festival.

City Staff, the Chamber of Commerce Executive Director, Publisher of the
Navasota Examiner and representatives from Willy 98.7 have been working on a
plan for a nice event to show Navasota’s Patriotism as well as draw customers to
local businesses and a fun event for locals and visitors. Some of the merchants
requested that staff pursue sanctioning the event so they would be able to sell
alcohol as it is a part of their new business that will be opening soon.

Conduct a public hearing for the purpose of receiving public comment and
testimony regarding amending Chapter 14 zoning, Exhibit A Zoning
Ordinance, Article IX R-3: High Density, Multi-Dwelling, Residential
District, 9.3 Development Standards, B. Building setbacks, (3) side setback,
amending Chapter 14 zoning, Exhibit A Zoning Ordinance, Article VIII R-2:
Medium Density, Multi-Dwelling Unit, Residential District, 8.3 Development
Standards, B. Building Setbacks, (3) Side Setback, for the purpose of
reducing side setback requirements for single dwelling unit development.
Amending Chapter 14 zoning, Exhibit A Zoning Ordinance, Article XI B-1:
General Business District, 11.4 Development and Design Standards, B.
Setbacks, (5), for the purpose of clarifying setback requirements for
residential development.

The Board of Adjustments, Planning and Zoning Commission and Staff have
received numerous requests for variances on setbacks, and determined they
should present a zoning change that is more accommodating to the requests and
situations in our City.

Consideration and possible action on the first reading of Ordinance No. 933-
20, amending Chapter 14 zoning, Exhibit A Zoning Ordinance, Article IX R-
3: High Density, Multi-Dwelling, Residential District, 9.3 Development
Standards, B. Building setbacks, (3) side setback, amending Chapter 14
zoning, Exhibit A Zoning Ordinance, Article V111 R-2: Medium Density,
Multi-Dwelling Unit, Residential District, 8.3 Development Standards, B.
Building Setbacks, (3) Side Setback, for the purpose of reducing side setback
requirements for single dwelling unit development. Amending Chapter 14
zoning, Exhibit A Zoning Ordinance, Article XI B-1: General Business
District, 11.4 Development and Design Standards, B. Setbacks, (5), for the
purpose of clarifying setback requirements for residential development.



14.

15.

16.

17.

The Board of Adjustments, Planning and Zoning Commission and Staff have
received numerous requests for variances on setbacks, and determined they
should present a zoning change that is more accommodating to the requests and
situations in our City.

Consideration and possible action on Resolution No. 673-20, designating an
administration service provider for the 2020 Texas Capital Fund Downtown
Revitalization Program of the Texas Community Development Fund for
application and project implementation.

Staff is beginning the process of applying for grant funds again this year for
downtown revitalization work. The City recently requested proposals from grant
administrators to be the administrative service provider for the upcoming grant.
A review committee evaluated the two proposals and recommends GrantWorks.

Consideration and possible action on Resolution No. 674-20, reviewing the
City of Navasota Investment Policy and Strategy.

Each year the City Council must review their Investment Policy and Strategy.
Staff does not recommend any changes.

Consideration and possible action on approval of the goals and priorities for
Fiscal Year 2020-2021.

A City Council planning retreat was held in May, facilitated by The Management
Connection. Staff presented a brief synopsis of departments and their SWOT
analysis of the department and City as a whole. Attached is the document created
from the retreat. This document will set the tone for the upcoming budget and
work plan for the year if approved by City Council.

Consent Agenda: The following items may be acted upon with one motion
and vote. No separate discussion or action is necessary unless requested by
the Mayor or City Councilmember, in which event the item will be removed
from the Consent Agenda for separate discussion and/or action by the City
Council as part of the regular agenda.

Consent Items are:

A. Consideration and possible action on the minutes for the month of May 2020;
and

B. Consideration and possible action on the expenditures for the month of May
2020.



Calendar of Events

June 8t
June 19™

June 22
6:00 p.m.

June 25" 261 & 29t
July 3™

July 4™
11:00 a.m.

July 13
6:00 p.m.

July 16"
Annual Conference)

July 17t

July 27%
6:00 p.m.

Respectfully submitted,

Brad Stafford
City Manager

Brad begins his year as TCMA President.
Brad to attend TCMA Region 5 meeting

City Council Meeting
Municipal Building

Brad Vacation
Office Closed for Independence Day

Navasota Freedom Festival and Parade
Downtown Navasota

City Council Meeting
Municipal Building

TCMA Award Presentation (normally presented at
Boerne, Texas

TCMA Allies Across Texas Task Force meeting
Navasota, Texas

City Council Meeting
Municipal Building



Vision Statement:

Navasota 2027: What America Wants To Be
“A beautiful, progressive, vibrant, service-oriented,
close-knit community filled with
historical charm and promise for people and business.”

Mission Statement:

“To guide Navasota’s growth in a way that maintains
our heritage, culture, and uniqueness while
maximizing our economic and social development.”




THE CITY OF NAVASOTA
COUNCIL LEADERSHIP POLICY

It is the desire of the Navasota City Council to demonstrate responsible
leadership by:

(a) Establishing a 2027 Strategic Growth Map for the City of Navasota.

(b) Assuring stable and effective city operations.

(c) Developing and adopting policies that will guide the growth of the City
of Navasota.

(d) Facilitating private/public sector partnerships at the local, regional,
state and federal level that will invest in the future of Navasota.

(e) Ensuring all Navasota boards, commissions and committees are
aligned with the Council’s growth policies.




=

The Management Connection, Inc.
bl ]
PROFESSIONAL FACILITATORS

S.M.A.R.T. GOAL SETTING SYSTEM

Today’s Date Target Date Date Achieved

City Council Retreat 10/2/19 2019-2020

Goal Statement: A descriptive statement of the DESIRED OUTCOME.

(a S.M.A.R.T. Goal is Specific, Measurable, Actionable, Responsible and Time-bound)

The Management Connection, Inc. provided professional facilitation to the City of Navasota Council on
September 4th, 2019. This document captures the Council’s direction to staff.

Percentage
Completion

Action Steps (List the specific actions you will take to achieve this goal) Target Date

Outcomes

Direction from Council
1. There needs to be a discussion on how to get
state lawmakers to partner with the City.
a. Potentially inviting Schwertner,
Leman, and Kolkhorst to visit and 2019-
tour the city 2020
b. Alan Bojorquez is creating a report

Navasota Staff

card on all the legislature and looking
for help

2. Figure out a way to speed up the billing
cycle to reduce the lag time from end of
month to bill date for payments

a. We can make every period longer or 9019-
each period 31 days—it will take a Navasota Staff

few years, but you’ll catch up 2020
b. Propose a staff member under Lance
and Rita to handle all meters—Meter
Maintenance Technician
3. The City Manager will do a cost benefit
analysis on the Boys and Girls Club 9019-
a. Benefit of having them in the 9020 Navasota Staff

community along with the mechanics
of it to present to the council

979.846.4481 | 4444 Carter Creek Parkway, Ste. 110, Bryan, TX 77802 | www.profacilitator.com
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The Management Connection, Inc.
PROFESSIONAL FACILITATORS

4. The Council will move forward with the

concept of bonds for utility and street

improvements

a. Bonds will be broken into three-year
small increments 92019-
1. Focus will be on high traffic Navasota Staff
. 2020
roads first
11. Host community meetings to
get more buy in from the city
1ni. City Manager will present the
numbers to council

5. Gather a proposal for a new look and cost of

renovating fire station at the current

) 2019-
location. 9090 Navasota Staff
a. A rendering needs to be created to

show the public
6. Review the Social Media policy (specifically

# 3 & 4) as it relates to non-city employees

and council members.

. 2019-
a. It’s a developing area legally. We Navasota Staff
. . " 2020
should review the policy because it’s
from 2014 and make sure it’s in
accordance with current situation.

7. Design the new website

a. Have 2-3 citizens sit in to consult

about the ease of receivin 2019-
. ) 8 Navasota Staff
notifications. Get a mixture of people 2020
who are and aren’t familiar with
computers

8. Find more ways to get coverage in the news

2019-
a. neighbors@theeagle.com - send 019 Navasota Staff

: : 2020
pictures to get included

9. Develop relationships with Boards and

Commissions:

a. Have a mandatory annual meeting
with members to talk about what a 2019-
comp plan i1s, what the Council’s 2020
expectations are, and that they need

Navasota Staff

to be able to make decisions as a
board. They need to know about open

979.846.4481 | 4444 Carter Creek Parkway, Ste. 110, Bryan, TX 77802 | www.profacilitator.com
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The Management Connection, Inc.
PROFESSIONAL FACILITATORS

meetings act, public information act,
Robert’s Rules of Order, ect.

1. By being involved, we have a
chance to educate them about
how the city works

1. We don’t want to take away
their ability to think, but we
can give them parameters

11. We should create a statement
to be read before each meeting
that says “we are our own
board, we work toward the
goals of the city and will stand
by the final decision”. It’s a
reminder that we’re all here to
do the best for the city. A
mission statement to go at the
top of the packet.

979.846.4481 | 4444 Carter Creek Parkway, Ste. 110, Bryan, TX 77802 | www.profacilitator.com



CITY OF NAVASOTA
CITY COUNCIL AGENDA

AGENDA ITEM NO.: 4. AGENDA DATE: June 8, 2020

PREPARED BY: Brad Stafford, City Manager

APPROVED BY: BS

ITEM: Staff Report:

(a) COVID-19 response;

(b) Staff recognition for years of service;
(c) Marketing and Communication;

(d) Street Department;

(e) Police Department;

(f) Board and Commission update; and

(g) Reports from City Staff or City Officials regarding items of
community interests, including expressions of thanks,
congratulations or condolence; information regarding holiday
schedules; honorary or salutary recognition of public officials,
public employees, or other citizens; reminders about upcoming
events organized or sponsored by the City; information regarding
social, ceremonial, or community events organized or sponsored
by a non-City entity that is scheduled to be attended by City
officials or employees; and announcements involving imminent
threats to the public health and safety of people in the City that
has arisen after the posting of the agenda.

ITEM BACKGROUND:

BUDGETARY AND FINANCIAL SUMMARY:



STAFF RECOMMENDATION:

ATTACHMENTS:
1. Staff Recognition


http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590768498x_at.pdf

CITY OF NAVASOTA

CERTIFICATE OF APPRECIATION

John Shoemaker

PRESENTED BY THE CITY OF NAVASOTA
JUNE 8TH, 2020

BRAD STAFFORD, CITY MANAGER




CITY OF NAVASOTA
CITY COUNCIL AGENDA

AGENDA ITEM NO.: 5. AGENDA DATE: June 8, 2020

PREPARED BY: Lance M. Hall, Finance Director

APPROVED BY: BS

ITEM: Consideration and possible action on approval of the audit
for the Fiscal Year ending September 30, 2019.

ITEM BACKGROUND:

The City Charter requires an annual independent audit be
prepared by a certified public accountant covering all of the City’s
financial affairs, including operating results for the year and
financial statements at the close of the fiscal year. Robert Belt
with, Belt Harris Pechacek, LLLP, will be here to present the audit.

BUDGETARY AND FINANCIAL SUMMARY:

STAFF RECOMMENDATION:
Staff recommends approval of the audit for fiscal year ending
September 30, 2019.

ATTACHMENTS:
. rad letter

. client rep letter
. single audit

. mgt letter

. audit

O hhWNR


http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590769973x_at.pdf
http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590769941x_at.pdf
http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590769921x_at.pdf
http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590769907x_at.pdf
http://packets.shea.agendease.com/downloadScripts/getAttachment.php?cID=10000125&authSessId=&aName=1590769868x_at.pdf

Required Auditor Disclosure Letter
May 15, 2020

To the Honorable Mayor and
City Council Members of the
City of Navasota, Texas, Texas:

We have audited the financial statements of the governmental activities, the business-type activities, the discretely
presented component unit, each major fund, and the aggregate remaining fund information of the City of
Navasota, Texas (the “City”) for the year ended September 30, 2019. Professional standards require that we
provide the City Council (the “governing body”) with information about our responsibilities under generally
accepted auditing standards as well as certain information related to the planned scope and timing of our audit.

I. Our Responsibility under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated April 16, 2020, our responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with the
governing body’s oversight are fairly presented, in all material respects, in conformity with U.S. generally
accepted accounting principles. Our audit of the financial statements does not relieve the governing body or
management of its responsibilities.

II. Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to the governing
body in our engagement letter dated April 16, 2020.

III. Significant Audit Findings

1. Qualitative Aspects of Accounting Practices

A. Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the City are described in the notes to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during the year.
We noted no transactions entered into by the City during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in
the proper period.



City of Navasota, Texas
Required Auditor Disclosure Letter Page 2 of 3

B. Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were:

Management’s estimate of the useful lives of capital assets is based on industry standards
relating to capital assets. We evaluated the key factors and assumptions used to develop
the useful lives of capital assets in determining that they are reasonable in relation to the
financial statements taken as a whole.

Estimates are used in the calculation of the net pension and total other postemployment
benefits liability and the required annual contribution. The Texas Municipal Retirement
System (TMRS) hires a licensed actuary to make key assumptions and to perform
calculations, as well as an independent auditor to review those assumptions and
calculations. We evaluated the reasonableness of the employee data provided by the City
to TMRS.

C. The financial statement disclosures are neutral, consistent, and clear. Certain financial statement
disclosures are particularly sensitive because of their significance to financial statement users. The most

sensitive disclosure affecting the financial statements was:

The disclosure of long-term debt in the financial statements is significant to financial
statement users because it discloses the City’s long-term financial obligations.

2. Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.

3. Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. The attached schedule summarizes both material and
immaterial misstatements detected as a result of our audit procedures.

4. Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. We are pleased to report that no such disagreements arose during the course of our audit.

5. Management Representations

We have requested certain representations from management that are included in the management representation
letter dated May 15, 2020.



City of Navasota, Texas
Required Auditor Disclosure Letter Page 3 of 3

6. Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an
accounting principle to the City’s financial statements or a determination of the type of auditors’ opinion that may
be expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants.

7. Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the City’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

IV. Other Matters

We applied certain limited procedures to the Required Supplementary Information (RSI), as identified on the
table of contents, which supplements the basic financial statements. Our procedures consisted of inquiries of
management regarding the methods of preparing the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion or
provide any assurance on the RSI.

We were engaged to report on supplementary information, as identified on the table of contents, which
accompanies the financial statements but is not RSI. With respect to this supplementary information, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United States of
America, the method of preparing it has not changed from the prior period, and the information is appropriate and
complete in relation to our audit of the financial statements. We compared and reconciled the supplementary
information to the underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

V. Restrictions on Use

This information is intended solely for the use of the Mayor, City Council, and management and is not intended to
be, and should not be, used by anyone other than these specified parties.

Belt Harris Pechacek, LLLP
Certified Public Accountants
Houston, Texas
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Workpaper: 2.5.06 - Adjusting Journal Entries Report
Account Description Debit Credit
Adjusting Journal Entries JE # 1
To reclass prior year adjusting journal entry amounts that were
adjusted incorrectly causing current year fund balance to be off.
100-1-903.00 FUND BALANCE 28,800.00
930-1-299.00 DUE TO OTHER FUNDS 28,800.00
100-0-481.00 DUE FROM HOTEL FUND 28,800.00
930-1-903.00 FUND BALANCE 28,800.00
Total 57,600.00 57,600.00
Adjusting Journal Entries JE # 2
To adjust pooled investments.
100-4-901.01 ADJUST TO MARKET VALUE 35,110.36
200-4-901.01 ADJUST TO MARKET VALUE 9,427.74
300-4-120.01 INVESTMENT ADJUST TO MARKET 6,309.56
400-4-901.01 ADJUST TO MARKET VALUE 5,488.15
520-4-901.01 ADJUST TO MARKET 4,546.36
525-4-901.01 ADJUST TO MARKET 1,757.64
100-0-200.06 O & M RESERVE INVESTMENTS 27,589.90
100-0-200.07 BECKER-BEST MUSEUM FUNDS 190.39
100-0-200.09 VOLUNTARY FIRE FUND 516.26
100-0-200.10 LIBRARY INV - MADELEY EST. 188.34
100-0-200.11 STREET & DRAINAGE INV. 5,358.65
100-0-200.12 VOLUNTARY PARK FUND 726.29
100-0-200.18 ANIMAL SHELTER DONATIONS 226.88
100-0-200.19 GRACE PARK FUND 313.65
200-0-200.00 INVESTMENTS METER DEPOSITS 451.72
200-0-200.06 O & M RESERVE INVESTMENTS 5,514.47
210-0-200.06 O & M RESERVE INVESTMENTS 3,461.55
300-0-200.00 INVESTMENTS METER DEPOSITS 650.69
300-0-200.06 O & M RESERVE INVESTMENTS 5,658.87
400-0-200.02 SW SYSTEM IMPROVEMENTS INV 3,159.42
400-0-200.06 O & M RESERVE INVESTMENTS 2,328.73
520-0-201.00 OAKLAND CEM PERT TRUST 4,541.76
520-0-201.05 CEMETERY STREET FUND 4.60
525-0-201.05 CEMETERY STREET FUND-INV 1,521.35
525-0-201.06 CEM-JESSIE MAE BODE FUND 236.29
Total 62,639.81 62,639.81
Adjusting Journal Entries JE # 3
To reclass the City's portion of municipal court child safety, building
security, and technology fees to revenue.
100-1-106.10 CHILD SAFETY - CS 925.00
100-1-106.14 MUNICIPAL CT BLDG SEC - MCBS 1,423.26
100-1-106.20 MC TECHNOLOGY FUND 2,079.00
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Account Description Debit Credit
100-4-208.08 MUNICIPAL CT BLDG SEC 1,423.26
100-4-208.09 MC TECHNOLOGY 2,079.00
100-4-208.10  MC CHILD SAFETY 925.00
Total 4,427.26 4,427.26
Adjusting Journal Entries JE # 4
To adjust restricted fund balance for child safety, court technology,
and court building security.
100-1-903.00 FUND BALANCE 4,427.26
100-1-903.02 FUND BAL. MUNICIPAL COURT 1,423.26
100-1-903.03 INVESTMENT FIX ASSETS NET DEBT 2,079.00
100-1-903.04 FUND BALANCE MC CHILD SAFETY 925.00
Total 4,427.26 4,427.26
Adjusting Journal Entries JE# 5
To reclass principal payment for capital lease.
300-1-704.02 CAPITAL LEASE PAYMENT 3,396.31
300-513-902.00 LEASE EQUIPMENT 3,396.31
Total 3,396.31 3,396.31
Adjusting Journal Entries JE # 6
To reclass capital lease principal and interest payments in general
fund.
100-500-700.00 INTEREST EXPENSE 4,254.79
100-500-710.00 PRINCIPAL PAYMENT 13,521.21
100-560-700.00 INTEREST EXPENSE 3,111.62
100-560-702.00 PRINCIPAL EXPENSE 9,888.38
100-559-902.00 LEASE EQUIPMENT 17,776.00
100-560-902.00 LEASE EQUIPMENT 13,000.00
Total 30,776.00 30,776.00
Adjusting Journal Entries JE#7
To reclass franchise fees received after year end from cash to
receivable and reverse prior year franchise fees accrual.
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 42,019.34
100-4-150.00 FRANCHISE FEES 25,701.27
999-1-299.00 DUE TO OTHER FUNDS 16,735.74
100-0-199.00 CLAIM ON POOLED CASH 16,735.74
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 25,701.27
100-4-150.00  FRANCHISE FEES 25,283.60
999-0-100.01 CASH IN BANK-CSB 16,735.74
Total 84,456.35 84,456.35
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Adjusting Journal Entries JE # 8
GASB 68 Entry: To recognize deferred outflows, deferred inflows, and
pension expense.
200-0-970.00 DEF OUTFLOWS OF RES PENSION 50,501.05
200-1-970.00 DEF INFLOWS OF RES PENSION 25,498.45
200-510-116.09 PENSION EXPENSE 3,016.29
200-511-116.09 PENSION EXPENSE 3,946.53
300-0-970.00 DEF OUTFLOWS OF RES PENSION 17,119.26
300-1-970.00 DEF INFLOWS OF RES PENSION 3,168.29
300-513-116.09 PENSION EXPENSE 1,976.23
400-0-970.00 DEF OUTFLOWS OF RES PENSION 28,220.32
400-1-970.00 DEF INFLOWS OF RES PENSION 16,560.98
400-515-116.09 PENSION EXPENSE 3,278.58
400-516-116.09 PENSION EXPENSE 866.83
200-1-720.00 NET PENSION LIABILITY 82,962.33
300-1-720.00 NET PENSION LIABILITY 22,263.78
400-1-720.00 NET PENSION LIABILITY 48,926.70
Total 154,152.81 154,152.81
Adjusting Journal Entries JE# 9
To adjust compensated absences in the enterprise funds.
200-510-100.00 REGULAR EARNINGS 1,867.86
300-1-125.00 COMPENSATED ABSENCES PAYABL 277.13
400-1-125.00 COMPENSATED ABSENCES PAYABL 3,966.23
200-1-125.00 COMPENSATED ABSENCES PAYABLE 1,867.86
300-513-100.00 REGULAR EARNINGS 277.13
400-515-100.00 REGULAR EARNINGS 3,966.23
Total 6,111.22 6,111.22
Adjusting Journal Entries JE # 10
To recognize receivable for grant fund.
540-0-383.00 DUE FROM OTHER GOV 637,113.84
540-4-516.00 SEWER COLLECTIONS GRANT 18,325.00
540-4-516.00 SEWER COLLECTIONS GRANT 58,410.00
540-4-560.00 STREET GRANTS 26,971.28
540-4-560.00 STREET GRANTS 51,453.00
540-4-560.00 STREET GRANTS 54,300.88
540-4-560.00 STREET GRANTS 119,233.80
540-4-560.00 STREET GRANTS 143,402.18
540-4-560.00 STREET GRANTS 165,017.70
Total 637,113.84 637,113.84
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Adjusting Journal Entries JE # 11
To reverse wages payable and payroll expenses from 10/3/18 that
were recognized in prior year.
100-1-125.01 WAGES PAYABLE 77,381.46
200-1-125.01 WAGES PAYABLE 8,291.63
300-1-125.01 WAGES PAYABLE 1,957.37
400-1-125.01 WAGES PAYABLE 5,039.17
100-559-100.00 REGULAR EARNINGS 930.73
100-561-100.00 REGULAR EARNINGS 1,202.21
100-563-100.00 REGULAR EARNINGS 5,099.12
100-567-100.00 REGULAR EARNINGS 32,248.50
100-568-100.00 REGULAR EARNINGS 10,723.08
100-571-100.00 REGULAR EARNINGS 2,169.94
100-581-100.00 REGULAR EARNINGS 1,714.03
100-583-100.00 REGULAR EARNINGS 8,716.79
100-589-100.00 REGULAR EARNINGS 625.68
100-591-100.00 REGULAR EARNINGS 5,050.37
100-592-100.00 REGULAR EARNINGS 1,213.14
100-594-100.00 REGULAR EARNINGS 5,226.24
100-595-100.00 REGULAR EARNINGS 1,304.13
100-596-100.00 REGULAR EARNINGS 1,157.50
200-510-100.00 REGULAR EARNINGS 3,659.55
200-511-100.00 REGULAR EARNINGS 4,632.08
300-513-100.00 REGULAR EARNINGS 1,957.37
400-515-100.00 REGULAR EARNINGS 3,703.71
400-516-100.00 REGULAR EARNINGS 1,335.46
Total 92,669.63 92,669.63
Adjusting Journal Entries JE # 12
To adjust accounts payable amount.
300-513-290.00 GAS PURCHASES 31,097.70
540-1-209.00 AP PENDING (DUE TO POOL) 7,844.00
999-0-403.00 DUE FROM GAS 31,097.70
999-1-209.00 ACCOUNTS PAYABLE CONTROL 7,844.00
300-1-209.00 AP PENDING (DUE TO POOL) 31,097.70
540-560-500.00 STREET GRANTS 7,844.00
999-0-415.00 DUE FROM GRANT FUND 7,844.00
999-1-209.00 ACCOUNTS PAYABLE CONTROL 31,097.70
Total 77,883.40 77,883.40
Adjusting Journal Entries JE # 13
To record current year sales tax accrual and reverse prior year sales
tax accrual.
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 295,861.46
100-4-105.00 CITY SALES TAX 303,210.39
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550-0-310.05 ACCOUNTS RECEIVABLE -OTHER 26,896.39

550-4-105.01  EDC PORTION OF SALES TAX 27,564.47

100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 303,210.39

100-4-105.00 CITY SALES TAX 295,861.46

550-0-310.05 ACCOUNTS RECEIVABLE -OTHER 27,564.47

550-4-105.01  EDC PORTION OF SALES TAX 26,896.39
Total 653,532.71 653,532.71
Adjusting Journal Entries JE # 14
To reclass April sales tax recorded in franchise fees.

100-4-150.00  FRANCHISE FEES 127,322.36

100-4-105.00 CITY SALES TAX 127,322.36
Total 127,322.36 127,322.36
Adjusting Journal Entries JE # 15
To correct revenue recognition to the appropriate legal entity.

100-4-105.00 CITY SALES TAX 160,059.71

100-582-620.02 EDC SALES TAX PORTION 160,059.71

Total 160,059.71 160,059.71
Adjusting Journal Entries JE # 16
To correct accounts receivable for general fund and gas fund.

100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 319,059.62

300-0-199.00 CLAIM ON POOLED CASH 319,059.62

100-0-199.00 CLAIM ON POOLED CASH 319,059.62

300-0-310.05 ACCOUNTS RECEIVABLE-OTHER 319,059.62
Total 638,119.24 638,119.24
Adjusting Journal Entries JE # 17
To record current year utility unbilled services annual and reverse prior
year amounts.

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 48,627.99

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 105,381.51

100-4-400.00  GARBAGE REVENUE 103,371.05

200-0-310.06 UTILITIES RECIEVABLES UNBILLED 171,401.39

200-4-400.00 METERED SALES 160,173.72

300-0-310.06 UTILITIES RECEIVABLE UNBILLED 260,218.22

300-4-400.00  METERED SALES 244,136.09

400-0-310.06 UTILITIES RECEIVABLE UNBILLED 121,615.88

400-4-404.00 SEWER REVENUE 110,751.99

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 103,371.05

100-4-400.00  GARBAGE REVENUE 105,381.51

100-4-404.00  STREET AND DRAINAGE FEE 48,627.99
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200-0-310.06 UTILITIES RECIEVABLES UNBILLED 160,173.72
200-4-400.00 METERED SALES 171,401.39
300-0-310.06 UTILITIES RECEIVABLE UNBILLED 244,136.09
300-4-400.00 METERED SALES 260,218.22
400-0-310.06 UTILITIES RECEIVABLE UNBILLED 110,751.99
400-4-404.00  SEWER REVENUE 121,615.88
Total 1,325,677.84 1,325,677.84
Adjusting Journal Entries JE # 18
To adjust property tax collections, receivable, deferred revenue, and
allowance for uncollectible taxes.
100-0-301.01 ALLOWANCE FOR UNCOLL. TAXES 6,977.02
100-1-902.00 DEFERRED REVENUE 2,517,708.16
100-4-100.00  CURRENT TAXES 17,022.47
945-0-199.00 CLAIM ON POOLED CASH 17,022.47
945-0-301.01 ALLOWANCE FOR UNCOLL. TAXES 6,461.01
945-1-902.00 DEFERRED REVENUE 3,197.24
100-0-199.00 CLAIM ON POOLED CASH 17,022.47
100-0-301.00 TAXES RECEIVABLES 2,524,685.18
945-0-301.00 TAXES RECEIVALBES 9,658.25
945-4-410.00 CURRENT TAXES 17,022.47
Total 2,568,388.37 2,568,388.37
Adjusting Journal Entries JE # 19
To reclass I/S portion of property tax.
100-4-103.00 I/'S PORTION OF TAX 369,935.70
945-4-500.00  TFR. FROM GENERAL FUND 369,935.70
100-500-519.00 TRANSFER OUT TO BOND FUND 369,935.70
945-4-410.00 CURRENT TAXES 369,935.70
Total 739,871.40 739,871.40
Adjusting Journal Entries JE # 20
To correct fund balance in cemetary operations fund.
525-4-907.04 test 100.00
525-1-903.00 FUND BALANCE 100.00
Total 100.00 100.00
Adjusting Journal Entries JE # 21
To adjust uncollectible accounts.
100-559-812.00 MISCELLANEOUS EXPENSE 12,592.12
200-510-840 Bad Debt Expense 8,593.82
200-511-840 Bad Debt Expense 8,593.82
300-513-840 Bad Debt Expense 4,019.84
400-515-840 Bad Debt Expense 5,544.54
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400-516-840 Bad Debt Expense 5,5644.53
100-0-312.03 UNCOLLECTIBLE ACCOUNTS 12,592.12
200-0-310.02 UNCOLLECTIBLE ACCOUNTS 17,187.64
300-0-310.02 UNCOLLECTIBLE ACCOUNTS 4,019.84
400-0-310.02 UNCOLLECTIBLE ACCOUNTS 11,089.07
Total 44,888.67 44,888.67
Adjusting Journal Entries JE # 22
To adjust payroll accrual.
100-0-199.00 CLAIM ON POOLED CASH 122,673.48
200-0-199.00 CLAIM ON POOLED CASH 11,166.99
300-0-199.00 CLAIM ON POOLED CASH 2,671.53
400-0-199.00 CLAIM ON POOLED CASH 6,378.30
777-1-112.00 FEDERAL WITHHOLDING 13,388.52
777-1-113.00 F.I.C.A. 10,537.26
777-1-114.01 EMPLOYEE'S RET CONTRIBUTION 6,574.28
777-1-114.02 ICMA-RC 220.99
777-1-115.01 EMPLOYEE CONTR HEALTH INS 4,045.93
777-1-116.01 EMP CONT DEN INS 542.25
777-1-117.01 EMPLOYEE CONTR COLONIAL 775.74
777-1-117.02 PRE-PAID LEGAL 109.44
777-1-117.03 FIVE STAR INSURANCE 341.60
777-1-117.04 COMMUNITY LOAN CENTER 513.07
777-1-117.05 SUNLIFE FINANCIAL 340.10
777-1-120.00 09-MISC 834.18
777-1-215.00 P/R CLEARING ACCOUNT 104,666.94
100-1-125.01 WAGES PAYABLE 122,673.48
200-1-125.01 WAGES PAYABLE 11,166.99
300-1-125.01 WAGES PAYABLE 2,671.53
400-1-125.01 WAGES PAYABLE 6,378.30
777-0-199.00 CLAIM ON POOLED CASH 142,890.30
Total 285,780.60 285,780.60
Adjusting Journal Entries JE # 23
To record capital contributions and equipment additions in the water
and sewer funds.
200-0-904.00 DISTRIBUTION SYSTEM 100.00
200-0-904.00 DISTRIBUTION SYSTEM 96,280.50
200-0-917.00 CONSTRUCTION IN PROGRESS 154,146.25
400-0-906.00 OPERATION EQUIPMENT 29,774.00
400-0-917.00 CONSTRUCTION IN PROGRESS 490,158.00
200-4-918.00  CAPITAL CONTRIBUTION 154,146.25
200-511-312.01 MAINTENANCE MAINS 100.00
200-511-910.00 CAPITAL OUTLAY 96,280.50
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400-4-918.00 CAPITAL CONTRIBUTION 490,158.00
400-515-310.00 MAINTENANCE PLANT 29,774.00
Total 770,458.75 770,458.75
Adjusting Journal Entries JE # 24
To record depreciation.
200-511-592.00 DEPRECIATION 134,256.45
300-513-592.00 DEPRECIATION 54,217.59
400-516-592.00 DEPRECIATION 293,096.90
200-0-930.00 RES. DEP. WELLS,PUMPS & EQPT. 18,989.86
200-0-931.00 RES. DEP. DISTRIBUTION SYSTEM 66,227.24
200-0-932.00 RES. DEP. METERS 502.20
200-0-933.00 RES. DEP. OPERATING EQPT. 347.80
200-0-934.00 RES. DEP. TRUCKS 2,637.87
200-0-935.00 RES. DEP. WATER TANK & TOWER 16,733.10
200-0-936.00 RES. DEP. TREATMENT PLANT 25,968.70
200-0-937.00 RES. DEP. WATER PUMP STATION 489.22
200-0-939.00 RES. DEP. WAREHOUSE 2,360.47
300-0-931.00 RES. DEP. DISTRIBUTION SYSTEM 25,458.73
300-0-932.00 RESERVE DEP. METERS 16,480.71
300-0-933.00 RES. DEP. OPERATING EQPT. 6,672.32
300-0-934.00 RESERVE DEP. TRUCKS 5,282.42
300-0-939.00 RES. DEP. WAREHOUSE 323.40
400-0-933.00 RES. DEP. OPERATING EQPT. 7,975.95
400-0-934.00 RES. DEP. TRUCKS 1,629.58
400-0-936.01 RES. DEP. TREATMENT PLT. NEW 18,631.40
400-0-939.00 RES. DEP. WAREHOUSE 212.41
400-0-941.00 RES. DEP. SANITARY SW LINES 14,458.39
400-0-941.01 RES. DEP. SW LINES/PRIDECO 6,971.48
400-0-945.00 RES. DEP. SEWER IMP. 243,217.69
Total 481,570.94 481,570.94
Adjusting Journal Entries JE # 26
To recognize retainage payable for Rehabilitation of Water Storage
Tanks, 2017 Sanitary Sewer Replacement, Sidewalk Improvements,
540-560-500.00 STREET GRANTS 32,167.80
540-560-500.00 STREET GRANTS 54,300.88
905-500-910.00 CAPITAL OUTLAY 9,104.28
540-1-210.00 RETAINAGE PAYABLE 86,468.68
905-1-210.00 RETAINAGE PAYABLE 9,104.28
Total 95,572.96 95,572.96
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Adjusting Journal Entries JE # 27
GASB 75 Entry: To recognize deferred outflows, deferred inflows, and
OPEB expense.
200-0-971.00 DO CONTRIBUTIONS AMD OPEB 30.17
200-1-721.00 NET OPEB LIABILITY 187.47
200-510-116.08 OPEB EXPENSE 484.25
200-511-116.08 OPEB EXPENSE 633.60
300-0-971.00 DO CONTRIBUTIONS AMD OPEB 8.51
300-1-721.00 NET OPEB LIABILITY 50.31
300-513-116.08 OPEB EXPENSE 299.58
400-1-721.00 NET OPEB LIABILITY 110.56
400-515-116.08 OPEB EXPENSE 561.25
400-516-116.08 OPEB EXPENSE 148.39
200-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 200.66
200-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 163.61
200-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 971.22
300-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 53.85
300-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 43.91
300-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 260.64
400-0-971.00 DO CONTRIBUTIONS AMD OPEB 32.59
400-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 118.34
400-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 96.49
400-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 572.78
Total 2,514.09 2,514.09
Adjusting Journal Entries JE # 28
To correct client entry #021766 for interest income.
945-1-200.00 DUE TO GENERAL FUND 148.46
945-4-120.00 INTEREST 148.46
Total 148.46 148.46
Adjusting Journal Entries JE # 29
To close street fund and move to general fund.
100-0-310.01 COLLECTIONS RECEIVABLES 1,944.10
100-4-404.00 STREET AND DRAINAGE FEE 47,274.74
100-4-404.00 STREET AND DRAINAGE FEE 48,242.02
100-500-521.00 TRANSFER OUT TO STREET FUND 294,453.06
100-560-902.00 LEASE EQUIPMENT 848.82
510-0-199.00 CLAIM ON POOLED CASH 234,335.23
510-0-200.11 STREET & DRAINAGE INVEST. 0.24
510-1-125.01 WAGES PAYABLE 6,404.62
510-1-200.00 DUE TO GENERAL FUND 151,345.32
510-1-208.00 DUE TO P/R IMPREST FUND 153.30
510-4-120.00 INTEREST 6.71
510-4-120.01 INVESTMENT ADJUST TO MARKET 7.32
510-4-405.00 STREET CUTS 510.00
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100-0-199.00 CLAIM ON POOLED CASH 234,335.23
100-0-200.11 STREET & DRAINAGE INV. 0.24
100-0-401.05 DUE FROM STREET FUND 151,345.32
100-4-120.00 INTEREST 6.71
100-4-120.01 INVESTMENT ADJUST TO MARKET 7.32
100-4-404.01 STREET CUTS 510.00
100-560-100.00 REGULAR EARNINGS 6,404.62
510-0-310.00 UTILITIES RECEIVABLE 48,242.02
510-0-310.01 COLLECTIONS RECEIVABLES 1,944.10
510-0-310.06 UTILITIES RECEIVABLE UNBILLED 47,274.74
510-4-999.00 TFR. FROM OTHER FUNDS 294,453.06
510-560-902.00 LEASE EQUIPMENT 848.82
777-0-405.00 DUE FROM STREETS 153.30
Total 785,525.48 785,525.48
Adjusting Journal Entries JE # 30
To recognize a transfer from general fund cash to cover deficit fund
balance in grant fund.
100-500-816.00 TRANSFER TO OTHER FUNDS 277,373.00
540-0-199.00 CLAIM ON POOLED CASH 277,373.00
100-0-199.00 CLAIM ON POOLED CASH 277,373.00
540-4-999.00 TRANSFER IN 277,373.00
Total 554,746.00 554,746.00
Adjusting Journal Entries JE # 31
To adjust UB receivables and pooled cash for the gas fund.
300-0-199.00 CLAIM ON POOLED CASH 61,552.24
300-0-310.00 UTILITIES RECEIVABLES 61,552.24
Total 61,552.24 61,552.24
Adjusting Journal Entries JE # 32
To adjust accrued interest payable.
300-1-109.00 ACCRUED INTEREST PAYABLE 1,041.82
300-518-700.00 INTEREST EXPENSE 1,041.82
Total 1,041.82 1,041.82
Adjusting Journal Entries JE # 33
To correct client entries related to the current year issuance of bonds.
550-4-999.02 TRANSFER FROM BOND 91,887.50
550-4-913.00 MISC. INCOME 91,887.50
Total 91,887.50 91,887.50

10 of 13



5/20/2020

8:21 AM
Client: City of Navasota, Texas
Engagement: City of Navasota 09/30/2019
Period Ending: 9/30/2019
Workpaper: 2.5.06 - Adjusting Journal Entries Report
Account Description Debit Credit
Adjusting Journal Entries JE # 34
To move bond proceeds from debt service fund to capital projects
fund.
905-0-100.06 CERT OBLI USDA-CITIZENS 782,793.81
905-500-703.00 BOND ISSUANCE COSTS 36,754.78
905-500-910.00 CAPITAL OUTLAY 91,887.50
945-4-120.00 INTEREST 1,436.09
945-4-900.00 BOND PROCEEDS 873,245.22
905-4-120.00 INTEREST 1,436.09
905-4-900.00 BOND PROCEEDS 910,000.00
945-0-100.06 CERT OBLI USDA-CITIZENS 782,793.81
945-500-550.00 TRANSFER TO EDC 91,887.50
Total 1,786,117.40 1,786,117.40
Adjusting Journal Entries JE # 35
To reverse client entry 022278 that was a duplicate of entry 022275 for
payroll.
100-1-208.00 DUE TO P/R IMPREST FUND 122,673.48
200-1-208.00 DUETOP 11,166.99
300-1-208.00 DUETOP 2,671.53
400-1-208.00 DUETOP 6,378.30
777-1-112.00 FEDERAL WITHHOLDING 13,388.52
777-1-113.00 F.I.C.A. 10,537.26
777-1-114.01 EMPLOYEE'S RET CONTRIBUTION 6,574.28
777-1-114.02 ICMA-RC 220.99
777-1-115.01 EMPLOYEE CONTR HEALTH INS 4,045.93
777-1-116.01 EMP CONT DEN INS 542.25
777-1-117.01 EMPLOYEE CONTR COLONIAL 775.74
777-1-117.02 PRE-PAID LEGAL 109.44
777-1-117.03 FIVE STAR INSURANCE 341.60
777-1-117.04 COMMUNITY LOAN CENTER 513.07
777-1-117.05 SUNLIFE FINANCIAL 340.10
777-1-120.00 09-MISC 834.18
777-1-215.00 P/R CLEARING ACCOUNT 104,666.94
100-559-100.00 REGULAR EARNINGS 939.20
100-559-101.01 OVERTIME 286.16
100-560-100.00 REGULAR EARNINGS 7,928.90
100-560-101.01  OVERTIME 312.10
100-561-100.00 REGULAR EARNINGS 2,362.47
100-561-101.01 OVERTIME 7.18
100-563-100.00 REGULAR EARNINGS 4,848.22
100-563-101.01 OVERTIME 136.01
100-567-100.00 REGULAR EARNINGS 44,248.11
100-567-101.01 OVERTIME 7,850.99
100-568-100.00 REGULAR EARNINGS 13,265.13
100-568-101.01 OVERTIME 2,062.89
100-569-100.00 REGULAR EARNINGS 1,079.20
100-569-101.01 OVERTIME 3.04
100-571-100.00 REGULAR EARNINGS 2,778.40
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100-571-101.01  OVERTIME 41.95
100-571-150.00 TRAVEL & EDUCATION 44.54
100-581-100.00 REGULAR EARNINGS 1,943.66
100-581-101.01  OVERTIME 13.12
100-583-100.00 REGULAR EARNINGS 11,447.06
100-583-101.01 OVERTIME 62.73
100-589-100.00 REGULAR EARNINGS 1,798.95
100-591-100.00 REGULAR EARNINGS 7,143.20
100-591-101.01  OVERTIME 228.26
100-594-100.00 REGULAR EARNINGS 7,857.19
100-594-101.01 OVERTIME 79.41
100-595-100.00 REGULAR EARNINGS 1,590.40
100-595-101.01  OVERTIME 820.94
100-596-100.00 REGULAR EARNINGS 1,412.00
100-596-101.01  OVERTIME 82.07
200-510-100.00 REGULAR EARNINGS 4,796.58
200-510-101.01 OVERTIME 46.88
200-511-100.00 REGULAR EARNINGS 5,347.61
200-511-101.01 OVERTIME 975.92
300-513-100.00 REGULAR EARNINGS 2,583.87
300-513-101.01  OVERTIME 87.66
400-515-100.00 REGULAR EARNINGS 4,495.20
400-515-101.01 OVERTIME 185.88
400-516-100.00 REGULAR EARNINGS 1,306.80
400-516-101.01 OVERTIME 390.42
777-0-401.00 DUE FROM GENERAL FUND 122,673.48
777-0-402.00 DUE FROM WATER FUND 11,166.99
777-0-403.00 DUE FROM GAS 2,671.53
777-0-404.00 DUE FROM SEWER 6,378.30
Total 285,780.60 285,780.60
Adjusting Journal Entries JE # 36
To reclass reimbursement revenue from hotel/motel related to special
events.
100-4-705.00 TOURISM REIMB FROM HOTEL MOTEL 140,000.00
100-592-202.01 SPECIAL EVENTS-TBB 111,200.00
100-592-202.03 HOT FUNDS GRANTS 28,800.00
Total 140,000.00 140,000.00

Adjusting Journal Entries JE # 37
To accrue grant expenses that should be recognized in FY19.

540-516-500.00 SEWER COLLECTION GRANTS 18,325.00
540-560-500.00 STREET GRANTS 388.80
540-560-500.00 STREET GRANTS 2,750.00
540-560-500.00 STREET GRANTS 43,760.00
540-560-500.00 STREET GRANTS 68,979.40
540-560-500.00 STREET GRANTS 143,402.18
540-560-500.00 STREET GRANTS 165,017.70
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999-0-415.00 DUE FROM GRANT FUND 442,623.08
540-1-209.00 AP PENDING (DUE TO POOL) 442,623.08
999-1-209.00 ACCOUNTS PAYABLE CONTROL 442,623.08
Total 885,246.16 885,246.16
Adjusting Journal Entries JE # 38
To reclass bulletproof vest grant reimbursement and boom mower
reimbursement to general fund where expenses were recorded.
100-0-199.00 CLAIM ON POOLED CASH 1,039.46
100-0-199.00 CLAIM ON POOLED CASH 12,367.08
540-4-560.00 STREET GRANTS 12,367.08
540-4-567.02 DOJ BULLETPROOF VEST PARTNERSH 1,039.46
100-4-157.00 GRANT REVENUE 12,367.08
100-4-607.00 BULLET PROOF VEST REIMB 1,039.46
540-0-199.00 CLAIM ON POOLED CASH 1,039.46
540-0-199.00 CLAIM ON POOLED CASH 12,367.08
Total 26,813.08 26,813.08
Adjusting Journal Entries JE # 39
To correct beginning receivable and fund balance in grant fund.
540-1-903.00 FUND BALANCE 30,000.00
540-0-383.00 DUE FROM OTHER GOV 30,000.00
Total 30,000.00 30,000.00
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May 15, 2020

Belt Harris Pechacek, LLLP
3210 Bingle Road, Suite 300
Houston, TX 77055

This representation letter is provided in connection with your audit(s) of the financial statements of City of
Navasota, Texas (the “City”), which comprise the respective financial position of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the aggregate remaining
fund information as of September 30, 2019, and the respective changes in financial position and, where applicable,
cash flows for the period then ended, and the related notes to the financial statements, for the purpose of
expressing opinions as to whether the financial statements are presented fairly, in all material respects, in
accordance with accounting principles generally accepted in the United States of America (U.S. GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items are
considered material, regardless of size, if they involve an omission or misstatement of accounting information that,
in light of surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the
information would be changed or influenced by the omission or misstatement. An omission or misstatement that
is monetarily small in amount could be considered material as a result of qualitative factors.

We understand that you prepared the trial balance for use during the audit and that your preparation of the trial
balance was limited to formatting information into a working trial balance based on management’s chart of
accounts.

We understand that as part of your audit, you prepared the adjusting journal entries necessary to convert our cash
basis records to the accrual basis of accounting and acknowledge that we have reviewed and approved those
entries and accepted responsibility for them.

We confirm, to the best of our knowledge and belief, as of the date of this letter, the following representations
made to you during your audit.

Financial Statements

1. We have fulfilled our responsibilities, as set out in the terms of the audit engagement letter dated April 16,
2020, including our responsibility for the preparation and fair presentation of the financial statements in
accordance with U.S. GAAP and for preparation of the supplementary information in accordance with the
applicable criteria.

2. The financial statements are fairly presented in conformity with U.S. GAAP and include all properly
classified funds and other financial information of the primary government and all component units required
by generally accepted accounting principles to be included in the financial reporting entity.

3. We have participated in an exit conference conducted at the conclusion of the performance of the audit at
either a designated meeting with management or at the presentation of the final audit report, whereby we have
reviewed and approved all recommended audit adjustments by the auditor for the financial statements.
Additionally, while at this exit conference, we have reviewed and approved the financial report as a whole.

4. We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.



10.

We acknowledge our responsibility for the design, implementation, and maintenance of internal control to
prevent and detect fraud.

Significant assumptions we used in making accounting estimates, including those measured at fair value, are
reasonable.

Related party relationships and transactions, including revenues, expenditures/expenses, loans, transfers,
leasing arrangements, and guarantees, and amounts receivable from or payable to related parties have been
appropriately accounted for and disclosed in accordance with U.S. GAAP.

Adjustments or disclosures have been made for all events, including instances of noncompliance, subsequent
to the date of the financial statements that would require adjustment to or disclosure in the aforementioned
financial statements.

The effects of all known actual or possible litigation, claims, and assessments have been accounted for and
disclosed in accordance with U.S. GAAP.

Guarantees, whether written or oral, under which the City is contingently liable, if any, have been properly
recorded or disclosed.

Information Provided

11.

12.

13.

14.

15.

16.

17.

18.

We have provided you with:

a. Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other matters.

b. Additional information that you have requested from us for the purpose of the audit.

c. Unrestricted access to persons within the City from whom you determined it necessary to obtain
audit evidence.

d. Minutes of the meetings of City Council or summaries of actions of recent meetings for which
minutes have not yet been prepared.

All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

We have disclosed to you the results of our assessment of the risk that the financial statements may be
materially misstated as a result of fraud.

We have no knowledge of any fraud or suspected fraud that affects the City and involves:
a. Management,
b. Employees who have significant roles in internal control, or
c. Others where the fraud could have a material effect on the financial statements.

We have no knowledge of any allegations of fraud or suspected fraud affecting the City’s financial statements
communicated by employees, former employees, regulators, or others.

We have no knowledge of instances of noncompliance or suspected noncompliance with provisions of laws,
regulations, contracts, or grant agreements, or abuse, whose effects should be considered when preparing
financial statements.

We have disclosed to you all known actual or possible litigation, claims, and assessments whose effects
should be considered when preparing the financial statements.

We have disclosed to you the identity of the City’s related parties and all the related party relationships and
transactions of which we are aware.



Government—specific

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

There have been no communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.

We have identified to you any previous audits, attestation engagements, and other studies related to the audit
objectives and whether related recommendations have been implemented.

The City has no plans or intentions that may materially affect the carrying value or classification of assets,
deferred outflows of resources, liabilities, deferred inflows of resources, and fund balance or net position.

We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us, including tax or debt limits and debt contracts, and legal and contractual
provisions for reporting specific activities in separate funds.

We have identified and disclosed to you all instances, which have occurred or are likely to have occurred, of
fraud and noncompliance with provisions of laws and regulations that we believe have a material effect on the
financial statements or other financial data significant to the audit objectives, and any other instances that
warrant the attention of those charged with governance.

We have identified and disclosed to you all instances, which have occurred or are likely to have occurred, of
noncompliance with provisions of contracts and grant agreements that we believe have a material effect on
the determination of financial statement amounts or other financial data significant to the audit objectives.

We have identified and disclosed to you all instances, which have occurred or are likely to have occurred, of
abuse that could be quantitatively or qualitatively material to the financial statements or other financial data
significant to the audit objectives.

There are no violations or possible violations of budget ordinances, laws and regulations (including those
pertaining to adopting, approving, and amending budgets), provisions of contracts and grant agreements, tax
or debt limits, and any related debt covenants whose effects should be considered for disclosure in the
financial statements, or as a basis for recording a loss contingency, or for reporting on noncompliance.

As part of your audit, you assisted with preparation of the financial statements and related notes and attached
journal entries. We acknowledge our responsibility as it relates to those nonaudit services, including that we
assume all management responsibilities; oversee the services by designating an individual, preferably within
senior management, who possesses suitable skill, knowledge, or experience; evaluate the adequacy and results
of the services performed; and accept responsibility for the results of the services. We have reviewed,
approved, and accepted responsibility for those financial statements and related notes and attached journal
entries.

The City has satisfactory title to all owned assets, and there are no liens or encumbrances on such assets nor
has any asset been pledged as collateral.

The City has complied with all aspects of contractual agreements that would have a material effect on the
financial statements in the event of noncompliance.

The financial statements include all component units, appropriately present majority equity interests in legally
separate organization and joint ventures with an equity interest, and properly disclose all other joint ventures
and other related organizations.

The financial statements properly classify all funds and activities in accordance with GASB Statement No. 34,
as amended.

All funds that meet the quantitative criteria in GASB Statement Nos. 34 and 37 for presentation as major are
identified and presented as such and all other funds that are presented as major are particularly important to
financial statement users.

Components of net position (net investment in capital assets, restricted, and unrestricted) and classifications
of fund balance (nonspendable, restricted, committed, assigned, and unassigned) are properly classified and, if
applicable, approved.



34.
35.
36.

37.

38.
39.

40.

41.

42.

43.

44,

45.

Investments, derivative instruments, and land and other real estate held by endowments are properly valued.
Provisions for uncollectible receivables have been properly identified and recorded.

Expenses have been appropriately classified in or allocated to functions and programs in the Statement of
Activities, and allocations have been made on a reasonable basis.

Revenues are appropriately classified in the Statement of Activities within program revenues, general
revenues, contributions to term or permanent endowments, or contributions to permanent fund principal.

Interfund, internal, and intra-entity activity and balances have been appropriately classified and reported.

Deposits and investment securities and derivative instruments are properly classified as to risk and are
properly disclosed.

Capital assets, including infrastructure and intangible assets, are properly capitalized, reported, and, if
applicable, depreciated or amortized.

We have appropriately disclosed the City’s policy regarding whether to first apply restricted or unrestricted
resources when an expense is incurred for purposes for which both restricted and unrestricted net position are
available and have determined that net position is properly recognized under the policy.

We are following our established accounting policy regarding which resources (that is, restricted, committed,
assigned, or unassigned) are considered to be spent first for expenditures for which more than one resource
classification is available. That policy determines the fund balance classifications for financial reporting.

We acknowledge our responsibility for the Required Supplementary Information (RSI). The RSI is measured
and presented within prescribed guidelines and the methods of measurement and presentation have not
changed from those used in the prior period. We have disclosed to you any significant assumptions and
interpretations underlying the measurement and presentation of the RSI.

With respect to the combining statements and schedules, we acknowledge our responsibility for presenting
the combining statements and schedules in accordance with accounting principles generally accepted in the
United States of America, and we believe the combining statements and schedules, including their form and
content, are fairly presented in accordance with accounting principles generally accepted in the United States
of America. The methods of measurement and presentation of the combining statements and schedules have
not changed from those used in the prior period, and we have disclosed to you any significant assumptions or
interpretations underlying the measurement and presentation of the supplementary information.

With respect to federal award programs:

a. We are responsible for understanding and complying with, and have complied with, the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance),
including requirements relating to preparation of the schedule of expenditures of federal awards
(SEFA).

b. We acknowledge our responsibility for presenting the SEFA and related notes in accordance with
the requirements of the Uniform Guidance, and we believe the SEFA, including its form and
content, is fairly presented in accordance with the Uniform Guidance. The methods of
measurement and presentation of the SEFA have not changed from those used in the prior period
and we have disclosed to you any significant assumptions and interpretations underlying the
measurement and presentation of the SEFA.

c. If the SEFA is not presented with the audited financial statements, we will make the audited
financial statements readily available to the intended users of the SEFA no later than the date we
issue the SEFA and the auditors’ report thereon.

d. We have identified and disclosed to you all of our government programs and related activities
subject to the Uniform Guidance compliance audit, and have included in the SEFA, expenditures
made during the audit period for all awards provided by federal agencies in the form of federal



awards, federal cost-reimbursement contracts, loans, loan guarantees, property (including donated
surplus property), cooperative agreements, interest subsidies, insurance, food commodities, direct
appropriations, and other direct assistance.

We are responsible for understanding and complying with, and have complied with, the
requirements of federal statutes, regulations, and the terms and conditions of federal awards
related to each of our federal programs and have identified and disclosed to you the requirements
of federal statutes, regulations, and the terms and conditions of federal awards that are considered
to have a direct and material effect on each major program.

We are responsible for establishing and maintaining, and have established and maintained,
effective internal control over compliance for federal programs that provides reasonable
assurance that we are managing our federal awards in compliance with federal statutes,
regulations, and the terms and conditions of federal awards that could have a material effect on
our federal programs. We believe the internal control system is adequate and is functioning as
intended.

We have made available to you all federal awards (including amendments, if any) and any other
correspondence with federal agencies or pass-through entities relevant to federal programs and
related activities.

We have received no requests from a federal agency to audit one or more specific programs as a
major program.

We have complied with the direct and material compliance requirements (except for
noncompliance disclosed to you), including when applicable, those set forth in the OMB
Compliance Supplement, relating to federal awards and confirm that there are no amounts
questioned and no known noncompliance with the direct and material compliance requirements of
federal awards.

We have disclosed any communications from grantors and pass-through entities concerning
possible noncompliance with the direct and material compliance requirements, including
communications received from the end of the period covered by the compliance audit to the date
of the auditors’ report.

We have disclosed to you the findings received and related corrective actions taken for previous
audits, attestation engagements, and internal or external monitoring that directly relate to the
objectives of the compliance audit, including findings received and corrective actions taken from
the end of the period covered by the compliance audit to the date of the auditors’ report.

Amounts claimed or used for matching were determined in accordance with relevant guidelines in
OMB’s Uniform Guidance (2 CFR part 200, subpart E) and OMB Circular A-87, Cost Principles
for State, Local, and Indian Tribal Governments, if applicable.

. We have disclosed to you our interpretation of compliance requirements that may have varying
interpretations.

We have made available to you all documentation related to compliance with the direct and
material compliance requirements, including information related to federal program financial
reports and claims for advances and reimbursements.

We have disclosed to you the nature of any subsequent events that provide additional evidence
about conditions that existed at the end of the reporting period affecting noncompliance during
the reporting period.

There are no such known instances of noncompliance with direct and material compliance
requirements that occurred subsequent to the period covered by the auditors’ report.

No changes have been made in internal control over compliance or other factors that might
significantly affect internal control, including any corrective action we have taken regarding



significant deficiencies or material weaknesses in internal control over compliance, subsequent to
the period covered by the auditors’ report.

r. Federal program financial reports and claims for advances and reimbursements are supported by
the books and records from which the financial statements have been prepared.

s. The copies of federal program financial reports provided you are true copies of the reports
submitted, or electronically transmitted, to the respective federal agency or pass-through entity, as
applicable.

t. We have charged costs to federal awards in accordance with applicable cost principles.

u. We are responsible for and have accurately prepared the summary schedule of prior audit findings
to include all findings required to be included by the Uniform Guidance and we have provided
you with all information on the status of the follow-up on prior audit findings by federal awarding
agencies and pass-through entities, including all management decisions.

v. We are responsible for and have ensured the reporting package does not contain protected
personally identifiable information.

w. We are responsible for and have accurately prepared the auditee section of the Data Collection
Form as required by the Uniform Guidance.

Lance Hall, Finance Director
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Adjusting Journal Entries JE # 1
To reclass prior year adjusting journal entry amounts that were
adjusted incorrectly causing current year fund balance to be off.
100-1-903.00 FUND BALANCE 28,800.00
930-1-299.00 DUE TO OTHER FUNDS 28,800.00
100-0-481.00 DUE FROM HOTEL FUND 28,800.00
930-1-903.00 FUND BALANCE 28,800.00
Total 57,600.00 57,600.00
Adjusting Journal Entries JE # 2
To adjust pooled investments.
100-4-901.01 ADJUST TO MARKET VALUE 35,110.36
200-4-901.01 ADJUST TO MARKET VALUE 9,427.74
300-4-120.01 INVESTMENT ADJUST TO MARKET 6,309.56
400-4-901.01 ADJUST TO MARKET VALUE 5,488.15
520-4-901.01 ADJUST TO MARKET 4,546.36
525-4-901.01 ADJUST TO MARKET 1,757.64
100-0-200.06 O & M RESERVE INVESTMENTS 27,589.90
100-0-200.07 BECKER-BEST MUSEUM FUNDS 190.39
100-0-200.09 VOLUNTARY FIRE FUND 516.26
100-0-200.10 LIBRARY INV - MADELEY EST. 188.34
100-0-200.11 STREET & DRAINAGE INV. 5,358.65
100-0-200.12 VOLUNTARY PARK FUND 726.29
100-0-200.18 ANIMAL SHELTER DONATIONS 226.88
100-0-200.19 GRACE PARK FUND 313.65
200-0-200.00 INVESTMENTS METER DEPOSITS 451.72
200-0-200.06 O & M RESERVE INVESTMENTS 5,514.47
210-0-200.06 O & M RESERVE INVESTMENTS 3,461.55
300-0-200.00 INVESTMENTS METER DEPOSITS 650.69
300-0-200.06 O & M RESERVE INVESTMENTS 5,658.87
400-0-200.02 SW SYSTEM IMPROVEMENTS INV 3,159.42
400-0-200.06 O & M RESERVE INVESTMENTS 2,328.73
520-0-201.00 OAKLAND CEM PERT TRUST 4,541.76
520-0-201.05 CEMETERY STREET FUND 4.60
525-0-201.05 CEMETERY STREET FUND-INV 1,521.35
525-0-201.06 CEM-JESSIE MAE BODE FUND 236.29
Total 62,639.81 62,639.81
Adjusting Journal Entries JE # 3
To reclass the City's portion of municipal court child safety, building
security, and technology fees to revenue.
100-1-106.10 CHILD SAFETY - CS 925.00
100-1-106.14  MUNICIPAL CT BLDG SEC - MCBS 1,423.26
100-1-106.20 MC TECHNOLOGY FUND 2,079.00

10f13



5/20/2020

8:21 AM
Client: City of Navasota, Texas
Engagement: City of Navasota 09/30/2019
Period Ending: 9/30/2019
Workpaper: 2.5.06 - Adjusting Journal Entries Report
Account Description Debit Credit
100-4-208.08 MUNICIPAL CT BLDG SEC 1,423.26
100-4-208.09 MC TECHNOLOGY 2,079.00
100-4-208.10  MC CHILD SAFETY 925.00
Total 4,427.26 4,427.26
Adjusting Journal Entries JE # 4
To adjust restricted fund balance for child safety, court technology,
and court building security.
100-1-903.00 FUND BALANCE 4,427.26
100-1-903.02 FUND BAL. MUNICIPAL COURT 1,423.26
100-1-903.03 INVESTMENT FIX ASSETS NET DEBT 2,079.00
100-1-903.04 FUND BALANCE MC CHILD SAFETY 925.00
Total 4,427.26 4,427.26
Adjusting Journal Entries JE#5
To reclass principal payment for capital lease.
300-1-704.02 CAPITAL LEASE PAYMENT 3,396.31
300-513-902.00 LEASE EQUIPMENT 3,396.31
Total 3,396.31 3,396.31
Adjusting Journal Entries JE # 6
To reclass capital lease principal and interest payments in general
fund.
100-500-700.00 INTEREST EXPENSE 4,254.79
100-500-710.00 PRINCIPAL PAYMENT 13,521.21
100-560-700.00 INTEREST EXPENSE 3,111.62
100-560-702.00 PRINCIPAL EXPENSE 9,888.38
100-559-902.00 LEASE EQUIPMENT 17,776.00
100-560-902.00 LEASE EQUIPMENT 13,000.00
Total 30,776.00 30,776.00
Adjusting Journal Entries JE# 7
To reclass franchise fees received after year end from cash to
receivable and reverse prior year franchise fees accrual.
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 42,019.34
100-4-150.00 FRANCHISE FEES 25,701.27
999-1-299.00 DUE TO OTHER FUNDS 16,735.74
100-0-199.00 CLAIM ON POOLED CASH 16,735.74
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 25,701.27
100-4-150.00  FRANCHISE FEES 25,283.60
999-0-100.01 CASH IN BANK-CSB 16,735.74
Total 84,456.35 84,456.35
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Adjusting Journal Entries JE # 8
GASB 68 Entry: To recognize deferred outflows, deferred inflows, and
pension expense.
200-0-970.00 DEF OUTFLOWS OF RES PENSION 50,501.05
200-1-970.00 DEF INFLOWS OF RES PENSION 25,498.45
200-510-116.09 PENSION EXPENSE 3,016.29
200-511-116.09 PENSION EXPENSE 3,946.53
300-0-970.00 DEF OUTFLOWS OF RES PENSION 17,119.26
300-1-970.00 DEF INFLOWS OF RES PENSION 3,168.29
300-513-116.09 PENSION EXPENSE 1,976.23
400-0-970.00 DEF OUTFLOWS OF RES PENSION 28,220.32
400-1-970.00 DEF INFLOWS OF RES PENSION 16,560.98
400-515-116.09 PENSION EXPENSE 3,278.58
400-516-116.09 PENSION EXPENSE 866.83
200-1-720.00 NET PENSION LIABILITY 82,962.33
300-1-720.00 NET PENSION LIABILITY 22,263.78
400-1-720.00 NET PENSION LIABILITY 48,926.70
Total 154,152.81 154,152.81
Adjusting Journal Entries JE # 9
To adjust compensated absences in the enterprise funds.
200-510-100.00 REGULAR EARNINGS 1,867.86
300-1-125.00 COMPENSATED ABSENCES PAYABL 27713
400-1-125.00 COMPENSATED ABSENCES PAYABL 3,966.23
200-1-125.00 COMPENSATED ABSENCES PAYABLE 1,867.86
300-513-100.00 REGULAR EARNINGS 27713
400-515-100.00 REGULAR EARNINGS 3,966.23
Total 6,111.22 6,111.22
Adjusting Journal Entries JE # 10
To recognize receivable for grant fund.
540-0-383.00 DUE FROM OTHER GOV 637,113.84
540-4-516.00 SEWER COLLECTIONS GRANT 18,325.00
540-4-516.00 SEWER COLLECTIONS GRANT 58,410.00
540-4-560.00 STREET GRANTS 26,971.28
540-4-560.00 STREET GRANTS 51,453.00
540-4-560.00 STREET GRANTS 54,300.88
540-4-560.00 STREET GRANTS 119,233.80
540-4-560.00 STREET GRANTS 143,402.18
540-4-560.00 STREET GRANTS 165,017.70
Total 637,113.84 637,113.84

30f13



5/20/2020

8:21 AM
Client: City of Navasota, Texas
Engagement: City of Navasota 09/30/2019
Period Ending: 9/30/2019
Workpaper: 2.5.06 - Adjusting Journal Entries Report
Account Description Debit Credit
Adjusting Journal Entries JE # 11
To reverse wages payable and payroll expenses from 10/3/18 that
were recognized in prior year.
100-1-125.01 WAGES PAYABLE 77,381.46
200-1-125.01 WAGES PAYABLE 8,291.63
300-1-125.01 WAGES PAYABLE 1,957.37
400-1-125.01 WAGES PAYABLE 5,039.17
100-559-100.00 REGULAR EARNINGS 930.73
100-561-100.00 REGULAR EARNINGS 1,202.21
100-563-100.00 REGULAR EARNINGS 5,099.12
100-567-100.00 REGULAR EARNINGS 32,248.50
100-568-100.00 REGULAR EARNINGS 10,723.08
100-571-100.00 REGULAR EARNINGS 2,169.94
100-581-100.00 REGULAR EARNINGS 1,714.03
100-583-100.00 REGULAR EARNINGS 8,716.79
100-589-100.00 REGULAR EARNINGS 625.68
100-591-100.00 REGULAR EARNINGS 5,050.37
100-592-100.00 REGULAR EARNINGS 1,213.14
100-594-100.00 REGULAR EARNINGS 5,226.24
100-595-100.00 REGULAR EARNINGS 1,304.13
100-596-100.00 REGULAR EARNINGS 1,157.50
200-510-100.00 REGULAR EARNINGS 3,659.55
200-511-100.00 REGULAR EARNINGS 4,632.08
300-513-100.00 REGULAR EARNINGS 1,957.37
400-515-100.00 REGULAR EARNINGS 3,703.71
400-516-100.00 REGULAR EARNINGS 1,335.46
Total 92,669.63 92,669.63
Adjusting Journal Entries JE # 12
To adjust accounts payable amount.
300-513-290.00 GAS PURCHASES 31,097.70
540-1-209.00 AP PENDING (DUE TO POOL) 7,844.00
999-0-403.00 DUE FROM GAS 31,097.70
999-1-209.00 ACCOUNTS PAYABLE CONTROL 7,844.00
300-1-209.00 AP PENDING (DUE TO POOL) 31,097.70
540-560-500.00 STREET GRANTS 7,844.00
999-0-415.00 DUE FROM GRANT FUND 7,844.00
999-1-209.00 ACCOUNTS PAYABLE CONTROL 31,097.70
Total 77,883.40 77,883.40
Adjusting Journal Entries JE # 13
To record current year sales tax accrual and reverse prior year sales
tax accrual.
100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 295,861.46
100-4-105.00 CITY SALES TAX 303,210.39
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550-0-310.05 ACCOUNTS RECEIVABLE -OTHER 26,896.39

550-4-105.01 EDC PORTION OF SALES TAX 27,564.47

100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 303,210.39

100-4-105.00 CITY SALES TAX 295,861.46

550-0-310.05 ACCOUNTS RECEIVABLE -OTHER 27,564.47

550-4-105.01  EDC PORTION OF SALES TAX 26,896.39
Total 653,532.71 653,532.71
Adjusting Journal Entries JE # 14
To reclass April sales tax recorded in franchise fees.

100-4-150.00  FRANCHISE FEES 127,322.36

100-4-105.00  CITY SALES TAX 127,322.36
Total 127,322.36 127,322.36
Adjusting Journal Entries JE # 15
To correct revenue recognition to the appropriate legal entity.

100-4-105.00 CITY SALES TAX 160,059.71

100-582-620.02 EDC SALES TAX PORTION 160,059.71

Total 160,059.71 160,059.71
Adjusting Journal Entries JE # 16
To correct accounts receivable for general fund and gas fund.

100-0-310.05 ACCOUNTS RECEIVABLE-OTHER 319,059.62

300-0-199.00 CLAIM ON POOLED CASH 319,059.62

100-0-199.00 CLAIM ON POOLED CASH 319,059.62

300-0-310.05 ACCOUNTS RECEIVABLE-OTHER 319,059.62
Total 638,119.24 638,119.24
Adjusting Journal Entries JE # 17
To record current year utility unbilled services annual and reverse prior
year amounts.

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 48,627.99

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 105,381.51

100-4-400.00 GARBAGE REVENUE 103,371.05

200-0-310.06 UTILITIES RECIEVABLES UNBILLED 171,401.39

200-4-400.00 METERED SALES 160,173.72

300-0-310.06 UTILITIES RECEIVABLE UNBILLED 260,218.22

300-4-400.00  METERED SALES 244,136.09

400-0-310.06 UTILITIES RECEIVABLE UNBILLED 121,615.88

400-4-404.00 SEWER REVENUE 110,751.99

100-0-310.06 UTILITIES RECEIVABLE UNBILLED 103,371.05

100-4-400.00 GARBAGE REVENUE 105,381.51

100-4-404.00 STREET AND DRAINAGE FEE 48,627.99
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200-0-310.06 UTILITIES RECIEVABLES UNBILLED 160,173.72
200-4-400.00 METERED SALES 171,401.39
300-0-310.06 UTILITIES RECEIVABLE UNBILLED 244,136.09
300-4-400.00 METERED SALES 260,218.22
400-0-310.06 UTILITIES RECEIVABLE UNBILLED 110,751.99
400-4-404.00  SEWER REVENUE 121,615.88
Total 1,325,677.84 1,325,677.84
Adjusting Journal Entries JE # 18
To adjust property tax collections, receivable, deferred revenue, and
allowance for uncollectible taxes.
100-0-301.01 ALLOWANCE FOR UNCOLL. TAXES 6,977.02
100-1-902.00 DEFERRED REVENUE 2,517,708.16
100-4-100.00 CURRENT TAXES 17,022.47
945-0-199.00 CLAIM ON POOLED CASH 17,022.47
945-0-301.01 ALLOWANCE FOR UNCOLL. TAXES 6,461.01
945-1-902.00 DEFERRED REVENUE 3,197.24
100-0-199.00 CLAIM ON POOLED CASH 17,022.47
100-0-301.00 TAXES RECEIVABLES 2,524,685.18
945-0-301.00 TAXES RECEIVALBES 9,658.25
945-4-410.00  CURRENT TAXES 17,022.47
Total 2,568,388.37 2,568,388.37
Adjusting Journal Entries JE # 19
To reclass I/S portion of property tax.
100-4-103.00 I/S PORTION OF TAX 369,935.70
945-4-500.00  TFR. FROM GENERAL FUND 369,935.70
100-500-519.00 TRANSFER OUT TO BOND FUND 369,935.70
945-4-410.00 CURRENT TAXES 369,935.70
Total 739,871.40 739,871.40
Adjusting Journal Entries JE # 20
To correct fund balance in cemetary operations fund.
525-4-907.04 test 100.00
525-1-903.00 FUND BALANCE 100.00
Total 100.00 100.00
Adjusting Journal Entries JE # 21
To adjust uncollectible accounts.
100-559-812.00 MISCELLANEOUS EXPENSE 12,592.12
200-510-840 Bad Debt Expense 8,593.82
200-511-840 Bad Debt Expense 8,593.82
300-513-840 Bad Debt Expense 4,019.84
400-515-840 Bad Debt Expense 5,544.54
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400-516-840 Bad Debt Expense 5,5644.53
100-0-312.03 UNCOLLECTIBLE ACCOUNTS 12,592.12
200-0-310.02 UNCOLLECTIBLE ACCOUNTS 17,187.64
300-0-310.02 UNCOLLECTIBLE ACCOUNTS 4,019.84
400-0-310.02 UNCOLLECTIBLE ACCOUNTS 11,089.07
Total 44,888.67 44,888.67
Adjusting Journal Entries JE # 22
To adjust payroll accrual.
100-0-199.00 CLAIM ON POOLED CASH 122,673.48
200-0-199.00 CLAIM ON POOLED CASH 11,166.99
300-0-199.00 CLAIM ON POOLED CASH 2,671.53
400-0-199.00 CLAIM ON POOLED CASH 6,378.30
777-1-112.00 FEDERAL WITHHOLDING 13,388.52
777-1-113.00 F.I.C.A. 10,537.26
777-1-114.01 EMPLOYEE'S RET CONTRIBUTION 6,574.28
777-1-114.02 ICMA-RC 220.99
777-1-115.01 EMPLOYEE CONTR HEALTH INS 4,045.93
777-1-116.01 EMP CONT DEN INS 542.25
777-1-117.01 EMPLOYEE CONTR COLONIAL 775.74
777-1-117.02 PRE-PAID LEGAL 109.44
777-1-117.03 FIVE STAR INSURANCE 341.60
777-1-117.04 COMMUNITY LOAN CENTER 513.07
777-1-117.05 SUNLIFE FINANCIAL 340.10
777-1-120.00 09-MISC 834.18
777-1-215.00 P/R CLEARING ACCOUNT 104,666.94
100-1-125.01 WAGES PAYABLE 122,673.48
200-1-125.01 WAGES PAYABLE 11,166.99
300-1-125.01 WAGES PAYABLE 2,671.53
400-1-125.01 WAGES PAYABLE 6,378.30
777-0-199.00 CLAIM ON POOLED CASH 142,890.30
Total 285,780.60 285,780.60
Adjusting Journal Entries JE # 23
To record capital contributions and equipment additions in the water
and sewer funds.
200-0-904.00 DISTRIBUTION SYSTEM 100.00
200-0-904.00 DISTRIBUTION SYSTEM 96,280.50
200-0-917.00 CONSTRUCTION IN PROGRESS 154,146.25
400-0-906.00 OPERATION EQUIPMENT 29,774.00
400-0-917.00 CONSTRUCTION IN PROGRESS 490,158.00
200-4-918.00  CAPITAL CONTRIBUTION 154,146.25
200-511-312.01 MAINTENANCE MAINS 100.00
200-511-910.00 CAPITAL OUTLAY 96,280.50
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400-4-918.00  CAPITAL CONTRIBUTION 490,158.00
400-515-310.00 MAINTENANCE PLANT 29,774.00
Total 770,458.75 770,458.75
Adjusting Journal Entries JE # 24
To record depreciation.
200-511-592.00 DEPRECIATION 134,256.45
300-513-592.00 DEPRECIATION 54,217.59
400-516-592.00 DEPRECIATION 293,096.90
200-0-930.00 RES. DEP. WELLS,PUMPS & EQPT. 18,989.86
200-0-931.00 RES. DEP. DISTRIBUTION SYSTEM 66,227.24
200-0-932.00 RES. DEP. METERS 502.20
200-0-933.00 RES. DEP. OPERATING EQPT. 347.80
200-0-934.00 RES. DEP. TRUCKS 2,637.87
200-0-935.00 RES. DEP. WATER TANK & TOWER 16,733.10
200-0-936.00 RES. DEP. TREATMENT PLANT 25,968.70
200-0-937.00 RES. DEP. WATER PUMP STATION 489.22
200-0-939.00 RES. DEP. WAREHOUSE 2,360.47
300-0-931.00 RES. DEP. DISTRIBUTION SYSTEM 25,458.73
300-0-932.00 RESERVE DEP. METERS 16,480.71
300-0-933.00 RES. DEP. OPERATING EQPT. 6,672.32
300-0-934.00 RESERVE DEP. TRUCKS 5,282.42
300-0-939.00 RES. DEP. WAREHOUSE 323.40
400-0-933.00 RES. DEP. OPERATING EQPT. 7,975.95
400-0-934.00 RES. DEP. TRUCKS 1,629.58
400-0-936.01 RES. DEP. TREATMENT PLT. NEW 18,631.40
400-0-939.00 RES. DEP. WAREHOUSE 212.41
400-0-941.00 RES. DEP. SANITARY SW LINES 14,458.39
400-0-941.01 RES. DEP. SW LINES/PRIDECO 6,971.48
400-0-945.00 RES. DEP. SEWER IMP. 243,217.69
Total 481,570.94 481,570.94
Adjusting Journal Entries JE # 26
To recognize retainage payable for Rehabilitation of Water Storage
Tanks, 2017 Sanitary Sewer Replacement, Sidewalk Improvements,
540-560-500.00 STREET GRANTS 32,167.80
540-560-500.00 STREET GRANTS 54,300.88
905-500-910.00 CAPITAL OUTLAY 9,104.28
540-1-210.00 RETAINAGE PAYABLE 86,468.68
905-1-210.00 RETAINAGE PAYABLE 9,104.28
Total 95,572.96 95,572.96
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Adjusting Journal Entries JE # 27
GASB 75 Entry: To recognize deferred outflows, deferred inflows, and
OPEB expense.
200-0-971.00 DO CONTRIBUTIONS AMD OPEB 30.17
200-1-721.00 NET OPEB LIABILITY 187.47
200-510-116.08 OPEB EXPENSE 484.25
200-511-116.08 OPEB EXPENSE 633.60
300-0-971.00 DO CONTRIBUTIONS AMD OPEB 8.51
300-1-721.00 NET OPEB LIABILITY 50.31
300-513-116.08 OPEB EXPENSE 299.58
400-1-721.00 NET OPEB LIABILITY 110.56
400-515-116.08 OPEB EXPENSE 561.25
400-516-116.08 OPEB EXPENSE 148.39
200-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 200.66
200-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 163.61
200-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 971.22
300-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 53.85
300-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 43.91
300-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 260.64
400-0-971.00 DO CONTRIBUTIONS AMD OPEB 32.59
400-0-972.00 DO CHANGES IN ASSUMPTIONS OPEB 118.34
400-0-973.00 DI DIFFERENCE IN EXPECTED AND ACTUAL 96.49
400-0-974.00 DI CHANGES IN ASSUMPTIONS OPEB 572.78
Total 2,514.09 2,514.09
Adjusting Journal Entries JE # 28
To correct client entry #021766 for interest income.
945-1-200.00 DUE TO GENERAL FUND 148.46
945-4-120.00 INTEREST 148.46
Total 148.46 148.46
Adjusting Journal Entries JE # 29
To close street fund and move to general fund.
100-0-310.01 COLLECTIONS RECEIVABLES 1,944.10
100-4-404.00 STREET AND DRAINAGE FEE 47,274.74
100-4-404.00 STREET AND DRAINAGE FEE 48,242.02
100-500-521.00 TRANSFER OUT TO STREET FUND 294,453.06
100-560-902.00 LEASE EQUIPMENT 848.82
510-0-199.00 CLAIM ON POOLED CASH 234,335.23
510-0-200.11 STREET & DRAINAGE INVEST. 0.24
510-1-125.01 WAGES PAYABLE 6,404.62
510-1-200.00 DUE TO GENERAL FUND 151,345.32
510-1-208.00 DUE TO P/R IMPREST FUND 153.30
510-4-120.00 INTEREST 6.71
510-4-120.01 INVESTMENT ADJUST TO MARKET 7.32
510-4-405.00 STREET CUTS 510.00
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100-0-199.00 CLAIM ON POOLED CASH 234,335.23
100-0-200.11 STREET & DRAINAGE INV. 0.24
100-0-401.05 DUE FROM STREET FUND 151,345.32
100-4-120.00 INTEREST 6.71
100-4-120.01 INVESTMENT ADJUST TO MARKET 7.32
100-4-404.01 STREET CUTS 510.00
100-560-100.00 REGULAR EARNINGS 6,404.62
510-0-310.00 UTILITIES RECEIVABLE 48,242.02
510-0-310.01 COLLECTIONS RECEIVABLES 1,944.10
510-0-310.06 UTILITIES RECEIVABLE UNBILLED 47,274.74
510-4-999.00 TFR. FROM OTHER FUNDS 294,453.06
510-560-902.00 LEASE EQUIPMENT 848.82
777-0-405.00 DUE FROM STREETS 153.30
Total 785,525.48 785,525.48
Adjusting Journal Entries JE # 30
To recognize a transfer from general fund cash to cover deficit fund
balance in grant fund.
100-500-816.00 TRANSFER TO OTHER FUNDS 277,373.00
540-0-199.00 CLAIM ON POOLED CASH 277,373.00
100-0-199.00 CLAIM ON POOLED CASH 277,373.00
540-4-999.00 TRANSFER IN 277,373.00
Total 554,746.00 554,746.00
Adjusting Journal Entries JE # 31
To adjust UB receivables and pooled cash for the gas fund.
300-0-199.00 CLAIM ON POOLED CASH 61,552.24
300-0-310.00 UTILITIES RECEIVABLES 61,552.24
Total 61,552.24 61,552.24
Adjusting Journal Entries JE # 32
To adjust accrued interest payable.
300-1-109.00 ACCRUED INTEREST PAYABLE 1,041.82
300-518-700.00 INTEREST EXPENSE 1,041.82
Total 1,041.82 1,041.82
Adjusting Journal Entries JE # 33
To correct client entries related to the current year issuance of bonds.
550-4-999.02 TRANSFER FROM BOND 91,887.50
550-4-913.00 MISC. INCOME 91,887.50
Total 91,887.50 91,887.50
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Adjusting Journal Entries JE # 34
To move bond proceeds from debt service fund to capital projects
fund.
905-0-100.06 CERT OBLI USDA-CITIZENS 782,793.81
905-500-703.00 BOND ISSUANCE COSTS 36,754.78
905-500-910.00 CAPITAL OUTLAY 91,887.50
945-4-120.00 INTEREST 1,436.09
945-4-900.00 BOND PROCEEDS 873,245.22
905-4-120.00 INTEREST 1,436.09
905-4-900.00 BOND PROCEEDS 910,000.00
945-0-100.06 CERT OBLI USDA-CITIZENS 782,793.81
945-500-550.00 TRANSFER TO EDC 91,887.50
Total 1,786,117.40 1,786,117.40
Adjusting Journal Entries JE # 35
To reverse client entry 022278 that was a duplicate of entry 022275 for
payroll.
100-1-208.00 DUE TO P/R IMPREST FUND 122,673.48
200-1-208.00 DUETOP 11,166.99
300-1-208.00 DUETOP 2,671.53
400-1-208.00 DUETOP 6,378.30
777-1-112.00 FEDERAL WITHHOLDING 13,388.52
777-1-113.00 F.I.C.A. 10,537.26
777-1-114.01 EMPLOYEE'S RET CONTRIBUTION 6,574.28
777-1-114.02 ICMA-RC 220.99
777-1-115.01 EMPLOYEE CONTR HEALTH INS 4,045.93
777-1-116.01 EMP CONT DEN INS 542.25
777-1-117.01 EMPLOYEE CONTR COLONIAL 775.74
777-1-117.02 PRE-PAID LEGAL 109.44
777-1-117.03 FIVE STAR INSURANCE 341.60
777-1-117.04 COMMUNITY LOAN CENTER 513.07
777-1-117.05 SUNLIFE FINANCIAL 340.10
777-1-120.00 09-MISC 834.18
777-1-215.00 P/R CLEARING ACCOUNT 104,666.94
100-559-100.00 REGULAR EARNINGS 939.20
100-559-101.01 OVERTIME 286.16
100-560-100.00 REGULAR EARNINGS 7,928.90
100-560-101.01 OVERTIME 312.10
100-561-100.00 REGULAR EARNINGS 2,362.47
100-561-101.01  OVERTIME 7.18
100-563-100.00 REGULAR EARNINGS 4,848.22
100-563-101.01 OVERTIME 136.01
100-567-100.00 REGULAR EARNINGS 44,248.11
100-567-101.01 OVERTIME 7,850.99
100-568-100.00 REGULAR EARNINGS 13,265.13
100-568-101.01 OVERTIME 2,062.89
100-569-100.00 REGULAR EARNINGS 1,079.20
100-569-101.01 OVERTIME 3.04
100-571-100.00 REGULAR EARNINGS 2,778.40
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100-571-101.01 OVERTIME 41.95
100-571-150.00 TRAVEL & EDUCATION 44 .54
100-581-100.00 REGULAR EARNINGS 1,943.66
100-581-101.01 OVERTIME 13.12
100-583-100.00 REGULAR EARNINGS 11,447.06
100-583-101.01 OVERTIME 62.73
100-589-100.00 REGULAR EARNINGS 1,798.95
100-591-100.00 REGULAR EARNINGS 7,143.20
100-591-101.01  OVERTIME 228.26
100-594-100.00 REGULAR EARNINGS 7,857.19
100-594-101.01  OVERTIME 79.41
100-595-100.00 REGULAR EARNINGS 1,590.40
100-595-101.01  OVERTIME 820.94
100-596-100.00 REGULAR EARNINGS 1,412.00
100-596-101.01  OVERTIME 82.07
200-510-100.00 REGULAR EARNINGS 4,796.58
200-510-101.01 OVERTIME 46.88
200-511-100.00 REGULAR EARNINGS 5,347.61
200-511-101.01  OVERTIME 975.92
300-513-100.00 REGULAR EARNINGS 2,583.87
300-513-101.01 OVERTIME 87.66
400-515-100.00 REGULAR EARNINGS 4,495.20
400-515-101.01  OVERTIME 185.88
400-516-100.00 REGULAR EARNINGS 1,306.80
400-516-101.01  OVERTIME 390.42
777-0-401.00 DUE FROM GENERAL FUND 122,673.48
777-0-402.00 DUE FROM WATER FUND 11,166.99
777-0-403.00 DUE FROM GAS 2,671.53
777-0-404.00 DUE FROM SEWER 6,378.30
Total 285,780.60 285,780.60
Adjusting Journal Entries JE # 36
To reclass reimbursement revenue from hotel/motel related to special
events.
100-4-705.00 TOURISM REIMB FROM HOTEL MOTEL 140,000.00
100-592-202.01 SPECIAL EVENTS-TBB 111,200.00
100-592-202.03 HOT FUNDS GRANTS 28,800.00
Total 140,000.00 140,000.00

Adjusting Journal Entries JE # 37
To accrue grant expenses that should be recognized in FY19.

540-516-500.00 SEWER COLLECTION GRANTS 18,325.00
540-560-500.00 STREET GRANTS 388.80
540-560-500.00 STREET GRANTS 2,750.00
540-560-500.00 STREET GRANTS 43,760.00
540-560-500.00 STREET GRANTS 68,979.40
540-560-500.00 STREET GRANTS 143,402.18
540-560-500.00 STREET GRANTS 165,017.70
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999-0-415.00 DUE FROM GRANT FUND 442,623.08
540-1-209.00 AP PENDING (DUE TO POOL) 442,623.08
999-1-209.00 ACCOUNTS PAYABLE CONTROL 442,623.08
Total 885,246.16 885,246.16
Adjusting Journal Entries JE # 38
To reclass bulletproof vest grant reimbursement and boom mower
reimbursement to general fund where expenses were recorded.
100-0-199.00 CLAIM ON POOLED CASH 1,039.46
100-0-199.00 CLAIM ON POOLED CASH 12,367.08
540-4-560.00 STREET GRANTS 12,367.08
540-4-567.02 DOJ BULLETPROOF VEST PARTNERSH 1,039.46
100-4-157.00 GRANT REVENUE 12,367.08
100-4-607.00 BULLET PROOF VEST REIMB 1,039.46
540-0-199.00 CLAIM ON POOLED CASH 1,039.46
540-0-199.00 CLAIM ON POOLED CASH 12,367.08
Total 26,813.08 26,813.08
Adjusting Journal Entries JE # 39
To correct beginning receivable and fund balance in grant fund.
540-1-903.00 FUND BALANCE 30,000.00
540-0-383.00 DUE FROM OTHER GOV 30,000.00
Total 30,000.00 30,000.00
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

May 15, 2020

To the Honorable Mayor and
City Council Members of the
City of Navasota, Texas:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, the discretely presented component units, each major fund, and the
aggregate remaining fund information of the City of Navasota, Texas (the “City”), as of and for the year
ended September 30, 2019, and the related notes to the financial statements, which collectively comprise
the City’s basic financial statements and have issued our report thereon dated May 15, 2020.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City’s internal control
over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the City’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the City’s financial statements will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City’s financial 'statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

e L s

Belt Harris Pechacek, LLLP
Certified Public Accountants
Houston, Texas



INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM
GUIDANCE, AND THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

May 15, 2020
To the Honorable Mayor and
City Council Members of the

City of Navasota, Texas:

Report on Compliance for Each Major Federal Program

We have audited the City of Navasota, Texas’ (the “City”) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the City’s major federal programs for the year ended September 30, 2019. The City’s major
federal programs are identified in the summary of auditors’ results section of the accompanying schedule
of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions
of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for each of the City’s major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City’s compliance.



Opinion on Each Major Federal Program

In our opinion, the City complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended September 30, 2019.

Report on Internal Control Over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, the
discretely presented component units, each major fund, and the aggregate remaining fund information of
the City, as of and for the year ended September 30, 2019, and the related notes to the financial
statements, which collectively comprise the City’s basic financial statements. We issued our report
thereon dated May 15, 2020 which contained unmodified opinions on those financial statements. Our
audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the basic financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the Uniform Guidance and is not a required
part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule
of expenditures of federal awards is fairly stated in all material respects in relation to the basic financial
statements as a whole.



The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and.the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

ey - S
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Belt Harris Pechacek, LLLP
Certified Public Accountants
Houston, Texas



CITY OF NAVASOTA, TEXAS

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
For the Year Ended September 30, 2019

None



CITY OF NAVASOTA, TEXAS

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
For the Year Ended September 30, 2019

A. SUMMARY OF AUDIT RESULTS

1.

8.

0.

The auditors’ report expresses an unmodified opinion on the basic financial statements of the
City of Navasota, Texas.

No significant deficiencies or material weaknesses in internal control were disclosed by the
audit of the basic financial statements.

No instances of noncompliance material to the basic financial statements were disclosed during
the audit.

No significant deficiencies or material weaknesses in internal control over major federal award
programs were disclosed by the audit.

The auditors’ report on compliance for the major federal award programs expresses an
unmodified opinion.

No audit findings relative to the major federal award programs for the City are reported in Part
C of this schedule.

The program included as a major program is:

CFDA Number Program Title
14.228 Community Development Block Grant

The threshold for distinguishing Type A and B programs was $750,000.

The City did not qualify as a low-risk auditee in the context of the Uniform Guidance.

B. FINDINGS — BASIC FINANCIAL STATEMENTS AUDIT

None

C. FINDINGS - FEDERAL AWARDS

None



CITY OF NAVASOTA, TEXAS

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the Year Ended September 30, 2019

Department/Pass-Through CFDA Pass-Through Entity
Agency/Program Name Number Identifying Number Expenditures

U.S. Department of Housing and Urban Development
Pass-through Texas Department of Agriculture

Community Development Block Grant 14.228 7217182 231,102

Community Development Block Grant 14.228 7218330 53,450
Pass-through Texas General Land Office

Community Development Block Grant 14.228 18-426-000-B135 675,473

Community Development Block Grant 14.228 19-076-034-B687 $ 58,410

Total U.S. Department of Housing and Urban Development $ 1,018,435
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CITY OF NAVASOTA, TEXAS

NOTES TO SCHEDULE OF EXPENDITURES

OF FEDERAL AWARDS
For the Year Ended September 30, 2019

1. REPORTING ENTITY

The accompanying schedule of expenditures of federal awards (the “Schedule”) presents the activity of all
federal financial assistance programs of the City of Navasota, Texas.

2. BASIS OF ACCOUNTING

The Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Therefore, some amounts presented in this Schedule may differ
from amounts presented in, or used in the preparation of, the basic financial statements.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. These
expenditures are recognized following the cost principals contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule, if any, represent, adjustments or credits made in the normal course to amounts
reported as expenditures in prior years.

3. INDIRECT COST RATE

The City has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform
Guidance.
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Management Letter
May 15, 2020

To the Honorable Mayor and
City Council Members of the
City of Navasota, Texas:

The American Institute of Certified Public Accountants Statement on Auditing Standards No. 115,
Communicating Internal Control Related Matters Identified in an Audit (SAS 115), provides guidance to
auditors on communicating internal control matters to management and the governing body, board of
directors, or equivalent body.

It is important to note when reviewing findings reported within this letter that classification of the
findings is based on the definitions required by SAS 115 as further discussed below. Please note that
these classifications are based on the potential impact to the financial statements, not necessarily the
likelihood of actual loss to the City. Accordingly, the City’s assessment of the “significance” or ranking
of severity will likely be substantially different based on a number of factors including, but not limited to,
its assessment of risk and the cost benefit of making the change.

Our report is as follows:

In planning and performing our audit of the financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the aggregate
remaining fund information of the City of Navasota, Texas (the “City”) as of and for the year ended
September 30, 2019, in accordance with auditing standards generally accepted in the United States of
America, we considered the City’s internal control over financial reporting (internal control) as a basis for
designing our auditing procedures that are appropriate in the circumstances for the purpose of expressing
our opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the City’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we identified certain deficiencies in internal control that we
consider to be material weaknesses and other matters.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material



City of Navasota, Texas
Management Letter
Page 2 of 3

misstatement of the entity’s financial statements will not be prevented, or detected and corrected, on a
timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our findings and additional comments are as follows:

CURRENT YEAR MATTERS

Other Matters

2019.001. ADJUSTMENTS AND RECONCILIATIONS

Finding

A large number of adjustments were required at year end during the audit process to correct general
ledger account balances. In some cases, commonly used supporting schedules, when reviewed, did not

agree to the accounts that they were intended to support.

Recommendation

The City should develop a formal process to review supporting subsidiary ledgers and other supporting
documents to determine their accuracy and to ensure the general ledger is appropriately adjusted and the
financial statements accurate.

MATTERS PREVIOUSLY REPORTED
Other Matters

2018.001. NEGATIVE CASH BALANCES

Background

The City uses a consolidated bank account; whereas, one bank account is maintained for all funds and
each fund has an equity interest in the bank account. While consolidated bank accounts are highly
efficient due to the automated nature, there is no formal approval necessary to advance funds to cover the
shortage when a fund’s equity in the consolidated bank account becomes a deficit.

Findin
As of the end of the year, the grants fund had a negative cash balance of $46,035 and the cemetery

permanent fund had a negative cash balance of $14,493. For report purposes, the deficit cash balances are
reported as deficit claims on cash.



City of Navasota, Texas
Management Letter
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Recommendation

The City should consider adopting a formal policy on how deficit balances will be communicated to
management and City Council and if and how formal approval will be obtained before or after a fund has
a negative balance.

Belt Harris Pechacek, LLLP
Certified Public Accountants
Houston, Texas



ANNUAL FINANCIAL REPORT

of the

CITY OF NAVASOTA, TEXAS

For the Year Ended
September 30, 2019



DRAFT

(This page intentionally left blank.)



CITY OF NAVASOTA, TEXAS

TABLE OF CONTENTS
September 30, 2019

Independent Auditors’ Report

Management’s Discussion and Analysis (Required Supplementar Information)

BASIC FINANCIAL STATEMENTS

Government-Wide Financial Statements
Statement of Net Position
Statement of Activities

Fund Financial Statements
Governmental Funds Financial Statements
Balance Sheet — Governmental Funds
Statement of Revenues, Expenditures, and Changes in Fund Balances —
Governmental Funds
Reconciliation of the Statement of Revenues, Expenditures, and Changes
in Fund Balances of Governmental Funds to the Statement of Activities

Proprietary Funds Financial Statements
Statement of Net Position
Statement of Revenues, Expenses, and Changes in Net Position
Statement of Cash Flows

Fiduciary Fund Financial Statements
Statement of Fiduciary Net Position - Fiduciary Fund
Statement of Changes in Fiduciary Net Position - Fiduciary Fund

Notes to Financial Statements

REQUIRED SUPPLEMENTARY INFORMATION

Schedule of Revenues, Expenditures, and Changes in Fund Balance —
Budget and Actual — General Fund

Schedule of Changes in Net Pension Liability and Related Ratios — Texas
Municipal Retirement System
Schedule of Contributions — Texas M