April 21, 2020 Approved Minutes

Officinl Proceedings
Pontiac City Council
148™ Session of the Tenth Council

Call to order
A Study Session of the City Council of Pontiac, Michigan was called to order electronically on Tuesday,

April 21, 2020 at 6:00 p.m. by Council President Kermit Williams.

Roll Cal}

Members Present: Cater, Miller, Pietila, Taylor-Burks, Waterman, and Williams,
Mayor Waterman was present.

Clerk announced a quorum.

Amendments to the Agenda

20-147 ¥Motion to amend the agenda to add reselution to authorize the Mayor to extend
agrecment with North Bay Drywall, Inc. from April 1, 2020 through November 1, 2020 at a cost of
$9,810 per month, and further purchasing maintenance equipment that will be owned by the City
and used to maintain the Phoenix Center at a cost not to exceed $10,000; for a total cost not to
exceed $78,670. Moved by Councilperson Taylor-Burks and second by Councilperson Pietila.

Ayes: Pietila, Taylor-Burks and Waterman
No: Miller, Williams and Carter
Motion Failed.

20-148 Motion to amend agenda to add an Emergency Resolution to Authorize the Mayor
to extend agreement with North Bay Drywall, Inc. from April 21, 2020 through November i, 2020
at a cost of $9,810 per month, and further purchasing maintenance equipment that will be owned
by the City and used to maintain the Phoenix Center at a cost not to exceed $10,000; for a total cost
not to exceed $78,670. Moved by Councilperson Taylor-Burks and second by Councilperson Pietila.

Aves: Pietila, Taylor-Burks and Waterman
No: Williams, Carter and Milter
¥otion Failed.

Approval of the Agenda
20-149 Approve the agenda as is, Moved by Councilperson Carter and second by

Couneilperson Miller.

Ayes: Taylor-Burks, Waterman, Williams, Carter, Miller and Pietila
No: None
Motion Carried.
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Approval of the Minutes
The mimttes were not approved. The Clerk will submit the April 14, 2020 corrected minates for approval

at the April 28, 2020 meeting.

Public Comment
Four individuals submitted a public comment that was read by the City Clerk,

Discussion
Status of John Balint’s position in the Department of Public Works (DPW).

He is serving as the City Engineer.

Suspend the rules
20-150 Suspend the rules to vote, Move by Councilperson Taylor-Burks and second by
Councilperson Waterman.

Ayes: Williamns, Carter, Miller, Pictila, Taylor-Burks and Waterman
No: None
Motion Carried.

Ordinance

Planning
20-151 Adoption of an Ordinance the *City of Pontiac Tax Exemption Ordinance” for

Glenwood Senior Apartments located at 191 N. Glenwood Avenue PIN 64-14-21-302-001. (Second
reading) This is the Wallick Communities’ request for a PILOT for Glenwood Plaza. Moved by
Councilperson Taylor-Burks and second by Councilperson Pietila.

Ayes: Williams, Pietila, Taylor-Burks and Waterman
No: Carter and Miller
Ordinance Adopted.

*Ordinance attached as Exhibit A

Communication from the Mayor

Bring back next week the DPW report on the effect of Snow Ordinance Changes oin DPW Budget and
Operations,

Prepared by Dan Ringo, Interim DPW Director.

Adjournment
Council President Kermit Williams adjourned the meeting at §:06 p.m.

GARLAND S DOYLE
INTERIM CITY CLERK
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An COrdmance to provide for a service charge in lieu of {axes for a housing project for
low income persons and families to be financed with 2 federally-aided Morigage Loan pursuant to
the provisions of the State Housing Development Authorify Actof 1966 (1966 PA 346, 28 amended,
BCL 1251401, ef seg) (the "Act™).

THE CITY OF PONTIAC ORDATINS:

further ackaowiedged thet such bovsing for low income perzons and f' -”1 28 18 2 pubile necessity,
and as the City of Pontiac will be benefited and improved by such housing, theencouragement of the
same by providing real esiate tax exemption for such housing is a valid public purpose. 1i is firther
acknowledged thai the confinuance of the provisions of this Ordinance for tax exemption and the
service charge in liew of all ad valorem taxes during the period contemplated i this Ordinance are
gssentizl to the determination of economic feasibility of the housing projects that is constructed or
rehabilitated with financing extended in reliance on such tax exemption. :

‘The City of Pontiac acknowledges that the Sponsor (as defined below) has offered,
subject to receipt of an allocation under the LIMTC Program by the Michigan State Housing
Development Authority, to constiict, own and operate a 106-unit housing project identified as
Glenwood Sentor Apartments on certain property located af 191 N Glenwood Avenue, parcel
wdentification number 64-14-14-21-302-001, in the Ti mfm oniiac {o serve low Income persons and
families, and that the Sponsor has offered to pay ihe City on account of this housing preject an
annal service chaige for public services in liew of all ad valerem property faxes

SECTION 5. Befinitions. Alltenms inthis Ordinance shall be defined as set forih in the Aot

exeept as follows:
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C. LIHTC Program means the Low Jncome Housing Tax Credit program
administared by the A nhcrm under Section 42 of the Tnternal Revenue Code of 1986, as amended.

. Low Income Persons and Families means persons and families eligible to move
into a housing projedt.

E. Meortpage Loan means 2 foan that is Federally-Aided {as defined in Section 11

of the Act) or a loan or grant made or to be made by the Authority to the Sponsor for the
consiuction, rehabilitation, acquisition and/or permanent financing of 3 housiag project, and SCCHJTP@
by & mortgage on the housing project.

SECTEGN 5. Establishrzent of Annuoal Service Chargs.

The housing project 1dentified a3 Glenwood Senior Aperiments and the property on
which it will be located shall be exempt from all ad valorem property taxes from and afier the
cormmencement of construction or rehabilitation. The City of Pontiac acknowledges that the Sponsor
and the Authority have established the economic feasibility of the housing project in reliance upon
the enaciment and continuing effect of this Ordinancs, and the qualification of the housing project
for exemption from all ad valorem prope t; taxes and a payment in fiey of taxes as established inthis
Ordinance. Therefore, in consiceration of the Sponser's offer to constiuet and operate the housing
vroject, the City agraes to accept payment of an annual service charge for public services in liew of
all ad valorem property taxes. Subject to receipt of a Mortgage Loan, the annual service charge shall
be equal to 4% of tae Annual Shelier Renis actually co_le 2d by the housing pr jert during 2ach
operating year.
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‘*Io‘wnhstundmﬁ Section 5, the service charge to be paid sach year in lien of taxes for

- the part of the housing project that is tax exempt but which is cceupied by other than low mecome

persons or families shall be equal to the full amount of the taxes which would be paid on that portion
of the housing project if the housing project were not tax exempnt.

SECTION &, Pavinent of Service Charee.
The annwal service charge in Heu of taxes as determined under ihis Ordinance shall be
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SECTISN 19, Severabiity.

The various sections and provisions of this Ordinance shall be desined to e severavle,
and should any section or provision of this Ordinance be declared by any court of compstent
furisdiction to be unconstitutional or invalid the same shall not affeet the validity of this Ordinance
as 2 whole or any section or proviston of this Ovdinance, other than the section or provision so
declared to be vncenstitutional or invelid,
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Inconsistent Ordinances.

Al ordinances or parts of ordinances inconsistent or in conflict with the provisions of
this Ordinance erc yepealed 10 the exient of such nconsistency or conflict.
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