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12 Second Street

City of Presque Isle  wisi

Fax; (207) 764-2501

May 31, 2014

To the City Councilors and
The Citizens of Presque Isle, Maine

Maine state statutes and the Presque Isle City Charter require that the City issue annually a complete set
of audited financial statements. This report is published to fulfill that requirement for the fiscal year
ended December 31, 2013, - i
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The City of Presque Isle provides a full range of services including police and fire protection; refuse
collection; traffic control; on- and off-street parking; the construction and maintenance of highways, steeets,
sidewatks, and other infrastructure; recreational and cultural activities; a secure landfiil; regional airport;
social welfare; municipal planning, assessing, building inspection and code enforcement, licenses and
permits; vital statistics; general administration and economic development.

The City of Presque Isle is an equal opportunity provider. To file a complaint, write to
Martin Puckett, Deputy City Manager, 12 Second Street Presque Isle, ME 04769, or call (207) 760-2700.
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The annual budget for the general fund serves as the foundation for the City’s financial planning and control. The
budget, which must be in halance, contains estimates of ali non-tax revenue and receipts expected to be received
during the next fiscal year, expenditures necessary to support City operations, debt service, and capital expenditures.
The initial budget must be presented to the Council by the City Manager no later than 90 days before the beginning
of the fiscal year on lanuary 1. The Council may then make any modifications and recommendations. The City
Council is required to hold two public hearings on the proposed budget before final approval. The budget must be
approved by a two-thirds majority of the City Council before the beginning of the fiscal year on january 1.

The budget includes information, by department, on the current and preceding fiscal years and requested
appropriations for the next fiscal year. The City Manager may transfer resources within a department, promptly
notifying the Council in writing of the reallocation. Transfers between departments require special approval from
the Council. Expenditures may not legally exceed appropriations at the departmental level without Council approval.
Budget-to-Actual comparisons are provided on page 55-57 of this report.

Factors Affecting Financial Condition
Local Economy

The City of Presque Isle is the largest municipality north of Bangor. Through the years, Presque Isle has evolved into
aregional service center for commerce, finance, education, health care, recreation, air transportation, and numerous
other aspects of life in Aroostook County. This evolutionary process is attributable to several factors including:

e Historical and geographical influences;

e Aclear assumption of a leadership role by the municipal government;

e The active involvement of Presque Isle citizens in regional, county, and statewide projects, poiitics, agencies

and organizations;
e The aggressively seif-refiant nature that has been characteristic of Aroostook County residents.

These factors have helped to sustain the City in times of economic hardship including the closing of a military
installation and a significant downturn in the woods and agriculture industries, all mainstays of the area,

Other factors that contribute to the economic stability of the City include:

» Presque Isle is home to Northern Maine Regional Airport, the state’s third largest airport,
The Skyway industrial Park, the third largest Industrial Park in the state,
Educational opportunities include:

o University of Maine at Presque Isle,

o Northern Maine Community College,

o An extension of Husson University,

o An outstanding public school system,

o A private school for grades pre-K - 8.

Excellent medical services include a local hospital and ambulance service.
An active industrial Council that works to attract new businesses to the area.
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The major industries affecting the local economy, agriculture and service, continue to be key components of the
region’s economic base. The two major agricultural industries, potato and woods, continue to struggle. Planted
potato acreage, though lower than historical, remains stable. A third, braccoli, is doing well in the County.

The City has a balanced and fairly diverse tax base with a 55 to 45 split between residential and commercial property
values. The largest single tax payer in 2013 comprised 3.93% of the total tax base with the top ten taxpayers
combined representing 17.92% of the total tax base.

Long-term financial planning

Each year, in planning for the future, the City identifies those major programs necessary to meet the citizens’ needs
for services while continuing to meet sharply increasing fixed costs. Among these programs are road construction
and repair, vehicle equipment purchases, building renovations, and recreational activities. These initiatives are done
in accordance with the City’s basic financial planning document, its Five Year Capital improvement Plan, which is
reviewed and updated annually.

The Capital Plan for 2014 calls for:
¢  Purchasing a cruiser for the Police Department;
+ Renovations of the passenger terminal on the passenger ramp side of the Airport Terminal;
s Replacing a plow truck at Public Works;
s Ongoing investments in Information Technology;
¢+ Completion of improvements to the Mark & Emily Turner Memorial Library, and
s Reconstruction on the General Aviation Ramp at the Northern Maine Regional Airport.

In addition, this year’s Capital Improvement Plan includes continued funding of the reserves for maintenance and
improvements to various buildings at the industrial Park and to add to the balance in the Emergency Reserve.

Relevant financial policies

The City of Presque Isle has in place a comprehensive set of financial policies including the implementation and use
of the City’s Emergency Reserve,

By charter, the City maintains an Emergency Reserve to be used only in extraordinary circumstances with unanimous
City Council approval. This reserve is funded through an appropriation each year, mandated by the City Charter in
the amount of 1.5% of the City's net municipal budget to a maximum of .5% of the current state valuation. Fundsin
this reserve have been used only once since its inception in 1993,

The City Council adopted a policy in 2009 stating that the amount that should be maintained in the General Fund
unassigned fund balance should be 16.6%, or two months of budgeted expenditures. This amount can be reduced
to 12% if an additional 4% is maintained in the emergency reserve for a total of 16%. At December 31, 2013, the
unassigned fund balance in the general fund is 10.5% of the 2014 budgeted general fund expenditures. The balance
in the Emergency Reserve is 10.8% of budgeted expenditures for a total coverage of 21.3 % of projected 2014
hudgeted expenditures.



Major initiatives

Library Expansion The Mark and Emily Turner Memorial Library Board of Trustees Charitable Trust received several
substantial donations beginning in 2010 to expand and improve the municipal library. The first phase focused on
expanding the space and adding an elevator to make the facility ADA Accessible; the focus of the second phase placed
emphasis on the interior design and landscaping with special attention to art and design to enhance what was
accomplished in 2010. During 2012, community members, staff, Trustees, and members of professional architectural
firms planned the next phase of these improvements. Construction began in 2012 and the project will be completed
in April 2014,

Airport As part of its Pavement Management Plan, the next major project planned at the Airport is the reconstruction
of the General Aviation Ramp. This ramp was last reconstructed in 1989. Construction will begin in 2014 and when
it is completed in 2016, it will be 7 years beyond the 20 year anticipated life projected by the FAA. The expected
total cost of the project is $6,212,000 with 95% to be funded by the FAA, 2.5% by the state and 2.5% from city funds.

Downtown Revitalization The future of the downtown of the City continues to be a major focus. What initially
started as a grass roots effort by citizens to revitalize the downtown has become a major movement within the
community. The Downtown Revitalization Committee is recognized as the formal committee and voice of downtown.
Through their efforts a Downtown Master Plan was created in 2008 which included a number of design goals,
strategies and proposed investments in the downtown business district in the next five years.

Current projects include:
» The construction of a ‘covered shelter’ for a Community Market in the downtown area;
* Inconjuncticn with Maine Department of Transportation complete the Bike Path around the City; and
* Improvements to the sidewalks and lighting in the downtown area.

Community Center A major initiative for the citizens of the City of Presque Isle is the construction of a new
Community Center to replace the 75 year old William Haskell Recreation Center,

To date the City has purchased tand in the downtown area and completed all of the hazardous material removal and
remediation necessary to prepare the site for future construction; authorized and secured schematic drawings
necessaty to proceed with fund raising initiatives; and has the support of the citizens evidenced by the results of an
advisory referendum with a vote of 2 to 1 in favor of the project.

This project, if completed as planned will cost an estimated $7,500,000 with $3,750,000 to be provided by local
taxpavyers.

Closure of Phase | of the Secure Landfill The original landfill, known as Phase 1, was operational from 1982-2010.
Two side slopes of the Phase | landfill received a final cover system in 2008 and a third side slope became part of the
liner system for the Phase il expansion in 2010. A project to complete the final cover system on the top and west
side slope of Phase | is planned to be completed in 2014 for an estimated $2,400,000. The State of Maine has a
program that reimburses municipalities 75% of the cost for eligible projects completed before December 31, 2015.



Awards and acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence in
Financial Reporting to the City of Presque Isle, Maine for its Comprehensive Annual Financial Report for the fiscal
year ended December 31, 2012. This was the 14™ consecutive year that the City has received this prestigious award.
In order to be awarded a Certificate of Achievement, a government must publish an easily readable and efficiently
organized comprehensive annuai financial report. This report must satisfy both generally accepted accounting
principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We helieve that our current CAFR continues to
meet the Certificate of Achievement Program’s requirements and we are submitting it to the GFOA to determine its
eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and dedicated service of the staff
of the Finance Department. We wish to express our appreciation to all members of the department who assisted
and contributed to the preparation of this report, Appreciation is also extended to the accounting firm of Chester
Kearney CPA's for its assistance in the preparation and review of this report. Credit must also be given to the City
Council for their unfailing support in maintaining the highest standards of professionalism in the City of Presque isle’s
finances.

Respectfully submitted,

Priscilla Webb,
Finance Director
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- CITY OF PRESQUE ISLE
LIST OF PRINCIPAL OFFICIALS
AT DECEMBER 31, 2013

Elected Officials

City Council Chair Emily Smith
City Council Vice Chair Randy Smith
Council Member Peter Hallowell
Council Member Bruce Sargent
Council Member Richard Engels
Council Member Craig Green
Council Member Michael Chasse

Appointed Officials

City Manager James A Bennett

Airport Manager Scott Wardwell
Finance Director Priscitla Webb
Fire Chief Darrell White
Librarian, Mark and Emily Turner

Memorial Library Sonja Plummer-Morgan
Police Chief Matthew Irwin
Recreation and Parks Director Christopher Beaulieu
Planning & Development Director Ken Arndt
Public Services Director Dana Fowler
Presque Isle Industrial Council Larry Clark

Executive Director
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Chester M. Kearney

Certified Public Accountants

12 Dyer Street, Presque Isle, Maine 04769-1550 Herman Belanger, CPA, CGMA
207-764-3171 Paul J. Callnan, CPA
Barbara D, McGuire, CPA

Timothy P. Poitras, CPA

To the City Council of
Presque Isle, Maine

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying financial statements of the governmental activities, each major fund and
the aggregate remaining fund in ormation of the City of Presque Isle, Maine, as of and for the year ended
December 31, 2013, and the related notes to the financial statements which collectively comprise the City’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
errar.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund and the aggregate remaining
fund information of the City of Presque Isle, Maine, as of December 31, 2013, and the respective changes in
financial position and, where applicable, cash flows thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

13



Emphasis of Matter

As discussed in Note A, the financial statements referred to above include only the primary government of
the City of Presque Isle, Maine, which consists of all funds, organizations, institutions, agencies, departments,
and offices that comprise the City's legal entity. These primary government financial statements do not
include financial data for the City's legally separate companent units, which accounting principles generally
accepted in the United States of America require to be reported with the financial data of the City’s primary
government. As a result, the primary government financial statements do not purport to, and do not present
fairly the financial position of the reporting entity of the City of Presque Isle, Maine, as of December 31,
2013, the changes in its financial position or, where applicable, its cash flows thereof for the year then ended
in accordance with accounting principles generally accepted in the United States of America. Qur opinion is
not modified with respect to this matter,

Other Matters
Reqguired Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management’s
Discussion and Analysis on pages 13 through 30 be presented to supplement the basic financial statements.
Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inguiries of management regarding
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an apinion or provide any assurance on
the information because the limited procedures do not provide us with sufficient evidence to express an
opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Presque Isle, Maine’s basic financial statements as a whole. The accompanying
supplementary information on pages 49 through 71 is presented for purposes of additionat analysis and is
not a required part of the basic financial statements. The suppiementary information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the financial statements. The information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the
financial statements or to the financial statements themselves, and other procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the basic financial statements taken as a whole,

14



Other Reporting Required by Government Auditing Standuords

In accordance with Government Auditing Standards, we have also issued our report dated March 28, 2014 on
our consideration of the City of Presque Isle, Maine's internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the resuits of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit preformed in
accordance with Government Auditing Standards in considering the City of Presque Isle, Maine’s internal
control over financial reporting and compliance.

Presque isle, Maine
March 28, 2014
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CiTY OF PRESQUE ISLE
Management's Discussion and Analysis
December 31, 2013

As management of the City of Presque Isle, we offer this narrative overview and analysis of the financial activities of
ths City of Presque Isle for the fiscal year ended December 31, 2013. We encourage readers to consider the
information presented here along with additional information that is furnished in our fetter of transmittal which can be
found on pages 1-5 of this report.

Financial Highlights

+ The assets of the City of Presque Isle exceeded its liabilities at the close of 2013 by $58,682,665 (net
position). Of this amount, $4,194,5678 represents unrestricted net position, which may be used to meet the
City's ongoing obligations to citizens and credilors.

» The City's total net position increased by $608,780 from December 31, 2012;

o Total assets net of depreciation increased $217,940, while
o Associated debt decreased $390,840.

s As of the close of the current fiscal year, the City of Presque [sle's governmental funds reported a combined
ending fund balance of $11,678,083 an increase of $482,996 from the previous year. 13.94% of this total
amount or $1,627,633 is available for spending at the government’s discretion (unassigned fund balanice).

» At the end of the current year, unassigned fund balance for the general fund was $1,824,405 or 11.6% of total
general fund expenditures,

s The City of Presque Isle’s total debt increased $172,276 during the current year:

o Notes payable increased $326,091; to finance a new Fire Truck and an excavator for the Public Works
Department,
o Bonds payable decreased $153,815 from note payments.

Overview of the Financial Statements

This discussion and analysis is inlended to serve as an introduction to the City of Presque Isle’s basic financial
statements. The Cily's financial statements have three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information intended to furnish additional support to the basic financial statements themselves.

Government-Wide Financial Statements are designed to provide readers with a broad overview of the City of
Presque Isle's finances. These statements are presented using the accrual basis of accounting which is simifar to the
accounting method used by most private sector husinesses. There are two Government-Wide Financial Statements,
the stafement of net position and the statement of activities.

The statement of net position presents information on all of the City of Presque Isle's assets, liabilities, with the
difference between the two reported as nef position. Over time, increases or decreases in net position may serve as a
useful indicator of whether the financial position of the City is improving or deteriorating. However, you may alsc need
to consider other non-financial factors, such as changes in the City's property tax base and the condition of the City's
infrastructure, to assess the overall health of the City's financial position.

The statement of activities presents information showing how the City of Presque Isle’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event causing the
change occurs, regardless of the fiming of the related cash flows. Thus, revenues and expenses are reported for
some items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused
employee vacation leaves).

For the City of Presque Isle, all activities are classified as govemmental activities because they are principally
supported by taxes and intergovernmental revenues,
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CITY OF PRESQUE ISLE
Management'’s Discussion and Analysis
December 31, 2013

The government-wide financial statements can be found on pages 29-30 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The City of Presque isle, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-reiated legal documents. All
of the funds of the Cily are calegorized as governmental.

Governmental Funds are used to account for essentially the same functions reported as governmental acfivities in
the government-wide financial statements. However, unlike the government-wide financial statements, governmental
fund financial statements focus on near-term inflows and oulflows of spendable resources, as well as on bafances of
spendable resources avallable at the end of the fiscal year. Such information may be useful in evaluating a
government's short-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for government funds with similar information presented for governmental
activities in the government-wide financial statements. By doing so, readers may belter understand the long-term
impact of the city’s near-term financing decisions. Both the governmental fund balance sheet and the governmental
fund statement of revenues, expenditures, and changes in fund balances provide a recongiliation to facilitate the
comparison between governmental funds and govemmental aclivities.

The City of Presque Isle maintains individual governmental funds for specific purposes. Information is presented
separately in the governmental fund balance sheet and in the govemmental funds statement of revenues,
expenditures and changes in fund balance for the general fund, airport, landfill operations, UDAG revolving loan fund
and secure landfill closure fund all of which are considered to be major funds. Data from the other governmental funds
are combined into a single aggregated presentation. Individual fund data for each of these nonmajor governmental
funds is provided in the form of combining statements elsewhers in this report.

The City of Presque Isle adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 31-33 of this report.

Notes to the financial statements provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial statements can be found on
pages 35-54 of this report.

Other information In addition to the basic financial statements and accompanying notes, this report also presents
required supplementary information concerning:

The City of Presque Isle’s progress in funding its obligation to provide OPEB benefits to its employees;

A budgetary comparison slatement for the general fund to demonstrate compliance with budget; and

a budgetary comparison statement for the airport fund to demonstrate compliance with budget.

Required supplementary information can be found on pages 55-58 of this report.

The combining statements referred fo earlier in connection with nonmajor governmental funds are presented following
the required supplementary information on pensions and OPEB. Combining and individual fund statements can be
found on pages 61-66 of this report.
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CITY OF PRESQUE [SLE
Management's Discussion and Analysis
December 31, 2013

Government-Wide Overall Financial Analysis

As noted earlier, net position may serve as a usefu! indicator over time of a government'’s financial position. For the
City of Presque Isle, assets and deferred oulflows of resources exceeded liabilities by $58,682,6865 at December 31,
2013,
City of Presque Isle
Statement of Net Position

013 201

Current and other assets $ 13,369,053 $ 12,745,367
Capital Assets 50415472 59,821,218
Total Assets $ 72,784,525 $ 72,566,585
Long term debt outstanding $ 13,438,221 $ 13,698,812
Other Liabilities 663,635 793,888
Total Liabilities $ 14,101,860 $ 14,492,700
Net Assets

Net investment in capital assets $ 50,931,088 3 51,509,110
Restricted 3,556,999 3,322,212
Unrestricted 4,194 578 3,242 563
Total net position $ 68682666 §  58073,885

By far the largest portion of the City of Presque Isle's net position (86.8%) reflects its investment in capital assets (e.g.,
land, buildings, infrastructure, machinery and equipment) less any related outstanding debt used to acquire those
assets. The City uses these capital assets to provide a wide variety of services to cilizens; consequently, these assets
are not available for future spending. Although the City's investment in its capital assets is reported net of related debt,
it should be noted that the resources needed to repay this debt must be provided from other sources, since the capital
assets themselves cannot be used fo liquidate these fiabilities.

An additional portion of the City of Presque Isle's net position (6.06%) represents resources that are subject to external
restrictions on how they may be spent. The remaining balance of $4,194,578 (7.15%}) is unrestricted and may be used
to meet the City’s ongoing obligations to citizens and creditors. At the end of the current fiscal year, the Cily of Presque
Isle is able to report a positive balance in all reported categories of net position for the government as a whole. The
same situation held true for the prior fiscal year.

18



CITY OF PRESQUE ISLE
Management's Discussion and Analysis
December 31, 2013

City of Presque Isle
Statement of Changes in Net Position

2013 2012
Revenues
Program Revenues
Charges for services $ 4,660,497 4,549,598
Operating grants and contributions 474,687 863,864
Capital grants and contributions 757,936 1,488,310
General Revenugs
Property taxss 12,534,949 11,955,543
Excise taxes 1,536,329 1,454,286
Grants and contributions not
restricted to specific programs 1,405,817 1,662,793
Unrestricted investment earnings 192,935 141,344
Cther 175,510 147,783
Total Revenues 21,738,660 21,963,531
Expenditures
General government 4,716,527 4,889,842
Public safety 2,751,289 2,486,138
Public works 1,168,013 3,077,507
Airport 3,342,171 3,064,007
Solid waste 1,221,998 2,319,918
Recreation and culture 1,515,441 1,430,088
Education 5,790,920 5,378,470
Interest on debt service 623,921 374636
Total Expenditures 21,129,880 23,021,607
increase (decrease) in net position 608,780 (1,058,076)
Net position -- January 1 58,073,885 59,131,961
Net position -- December 31 $ 58,682,665 3 58,073,885

Governmental Activities Governmental aclivities resulted in a increase in the City of Presque Isle’s net position of
$608,780 from the previous year for an ending balance of $58,682,666.

As noted earlier, the City of Presque Isle uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.
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Expenses and Program Revenues - Governmental Activities
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The financial reporting focus of the City of Presque Isle’s governmental funds is to provide information on near-term
inflows, outflows and balance of spendable resources. Such information is useful in assessing the City’s financing
requirements. In particular, unassigned fund balance may serve as a useful measure of a government's net resources
available for discretionary use as they represent the portion of fund balance which has not yet been limited to use for a
particular purpose by either an external party, the City of Presque Isle itself, or a group or individuals that has been
delegated authority to assign resources for use for particular purposes by the City of Presque Isle's Council.

Governmental Funds - Components of Fund Balance
December 31, 2012 and 2013

Nonspendable
Restricted

Committed 12013

2012
Assigned

Unassigned

1,000,000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7,000,000

As of December 31, 2013, the City of Presque Isle’s governmental funds reported combined fund balance of
$11,678,083, an increase of $482,996 from 2012. Approximately 13.9% of the total amount ($1,627,633) constitutes
unassigned fund balance, which is available to meet the future financial needs of the City. The remainder of the fund
balance ($10,050,450) consists of:
o $1,094,833 (9.4%) is nonspendable to indicate that it is not available for new spending:
o $18,799 is Fuel Inventory for Resale at the Airport, and
o $20,000 in nonspendable principal in Permanent Funds, and
o $1,056,034 in loans receivable in the UDAG Revolving Loan Fund.
o $2480,965 (21.2%) is restricted to indicate that it can only be spent for specific purposes stipulated by
external resource providers, for example grant providers:
o $879,575 to account for the funds available for lending in the UDAG Revolving Fund,
o $1,455,245 to account for various grants and donations throughout the City,
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o $146,145 for an inter-fund advance from the UDAG Revolving Loan Fund.
o $6,297,405 (53.9%) is committed to indicated amounts that can be used only for specific purposes formally
designated by the City Council:
o $1,867,837 to account for the Emergency Reserve Fund,
o $24,723 to account for future Retirement Payouts,
o $2,189,885 for landfill closure,
o $198,568 is an interfund receivable from Solid Waste Operations Fund, and
o $2,016,392 for various capital projects throughout the City.
o $177,247 (1.5%) is assigned to indicate amounts that are intended for specific purposes but are neither
restricted nor committed.
o $1,627,633 (13.9%) is unassigned to indicate amounts that have not been assigned to other funds and that
has not been restricted, committed or assigned to specific purposes in the General Fund.

The general fund is the central operating fund of the City of Presque Isle. At the end of the current fiscal year,
unassigned fund balance of the general fund was $1,824,405 a decrease of $265,039 from 2012 as follows:

e Donation to the Library Enhancement Project, $22,321,

o Set aside $151,550 to be used for various projects,

o The balance was to be used to help to fund the 2013 municipal budget.
The total fund balance was $3,894,212, a decrease of $38,805, consisting of:

o The decrease to unassigned as described above,

o Additions to the Emergency and Retirement Reserves increased the balance by $100,418, and

e Additions to assigned in the amount of $125,816; $122,486 was designated for fund raising for the Community

Center, $3,500 was designated for the Downtown Revitalization Committee.

As a measure of the general fund's liquidity, it may be useful to compare both unassigned fund balance and total fund
balance to total general fund expenditures. Unassigned fund balance represents approximately 11.6 per cent of total
general fund expenditures, while total fund balance represents approximately 24.8 per cent of that same amount.

General Fund - Components of Fund Balance
December 31, 2012 and 2013

Nonspendable

Restricted
Committed 12013
Assigned w2

Unassigned

1 T (2 L)

- 500,000 1,000,000 1,500,000 2,000,000 2,500,000

The general fund balance of the City of Presque Isle of $3,894,212 at December 31, 2013 includes the Emergency
Reserve ($1,867,837) and the Retirement Reserve ($24,723) created due to the implementation of GASB 54.

The Airport Fund is used to monitor the activities of the City's airport. During 2013 the airport generated $1,599,637 in
revenue, expended $1,892,264 and the difference $292,637 was transferred in from the City's General Fund.
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The Landfill Operations Fund is used to monitor the revenue and expenses of the secure landfill. The Secure landfill is
a joint project with six other surrounding communities. The City of Presque isle funds approximately 82% of the
operating costs.

The UDAG Revolving Fund manages funds from the Federal Government and is used as a revolving fund for the
purpose of lending money for economic development. Currently there are 13 loans outstanding totaling $1,056,034,
one inter-city loan in the amount of $146,145 and $879,575 available for lending.

At the end of the year the UDAG Revolving Fund had a nonspendable fund balance of $1,056,034 and a restricted
fund balance of $1,025,720. The fund balance decreased $12,184 from 2012 which represents the net of Interest
Earned $40,184 and administrative fees $28,000.

The Secure Landfill Closure Reserve is used to monitor funds for the costs of closure. During 2013, $4,807 was used
for a Closure Permit for Permanent Closure of a portion of the Secure Landfill scheduled for 2014; $125,000 was
contributed fo the reserve by the Cily, $9,833 constituted a earmnings on invesiments, and $15,838 was received from
the state from a program that reimburses 75% of Landfill Closure Costs,

Other governmental funds include the activities of all other nonmajor special revenue funds, nonmaijor capital projects
funds and nonmajor permanent funds.

General Fund Budgetary Highlights

The General Fund budget overall (on a budgetary basis of accounting), ended the year with revenue $2,347 above
estimates and expenses were $14,440 ahove estimates, an additional amount of $43,650 (budgeted use of surplus)
was used for a decrease to surplus of $139,223 at year end.

Revenues and other financing sources for the General Fund (on the budgetary bhasis of accounting) totaled
$17,176,662 in 2013;

+ For both the current and prior years, real estate taxes represent the largest revenue source--$12,497,949 or
72.8% of all general fund revenues, an increase of $609,558 or 5.1% from 2012. Excise tax collections of
$1,536,329, an increase of $82,033, represents 8.9% of total revenues.

« Intergovernmental revenues of $1,575,825 or 9.2% of total revenues decreased $78,524 (4.75%) from 2012
primarily due to a decrease in state revenue sharing.

Expenditures and other financing uses from the General Fund (on the budgetary basis of accounting) totaled
$17,315,885 during the year ended December 31, 2013, an increase of $824,151 over 2012:

» Education expenditures of $5,790,920, 33.5% of total expenditures, increased $411,450 from 2012.

+ General Government expenditures of $3,352,023 (19.3% of the total) increased $78,1998 from 2012.

¢ Solid Waste net appropriation of $418,259 ($2.4% of the total) decreased $6,619 from 2012.,

The following schedule provides a summary of General Fund revenues and expenditures on the budgetary basis of
accounting for the year 2013 and the change from 2012.
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City of Presque Isle
General Fund Analysis of Revenues and Expenses
for the Year Ended December 31, 2013

Increase/
Percent of (Decrease) from
Revenues Amount Total 2012
Taxes
Real Estate 12,497,949 72.8% 609,558
Excise 1,536,329 8.9% 82,033
Licenses, permits and fees 224274 1.3% 54,929
intergovernmental 1,575,825 9.2% (78,524)
Charges for services 1,004,358 5.8% 19,769
Unclassified 203,397 1.2% 26,572
interest earned 23,088 0.1% 6,148
Budgeted Use of Surplus 43,650 0.3% 43,650
Transfers from other funds 66,892 0.4% (22,457)
Total Revenues 17,176,662 100.0% 741,678
Expenditures
General government 3,352,023 19.4% 78,199
Public safety 2,205,657 12.7% 123,657
Public works 2,219,225 12.8% 27,144
Airport 292 637 1.7% 39,776
Solid waste 416,142 2.4% (8,736)
Recreation and cuiture 1,163,417 8.7% 20,047
Education 5,790,920 33.4% 411,450
Agency 41,600 0.2% 1,750
Intergovernmental 613,702 3.5% 8,593
Unclassified 110,449 0.6% (11,240)
Debt Service 286,729 1.7% (11,254)
Capital outiay - 0.0% -
Transfers Qut 823,384 4.8% 144,765
Total Expenditures 17,315,885 100.0% 824,151

Capital Asset and Debt Administration

Capital Assets As of December 31, 2013, the Cily of Presque Isle’s investment in capital assets was $59,415,472 (net
of depreciation), a decrease of $405,746 or 0.7% from December 31, 2012. The decrease was attributable more to
increases in depreciation ($3,187,043) than to decreases in physical assets ($188,495). This investment in capital
assets includes building, improvements, machinery, equipment, roads and airpont improvements and runways.
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Major capital asset events during the current fiscal year include:
+ Equipment purchases:
o Police Cruiser, $26,445,
o Plow Truck at Public Works $196,574,
o Excavator at Public Works $60,000,
o Deicing equipment for the Airport $120,000,
o Ordered a Fire Truck $503,372
+ Improvements to buildings at the Industrial Park $532,404,
» Road improvements $465.985,
+ [mprovements to Airport runways $680,980.

City of Presque Isle
Schedule of Capital Assets {net of depreciation)

2013 2012

Land $ 5,670,341 3 5,670,341
Construction in progress 1,276,474 014,384
Works of art and historical treasures 698,980 698,990
Buildings and improvements 12,606,061 12,796,278
Improvements other than buildings 1,357,674 1,477,677
Machinery and equipment 2,598,891 2,444 485
Vehicles 2,543,053 2,635,682
Infrastructure 32,663,988 33,183,381

Total assets net of depreciation $ 59415472 S 59,821,218

Additional information about the Cily of Presque lsie’s capital assets can be found in the notes to the financial
statements on pages 37 and 43 of this report.

Long-term debt At the end of the current year, the Cily of Presque Isle had total bonded debt outstanding of
$8,120,093, a decrease of $153,815 or 1.9% from 2012 from regularly scheduled note payments. Notes Qutstanding
total $364,291 as of December 31, 2013. Loans were added in 2013 to fund the purchase of an excavator, $60,000,
and a fire truck, $275,201. All of the City's outstanding debt is backed by the fulf faith and credit of the City.

State statutes limit the amount of general obligation debt a municipality may incur to 7.5 % of its total state assessed
valuation. The current debt limitation for the City is $42,896,250 which is significantly in excess of the City’s
outstanding general obligation debt at December 31, 2013.

Additional information on the City of Presque Isle’s long-term debt can be found in the notes to the financial statements
onh pages 38, 44 and 45 of this report.
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Economic Factors and Next Year's Budget

In preparing the City's 2014 budget, City management and officials considered many factors in making judgments and
estimates ahout the finances of the upcoming year. A primary objective was to continue to provide basic services to
the citizens of the City while attempling to keep the property tax low.

During the 2014 fiscal year, the City's management will cortinue to monitor and evaluate local economic conditions.
ltems of concern include;
Revenue projections:

s A possible continued reduction in the Municipal Revenue Sharing pool resulting from a slowdown in the
state’s tax receipts and possible changes in how the State calculates the revenue sharing pool;

¢ General Assistance payments have increased significantly since unemployment benefits were not extended.

s Adecline in taxable assessed values is resulting in decreased property tax revenue.

Expenditure projections:;

o Continuing uncertainty in the State budget regarding focal school funding is a concern. While the school
district is separate from the City, the City is responsible for 73.94% of the School District's funding at this time.
Currently the school district requires an increase of 3% each year to maintain its current tevel of services. If
the state should decrease its funding, the City would need to proportionately increase its share to keep the
same level of services.

+ Decreasing revenue on the investments for pension funds have resulted in an unfunded pension liability that
has caused a sharp increase in the rate charged by MainePers (Maine State Retirement).

¢ The state of unrest in global conditions may easily iead to significant increases in the cost of fuet and
electricity.

¢ Rising cost of health insurance

+ Thecity is still in the process of negotiating contracts with 4 of the City's unions.

Requests for information
This financial report is designed to provide a general overview of the City of Presque Isle’s finances. Questions

concerning any of the information provided in this report or requests for additional financial information should be
addressed to the Finance Director, 12 Second Street, Presque Isle, Maine 04769,
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Statement 1

CITY OF PRESQUE ISLE, MAINE
Statement of Net Position
December 31, 2013

Governmental
Activities
ASSETS
Cash and cash equivalents S 8,896,759
investments 1,553,389
Due from other governments 175,730
Accounts receivable 351,030
Taxes receivable 960,953
Tax liens and tax acquired property 356,359
Loans receivable 1,056,034
Inventory 18,799
Capital assets, not being depreciated 7,645,805
Capital assets, net of accumulated depreciation 51,768,667
Total assets 72,784,525
LIABILITIES
Accounts payabie 512,531
Accrued liabilities 123,439
Accrued interest 27,665
Non-current liabilities:
Due within one year 3,136,649
Due in more than one year 10,301,576
Total liabilities 14,101,860
NET POSITION
Invested in capital assets, net of related debt 50,931,088
Restricted for;
Revolving loans 2,081,754
Grants and other purposes 743,015
Permanent funds - Nonspendable principal 20,000
Permanent funds - Expendable 712,230
Unrestricted 4,194,578
Total net position $ 58,682,665

See accompanying notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE
Balance Sheet

Statement 3

Governmentat funds
Decernbrer 31, 2013
UDAG Other Totaf
Landfill Revalving Landfil Governmental Governmental
General Alrport Operatlons Fund Closure Funds Funds
ASSETS
Cash and cash equivalents $ 8,815,275 . - - - 81,484 8,896,759
Investments 902,643 - - - - 650,746 1,553,389
Due from other governments 175,730 - - - . - 175,730
Accounts receivable 351,030 - - - - 351,030
Taxes receivable 960,953 - - - - 960,953
Tax liens and tax acquired property 356,359 - - - - - 356,359
Loans receivable - - - 1,056,034 - 1,056,034
Inventary . 18,799 - - - - 18,799
interfund loans receivable - - 198,568 879,575 2,189,885 2,727,519 5,995,607
Interfund advange - - - 146,145 - b 146,145
Total assets $ 11,561,990 18,799 198,568 2,081,754 2,189,845 3,459,809 19,510,805
LIABILITIES
Accounts payable 512,531 - - - - - 512,531
Accrued liabifities 123,439 - - - - - 123,439
interfund loans payable 5,976,808 18,799 - - - 5,995,607
interfund advance - - - - 146,145 146,145
Totai liahilities 6,612,778 18,792 - - - 146,145 8,777,722
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes
Totat deferred inflows of resources 1,065,600 - - - 1,055,000
FUND BALANCES [Deficits)
Nonspendable - 18,799 1,056,034 - 20,000 1,094,833
Restricted - . - 1,025,720 - 1,455,245 2,480,365
Committed 1,832,560 - 198,568 - 2,185,885 2,016,392 65,297,405
Assigned 177,247 - - - - - 177,247
Unassigned 1,824,405 [18,759) - - - (177,973} 1,627,633
Total fund balances 3,894,212 - 193,568 2,081,754 2,189,885 3,313,664 11,678,083
Total liabilities, deferred inflows and fund balances $ 11,561,890 18,799 158,568 2,081,754 2,189,885 3,459,809 19,510,805
Tatal Fund Balance 11,678,083
Amounts reported for governmental activities in the statement of net pasition are different because:
Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. 59,415,472
Other fong-term assets are not avaifable to pay for current period expenditures
and, therefore, are deferred in the funds. 1,055,000
Lang-term lizbifities that are not due and payable in the current
period and therefore are not reported in the funds:
Accrued compensated absences {420,484)
Accrued interest {27,665}
Oiher posternployment benefits liabllity {939,876)
Landfill closure (3,593,481)
Bonds and nates payable (8,484,384}

Net position of governmental acthvittes

$ 58,682,665
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CITY OF PRESQUE {5LE, MAINE

Statement of Revenues, Expenditures and Changes in Fund Balances
Governmental Funds

For the year ended December 31, 2013

Statement 4

UDAG Other Total
Landfill Revolving Landfill  Governmental Governmental
General Alrport Operations Fund Closure Funds Funds
Revenues:
Taxes s 14,034,278 - - - - - 14,034,278
Intergovernmental 1,596,416 - 67,729 . 15,838 345,917 2,625,900
ticenses, permits, and fees 224,274 - 9,896 - - - 234,170
Charges for services 987,738 1,562,641 1,662,729 - - 62,845 4,275,953
tnclassified 203,397 36,986 - - - 98,041 338,424
{nterest earned 27,954 - - 40,184 9,833 114,964 192,935
Total revenues 17,074,057 1,599,627 1,740,354 40,184 25,671 1,221,767 21,701,660
Expenditures:
Current:
General goverament 3,365,121 - - - - 109,034 3,474,155
Pubtic safety 2,205,657 - - - - 272,557 2,478,214
Public works 2,080,725 . - - - - 2,080,725
Airport - 1,892,264 - - - 143,015 2,035,279
Solid waste 883 - 1,360,929 - - - 1,361,812
Recreation and culture 1,163,417 - - - - 168,555 1,331,972
Education 5,790,920 . - - - - 5,790,920
Cutside requasts 41,600 - - - - - 41,600
Intergovernmental 613,702 - - - - - 613,702
Unctassified 128,449 - . . - 5,028 133,477
Debt service 286,729 - 383,829 - - 15,030 685,588
Capital outlay - - - - 4,807 1,186,413 1,191,220
Total expenditures 15,677,203 1,892,264 1,744,758 - 4,807 1,899,632 21,218,664
Excess (deficiency) of revenues
over {under) expenditures 1,396,854 (292,637) (4,404) 40,184 20,864 {677,865} 482,996
Other financing sources (uses):
Transfers in 194,438 292,637 426,367 - 125,000 1,182,800 2,221,242
Transfers out {1,630,097) - (223,395) (28,600) - {339,750) (2,221,242
tssuance of debt - - - - - - -
Total other financing sources {uses) {1,435,659) 292,637 202,972 {28,000) 125,000 843,050 -
Net change in fund bafances (38,805) - 198,568 12,184 145,864 165,185 482,996
Fund balanices, beginning of year 3,933,017 - - 2,069,570 2,044,021 3,148,479 11,195,087
Fund balances, end of year $ 3,894,212 - 198,568 2,081,754 2,189,885 3,313,664 11,678,083
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Statement 5

CITY OF PRESQUE ISLE, MAINE
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the year ended December 31, 2013

Net change in fund balances - total governmental funds (from Statement 4) S 482,996

Amounts reported for governmental activities in the statement of
activities (Staternent 2) are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreclation expense. This is the amount
by which depreciation expense {$3,187,043) and book value of disposed
assets ($0) exceeded capital outlays ($2,781,297). (405,746)

Revenues inthe statement of activities that do not provide
current financial resources are not reported as revenues in
the funds. This represents the change in deferred inflows of resources. 37,000

Change in accruals are recorded on the statement of net position, but
not on the governmental fund balance sheet - decrease in accrued
interest (5233,943) and accrued compensated absences {$10,558),
and increase in other postemployment benefits liability ($147,376). 97,125

Changes in long-term liabilities on the statement of net position, are
expenditures in the governmental funds. This is the decrease in the
landfill closure liability. 569,681

Bond proceeds provide current financial resources to
governmental funds, but issuing debt increases long-term
liabilities in the statement of net position. Repayment of bond
principal is an expenditure in the governmental funds, but the
repayment reduces long-term liabilities in the statement of net
assets. This is the amount by which proceeds ($560,000)
exceeded repayments ($387,724). (172,276)

Change in net position of governmental activities (see Statement 2) S 608,780
See accompanying notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements

SUMMARY OF SIGNIHCANT ACCOUNTING POLICIES

The City of Presque Isle, Maine functions under a City Manager - City Council form of government.

The financial statements of the City of Presque Isle have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP} as applicable to governmental units. The
Governmental Accounting Standards Board {GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the City's accounting policies
are described below.

A. Reporting Entity

B.

This report includes all funds of the City of Presque Isle, Maine. An analysis of certain criteria was made to
determine if other governmental units should be included in this report. In evaluating how to define the
reporting entity for financial reporting purposes, management has considered all potential component units.
The criterion used defines the reporting emtity as the primary government and those component units for
which the primary government is financially accountable. Financial accountability is defined as appointment
of a voting majority of the component unit's board, and either a) the ability to impose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or impose a
financial burden on the primary government. Application of this criterion and determination of type of
presentation involves considering whether the activity benefits the government and/or its citizens, or
whether the activity is conducted within the geographic boundaries of the government and is generally
available to it citizens.

It is the City's judgment, based on all pertinent facts derived from the analysis of these criteria, that there are
no entities that would be considered potential component units within the City of Presque Isle that should be
included as part of these financial statements,

Related Organization

The Presque Isle Industrial Council is organized to formulate and implement an industrial development
program for the City of Presque Isle, Maine. The Industrial Council is also responsible for the management of
the Skyway Industrial Park. All debt held by the Presque Iste tndustrial Council is guaranteed by the City.

Government-wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net position and the statement of activities)
report information on all of the nonfiduciary activities of the City. For the most part, the effect of interfund
activity has been removed from these statements. Governmental activities, which normally are supported by
taxes and intergovernmental revenues, are reported separately from business-type activities, which rely to a
significant extent on fees and charges for support. The City does not have business-type activities,

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. The City has elected not to allocate indirect costs among the programs,
functions and segments. Program revenues include 1) charges to customers or applicants who purchase, use,
or directly benefit from goods, services, or privileges provided by a given function or segment and 2) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
function or segment. Taxes and other items not properly included among program revenues are reported as
general revenues.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds,
even though the latter are excluded from the government-wide financial statements. Major individual
governmental funds and major individual enterprise funds are reported as separate columns in the fund
financial statements. The City does not have proprietary or fiduciary funds.

€. Measurement Focus, Basis of Accounting and Basis of Presentation

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the medified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generaily are recorded when a liability is incurred, as under accrual accounting. However, deht
service expenditures, as well as certain compensated absences and ¢laims and judgments, are recorded only
when the payment is due.

Those revenues susceptible to accrual are property taxes, interest, and charges for services. Other receipts and
taxes become measurable and available when cash is received by the City and are recognized as revenue at
that time.

Entitlements and shared revenues are recorded at the time of receipt or earlier if the susceptible to accrual
criteria are met. Expenditure-driven grants are recognized as revenue when the gualifying expenditures have
been incurred and all other grant requirements have been met.

The City reports the following major governmental funds:

s The General Fund is the City's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

s The Airport Fund accounts for the operations at the municipal airport.

» The Landfill Operations Fund accounts for the operations at the landfifl,

e The UDAG Revolving Lean Fund accounts for the UDAG loan funds held by the City.

» The Landfill Closure Fund accounts for funds set aside by the City to be used for the closure of the landfill.

The Airport Fund is a major special revenue fund and the revenue sources can be found in RSI-2.

As a general rule, the effect of interfund activity has been eliminated from the government-wide financial
statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

D,

Cash, Cash Equivalents and Investments

Cash and cash equivalents include amounts in demand deposits as well as time deposits and certificates of
deposit owned by the City. State statutes authorize the City to invest in obligations of the U. S. Treasury,
commercial paper, corporate bonds, money market mutual funds and repurchase agreements,

Investments are stated at fair value.
Inventory

Inventory is valued at cost using the first-in/first-out {(FIFO) method. The costs of governmental fund-type
Inventory is generally recorded as expenditures when consumed rather than when purchased.

Interfund Loans

During the course of operations, numearous transactions occur between individual funds for goods provided
or services rendered. These receivables and payables are classified as "interfund ioans receivable" or
"interfund loans payable” on the balance sheet.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure assets {e.g., roads, bridges,
sidewalks, and similar items) are reported in the government-wide financial statements, Capital assets are
defined by the City as assets with an initial, individual cost of more than $5,000 and an estimated useful life in
excess of two years. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair value at the date of donation.

The costs of normal repairs and maintenance that do not add to the value of the asset or materiaily extend
assets’ lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed. if material,
interest incurred during the construction phase of capital assets of governmental activities is included as part of
the capitalized value of the assets constructed.

Property, plant, and equipment of the primary government are depreciated using the straight-line method over
the following estimated useful lives:

Assets Years
Land improvements 5-50
Buildings 25-50
Building improvements 5-40
Furniture and fixtures 5-50
Vehicles 5-30
Machinery and equipment 2-30
infrastructure 5-50
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H. Compensated Absencas

It is the City’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits.
The City provides vesting for vacation and sick leave benefits based upon length of employment. Ail vacation
and sick leave pay is accrued when incurred in the government-wide financial statements. Balances are not
accrued unless an employee is eligible for retirement. At retirement, the accrued amounts for sick ieave,
vacation, and comp time are charged to the retirement payout reserve. This reserve is funded with an
annual appropriation from the General Fund based on anticipated retirements. A liability for these amounts
is reported in the governmental funds only if they have matured, for example, as a result of employee
resignations and retirements.

. Long-term Obligations

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities on the statement of net position.

1. Deferred inflows of Resources

In addition to liabilities, the balance sheet will sometimes report a separate section for deferred inflows of
resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The government has only one type of item, which arises under a
modified accrual basis of accounting that qualifies for reporting in this category, unavailable revenue from
property taxes. These amounts are deferred and recognized as an inflow of resources in the period that the
amounts hecome available.

K. Fund Equity

Governmental Fund balance is reported in five classifications that comprise a hierarchy based primarily on
the extent to which the City is bound to honor constraints on the specific purposes for which those funds can
be spent. The five classifications of fund balance for the Governmental Funds are as follows:

* Nonspendable — resources which cannot be spent because they are either a) not in spendable form or;
b} legalily or contractually required to he maintained intact.

* Restricted — resources with constraints placed on the use of resources which are either a) externally
imposed by creditors (such as through debt covenants), grantors, contributors or laws or regulations
of other governments or; b) imposed by law through constitutional provisions or enabling legistation.

* Committed — resources which are subject to limitations the City imposes on itself at its highest level of
decision making authority, and that remain binding unless removed in the same manner.

* Assigned — resources that are constrained by the City’s intent to be used for specific purposes, but are
neither restricted nor committed.

s Unassigned — resources which have not been assigned to other funds and that has not been restricted,
committed, or assighed to specific purposes with in the General Fund. The General Fund should be
the only fund that reports a positive unassigned fund balance amount.

The City Council has the responsibility for committing fund balance amounts through the passage of an
ordinance, which requires a majority vote, and likewise would be required to modify or rescind those
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commitments in the same fashion. Likewise, the City Council or a body or official delegated by the City
Council by a majority vote may assign unspent budgeted amounts to specific purposes in the General Fund
at year end based on Department requests.

Although not a formal policy, when both restricted and unrestricted resources are available for use, it is the
City’s intent to use restricted resources first, then unrestricted resources as they are needed. When
committed, assigned and unassigned resources are availabte for use, it is the City's intent to use committed
or assigned resources first, and then unassigned resources as they are needed,

The City has a policy to maintain an adequate unassigned fund balance in the general fund. The unassigned
fund balance is based on total budgeted expenditures of the City, School and County. A target of 16% {two
months expenditures) is to be maintained, but may be reduced to 12% if a minimum of 4% of budgeted
expenditures is maintained in the emergency fund.

The emergency reserve account may not accumulate to more than 0.5% of the City’s then current State
valuation. The reserve must be funded each year at a rate of 1.5% of the City’s net annual budget
appropriations. Expenditures frem the emergency reserve may only be made upon unanimous vote of all
City Councilors, and only to meet unanticipated, extraordinary means.

L. Interfund Transactions

Interfund services provided and used are accounted for as revenues or expenditures. Transactions that
constitute reimbursements to a fund for expenditures initially made from it that are properly applicable to
another fund, are recorded as expenditures in the reimbursing fund and as reductions of expenditures in the
fund that is reimbursed.

Al other interfund transactions, except internal services provided and used for transactions and
reimbursements, are reported as transfers,

M. Comparative Pata

Comparative total data for the prior year has been presented in the accompanying financial statements in
order to provide an understanding of changes in the City's financial position and operations. However,
comparative data has not been presented in all statements because its inclusion would make certain
statements unduly complex and difficult to understand.

N. Use of Estimates

Preparation of the City’s financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disciosure of contingent items at the date of
the financial statements and the reported amounts of revenues and expenses/expenditures during the
reporting period. Actual results could differ from those estimates.
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0. Net Position

Net position represents the difference between assets and liabilities. Net position invested in capital assets,
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of bonds and capital leases payable and adding back any unspent proceeds. Net position is
reported as restricted when there are limitations imposed on their use either through the enabling
legislations adopted by the City or through external restrictions imposed by creditors, grantors or laws or
regulations of other governments,

The City's net investment invested in capital assets, net of related debt was calculated as follows at
December 31, 2013:

Governmental

activities
Capital assets $ 109,976,880
Accumulated depreciation {50,561,408)
Capital assets, net of accumulated depreciation 59,415,472
Bonds and notes payable (8,484,384}
Total invested in capital assets, net of related debt 50,931,088

NEW PRONOUNCEMENTS AND ACCOUNTING CHANGES

For the fiscal year ended December 31, 2012, the City elected to implement the following Statements of the
Governmental Accounting Standards Board:

* Statement No. 63 — Financial Reporting of Deferred Outflows of Resources, Deferred inflows of
Resources, and Net Position
¢ Statement No. 65 — ftems Previously Reported as Assets and Liabilities

In 2012 the City also elected to report the activities of the airport in a newly created Airport Fund. Prior to
2012, the activity for the airport was reported as a function of the General Fund.

STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A. Budgetary Information

An annual budget is adopted by the City Council for the General Fund that includes net appropriations for the
Airport Fund and Landfill Operations Fund. The budget is prepared in accordance with accounting principles
generally accepted in the United States of America. The legal level of budgetary control is at the department
level.

The City employs encumbrance accounting in the governmental funds. Encumbrances outstanding at year-
end are reported as assigned fund balances and do not constitute expenditures or liabilities because the
commitments will be reappropriated and honored during the subsequent year. The City did not have
outstanding encumbrances at year end.
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B. Excess of Expenditures Over Appropriations

For the year ended Detember 31, 2013, expenditures exceeded appropriations in the following categories:

Employee benefits 523,286 Police department 1,435
Resource management 2,499 Public works 9,049
information technology 5,440 Airport - transfer 140,450
Facilities 15,935

C. Deficit Fund Balances

At December 31, 2013, the following funds had deficit fund balances:

Appraisals S 1,050 Septic systems 457
Palice grants 529 A/P Project 41 26,000
Cunningham School 146,145

These deficits will be funded by future grant revenue, charges for services, bond proceeds, or transfers.

DEPOSITS AND iNVESTMENTS

As of December 31, 2013, the City had the following investments and maturities:

Fair Less than More than
value 1 year 1-5 years 5 years
Corporate bonds 50,054 50,054 - -
Common stocks 330,286 not applicable
Mutual funds — fixed income 1,009,330 not applicable
Mutual funds — equity 163,719 not applicable
Total investments $1,553,389 50,054 - -

Custodiol credit risk- deposits — in the case of deposits, this is the risk that in the event of a bank failure, the City’s
deposits may not be returned to it. As of December 31, 2013, none of the City’s bank balance of $9,082,776 was
exposed to custodial credit risk. In accordance with its investment policy, the City’s funds can only be invested in
financial institutions that are insured by the Federal Deposit Insurance Corporation (FDIC}), the National Credit
Union Share Insurance Fund or the successors to these federal agencies. Any funds deposited or invested above
the $250,000 insurance limit should be collateralized by the financial institution, or the excess funds should be
placed with another financial institution.

Custodial credit risk- investments — For investments, this is the risk that in the event of failure of the counterparty,
the City will not be able to recover the value of its investments or collateral securities that are in possession of an
outside party. In accordance with its investment policy, the City's funds can only be invested in financial
institutions that are insured by the Federal Deposit Insurance Corporation (FDIC), the National Credit Union Share
Insurance Fund or the successors to these federal agencies. Any funds deposited or invested above the $250,000
insurance limit should be collateralized by the financial institution, or the excess funds should be placed with
another financial institution.
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Credit risk — Maine statutes authorize the City to invest in obligations of the U.S, Treasury and U.S. agencies,
repurchase agreements and certain corporate stocks and bonds. The City currently does not have an investment
policy for credit risk.

Interest rate risk — Interest rate risk arises because potential purchasers of debt securities will not agree to pay
face value for those securities if interest rates have subsequently increased. Accordingly, holders of debt
securities in the situation just described face the prospect of a loss should those securities be sold prior to
maturity, even though cash flows under the debt contract remain unaffected by changes in interest rates. The
City currently does not have a deposit policy for interest rate risk.

PROPERTY TAX

Property taxes for the current period were committed on july 1, 2013 on the assessed value listed as of the prior
April 1 for all real and personal property located in the City. Assessed values are periodically established by the
City's Assessor at 100% of assumed market value.

The City is permitted by the laws of the State of Maine to levy taxes up to 105% of its net budgeted expenditures
for the related fiscal period. The amount raised in excess of 100% is referred to as overlay, and amounted to
$75,174 for the year ended December 31, 2013.

Tax liens are placed on real property within twelve months following the tax commitment date if taxes are
detinquent. The City has the authority to foreclose on property eighteen months after the filing of the lien if the
tax liens and associated costs remain unpaid.

Property taxes levied during the period were recorded as receivables at the time the levy was made. The
receivables collected during the period and in the first sixty days following the end of the period have been
recorded as revenues. The remaining receivables have been recorded as deferred inflows of resources —
unavailable revenue — property taxes.

The following summarizes the levy:

2013 2012
Assessed value $ 508,731,850 510,083,650
Tax rate {per 51,000} 24.70 23.50
Commitment 12,565,677 11,986,966
Add:
Supplementals 10,438 13,388
Total commitment 12,576,115 12,000,354
Less:
Abatements 24,821 37,888
Collectigns 11,621,199 11,048,060
Current year taxes receivable at end of year 930,095 914,406
Taxes and liens receivable - prior years 403,425 395,889
Total taxes and liens receivable S 1333,520 1,310,295

Due date: October 15, 2013 October 15, 2012
Interest rate on delinquent taxes 7.00% 7.00%
Collection rate 92.59% 92.32%
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CAPITAL ASSETS

Capital asset activity for governmental activities for the year ended December 31, 2013 was as follows:

Balance Balance
December 31, December 31,
2012 Increases Decreases 2013
Governmental activities:
Capital assets, not being depreciated:
Land $ 5,670,341 - - 5,670,341
Construction in progress 914,384 952,880 590,790 1,276,474
Works of art & historical treasures 698,990 - - 698,990
Total capital assets not being depreciated 7,283,715 952,880 590,790 7,645,805
Capital assets, being depreciated:
Land improvements 8,674,021 - - 8,674,021
Buildings 23,652,973 - - 23,652,973
Building improvements 8,446,070 532,404 - 8,978,474
Furniture and fixtures 205,257 - - 205,257
Machinery and equipment 5,825,068 491,227 61,055 6,255,240
Vehicles 6,297,826 248,603 127,440 6,418,889
Infrastructure 46,999,157 1,146,973 - 48,146,130
Total capital assets being depreciated 100,100,372 2,419,207 188,495102,331,084
Less accumulated depreciation for:
Land improvements 7,196,344 120,003 - 7,316,347
Buiidings 14,501,176 395,308 - 14,896,484
Building improvements 4,801,589 327,313 - 5,128,902
Furniture and fixtures 136,614 12,014 - 148,628
Machinery and equipment 3,449,226 324,807 61,055 3,712,978
Vehicles 3,662,144 341,232 127,440 3,875,936
Infrastructure 13,815,776 1,666,366 - 15,482,142
Total accumulated depreciation 47,562,869 3,187,043 188,495 50,561,417
Total capital assets being depreciated, net 52,537,503 {767,836) - 51,769,667
Governmental activities capital assets, net % 59,821,218 185,044 415,47

General government S 305,817
Public safety 283,633
Public works 677,365
Airport 1,306,892
Solid waste 429,867
Recreation 183,469
Total depreciation expense $.3,187,043

Depreciation expense was charged to functions/programs of the primary government as follows:
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{ONG-TERM DEBT

long-term liability activity for the year ended December 31, 2013, was as follows:

Beginning Ending  Due within
balance Additions  Reductions balance one year
Governmental activities:
General obligation bonds $ 8,273,908 - 153,815 8,120,093 476,519
Notes payable 38,200 560,000 233,909 364,291 23,711
Landfiil closure 4,163,162 - 569,681 3,593,481 2,400,000
Other postemployment benefits 792,500 147,376 - 939,876
Compensated absences 431,042 - 10,558 420,484 236,419
Governmental activities
long-term liabilities 13 707,376 967,963 13,438,225 3,136,64

tong-term debt payable at December 31, 2013 is comprised of the following:

Original Balance
Date of amount Date of Interest December 31,
issue issued maturity rate 2013

Bonds payable:
2001 Public Safety Building Bond  10/25/200% § 2,600,000 11/1/2021 3.25-5.125% 1,040,000
2007 Public Works Garage Bond  10/25/2007 1,145,000 11/1/2025 2.00-6.00% 855,093
2011 Landfill Expansion Bond 1/7/2013 6,225,000 4/1/2033 2.00% 6,225,000
Total bonds payable 8,120,093

Notes payable:

2012 PW Tractor 2/7/2012 38,200 2/7/2016 3.24% 29,090
2013 Excavator 1/7/2013 60,000 1/8/2017 3.25% 60,000
2013 Fire Truck 10/2/2013 500,000 10/1/2017 1.99% 275,201
Total notes payable 364,291

T otes payable $ 8,484,384
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The annual requirements to amortize long-term debt outstanding as of December 31, 2013 are as follows:

Bonds payable

Notes payable

Principal Interest Total Principal Interest Total
2014 $ 476,519 152,412 628,931 23,711 8,590 32,301
2015 480,775 141,847 622,622 124,481 7,599 132,080
2016 485,135 129,665 614,800 125,225 4,815 130,040
2017 489,600 117,329 606,929 90,874 2,006 92,880
2018 494,175 104,835 599,010 - - -
2019-2023 2,294,629 342,939 2,637,568 - - -
2024-2028 1,760,670 174,709 1,935,379 - - -
2029-2033 1,638,590 112,206 1,750,796 - - -
Total $ 8,120,083 1,275,942 9,396,035 364,291 23,010 387,301

Bonds and notes payable are liquidated by the General Fund and the Landfill Operations Fund. Compensated

absences are generally liquidated through the General Fund and the Landfill Operations Fund.

The City is subject to a statutory limitation, by the State of Maine, of its general long-term debt equal to 15% of
the State's valuation of the City {only 7.5% is applicable to the City of Presque isle). At December 31, 2013, the
statutory fimit for the City was $38,155,000. The City's outstanding long-term debt of 58,120,093 at December

31, 2013 was 530,034,907 less than the statutory limit.

In addition to the notes and bonds payable, the City is contingently responsible for the following overlapping debt

as of December 31,

2013:

Governmental Unit

M.S.A.D. #1

$5,587,438

Net debt
outstanding

City of
Presque Isle's
Applicable share
to Presque [sle of debt
73.94% 4,131,352

SHORT-TERM DEBT

The City issues tax anticipation notes to cover cash shortfalls during the year. Short-term debt activity for the
year ended December 31, 2013, was as follows:

Beginning Ending

balance Additions Reductions balance

Tax anticipation notes S 2,500,000 2,500,000 -
Total s - 2,500,000 2,500,000 -
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LANDFILL

The City records a liability for the estimated costs of landfill closure and postclosure care, as required by U.S.
generally accepted accounting principles. The original landfill (Phasel1} was covered and two sides were closed
during the landfill expansion project. Phase 1 will not be accepting any more waste. The new expansion, known
as Phase 2, began accepting waste during December 2010. In the future, the City will also construct new
expansions to the landfill known as Phase 3 and Phase 4. Phase 3 (which is estimated at being closed in 2058) has
an estimated closure cost of $1,737,070, which is not considered in the calcufation of the estimated closure costs
since it has yet to be constructed. Phase 4 is estimated at closing in 2098 and its estimated closure costs will be
calculated at a later date, The construction / demolition debris (CDD) landfill was permanently closed in 2012 in
accordance with Maine DEP regulations. The City is planning to construct a final closure system on the top and
west side of Phase 1in 2014,

As of December 31, 2013, the cost of closing the top and west side of Phase 1 is estimated to be a total of
$2,800,000. The estimated closure cost for Phase 2 is $2,031,677 and the estimated postclosure care cost is
$2,581,590 ($86,053 per year} for a total estimated liability of $4,613,267. Actual costs may be higher due to
inflation, changes in technology, or changes in regulations. A portion of the Phase 1 and CDD closure costs will be
reimbursed by the State of Maine.

The Phase 2 landfill has an estimated remaining life of 14.8 years. An estimated 17.2 percent of the landfill
capacity has been used as of December 31, 2013. The city has recognized a liability in the government-wide
financial statements based on percentage used as of December 31, 2013, of 5349,448 for closure, and $444,033
for postclosure costs for a total liability of $793,481 for the Phase 2 landfill. The City has recognized a total
liability for closure and postclosure costs for the Phase 1 and Phase 2 landfills of $3,593,481.

The City voluntarily funds a reserve account for landfill closure and postclosure care, which had a balance of
$2,189,885 on December 31, 2013. The City also maintains a reserve account for solid waste activities, which had
a halance of 5482,114 at the end of 2013. The total amount available in the reserve accounts is $2,671,999.
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INTERFUND BALANCES AND ADVANCES

As of December 31, 2013, interfund loans receivable and payable were as follows:

Interfund Interfund

Fund receivable payable
General Fund S - 5,976,808
Airport 18,799
UDAG Revolving Fund 879,575 -
Landfill Closure 2,189,885 -
Landfill Operations 198,568
Nonmajor Special Revenues:

Special Revenues 41,871 -

Restricted Reserves 1,142,471 -
Nonmajor Capital Projects:

Reserves 734,963 -

Solid Waste Reserves 482,114 -

Restricted Reserves 153,911 -

Street Overlay 172,249 -

Total inter halan $5,995,607 5,995,607

The purpose of interfund loans is to charge revenues and expenditures to the appropriate fund when that activity
is accounted for through the centralized checking account. The balances represent each fund’s portion of the
centralized checking account.
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INTERFUND BALANCES AND ADVANCES, CONTINUED

As of December 31, 2013, interfund advance receivable and payable were as follows:

Interfund Interfund

advance advance
Fund receivable payable
UDAG Revaiving Fund $ 146,145 -
Nonmajor Capital Projects:
Reserves - 146,145
Total interfund advances 146,1 146,145

The purpose of the interfund advance was for the demolition of a building on the Cunningham School property.
The advance will be repaid after the sale of the property.

INTERFUND TRANSFERS

As of December 31, 2013, interfund transfers were as follows:

Fund Transfersin  Transfers out
General Fund S 194,438 1,630,097
Airport 292,637
Landfill Operations 426,367 223,395
UDAG Revolving Fund - 28,000
Landfill Closure 125,000 -

Nonmajor Special Revenues:
Special Revenues - -

Restricted Reserves 92,593 164,556
Nonmajor Capital Projects:
Reserves 692,621 81,023
Solid Waste Reserves 45,000 -
Restricted Reserves 131,936 12,021
Street Overlay 220,650 82,150
Total interfund transfers 242 2,221,242

The primary purpose of the transfers is to move unrestricted revenues from various funds to finance various
programs and capital projects that the City must account for in other funds in accordance with budgetary
authorizations, including amounts provided as subsidies or match funds for various grant programs.
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FUND BALANCE

As of December 31, 2013 fund balance components consisted of the following:

UDAG Other
General Landfill Revolving  Landfill  Governmental
Fund Airport  Operations Fund Closure Funds Total
Nonspendable;
Loans receivable - - 1,056,034 - - 1,056,034
fnventory 18,798 - - - - 18,799
Principal for permanent funds - - - - 20,000 20,000
Total nonspendable 18,7599 - 1,056,034 - 20,000 1,094,833
Restricted:
General government - - 1,025,720 - 598,052 1,623,772
Public Safety - - - - 6,767 6,767
Airport - - - - 110,281 110,281
Recreation and culture - - - - 27,915 27,815
Permanent funds - - - - 712,230 712,230
Total restricted - - 1,025,720 - 1,455,245 2,480,965
Committed:
Emergency reserve 1,867,837 - - - - - 1,867,837
Retirement payouts 24,723 - - . - - 24,723
Landfill operations - - 198,568 - - - 198,568
Landfilt closure - - - - 2,189,885 - 2,189,885
General government - - - - - 922,204 922,204
Public safety - - - - - 16,508 16,508
Public works - - - - - 263,060 263,060
Airport - - - - - 149,373 149,373
Solid waste - - - - - 482,114 482,114
Recreation and culture - - - - - 183,133 182,591
Total committed 1,892,560 - 198,568 - 2,189,885 2,016,352 6,297,405
Assigned:
Drug forfeiture 3,160 - - - - - 3,160
Downtown Revitalization 3,500 - - - - - 3,500
Chapman Road 18,101 - - - - - 18,101
Vehicle repairs 30,000 - - - - - 30,000
Community Center Funding 122,486 - - - - - 122,486
Total assigned 177,247 - - - - - 177,247
Unassigned: 1,824,405 (18,799} - - - (177,973) 1,627,633
Total fund balance 3,894,212 - 198,568 2,081,754 2,189,885 3,313,664 11,678,083
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements, Continued

MAINE PUBLIC EMPLOYEES RETIREMENT SYSTEM (MAINE PERS)

Description of the Plan - The City contributes to Maine Public Employees Retirement System, an agent multiple-
employer public employee retirement system established by the Maine State legislature. The Maine Public
Employees Retirement System provides retirement and disability benefits, annual cost-of-living adjustments, and
death benefits to plan members and beneficiaries. The authority to establish and amend benefit provisions rests
with the State Legislature. The Maine Public Employees Retirement System issues a publicly available financial
report that includes financial statements and required suppiementary information for the Consolidated Plan.
That report may be obtained by writing to Maine Public Employees Retirement System, 46 State House Station,
Augusta, Maine 04333-0046 or by calling 1-800-451-9800.

The City's status as a withdrawn participating local district requires that the City continue to fund the plan on an
actuarially sound basis for liabilities of any currently active, inactive vested, or retired participants. This plan is not
available to any non-participating current employees or new hires. The City’s participating employees are eligible
for normal retirement upon attaining age 60 and early retirement after completing 25 or more years of service.
Participants are fully vested after 10 years of service.

Funding Policy - Plan members are required to contribute 6.5% (8.0% for fire and police department employees)
of their annual covered salary and the City of Presque Isle is required to contribute an actuarially determined
rate. The current rate is 10.5% of covered payroll. The contribution rates of plan members and the City of
Presque Isle are established and may be amended by the Maine Public Employee Retirement System Board of
Trustees. The City’s contributions to the Maine Public Employees Retirement System Consolidated Plan for the
year ended December 31, 2013, 2012, and 2011 were $468,680, $319,281 and 268,028, respectively.

Unfunded Actuarial Accrued Liability Credit — Effective June 30, 1996, the City withdrew from the Maine State
Retirement System and opted not to join into the Consolidated Plan. As a participant of the plan, the City is
entitled to its unfunded actuarial accrued asset. At June 30, 2013, the City had an unfunded actuarial accrued
asset of $5,837,032 with an amortization period of 13 years.

DEFINED CONTRIBUTION PLAN

The City of Presque Isle has established a 401 Retirement Plan which was effective as of July 1, 1996. Employees
who were enrolled in the MainePERS pian as of July 1, 1996 have the option of changing to this plan. Ali eligible
employees hired subsequent to July 1, 1996 may anly enroll in the 401 Retirement Plan. The plan was
established as a money purchase pensicn plan and trust to be known as the City of Presque Isle Money Purchase
Pension Plan and Trust. The plan is administered by ICMA Retirement Corporation.

Under the plan, the City is required to contribute 6% of a participant’s earnings for the plan year. Participating
police and fire personnel receive contributions of 8% of their earnings for the plan year. The City Manager and
Deputy City Manager receive contributions of 7% of their earnings for the plan year.  For the years ended
December 31, 2013, 2012 and 2011, the City contributed $215,586, $202,486 and $195,560, respectively. Plan
provisions and contribution requirements are established and may be amended by the City Council.
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements, Continued

DEFERRED COMPENSATION PLAN

The City of Presque Isle offers certain permanent employees a deferred compensation plan created in accordance
with Internal Revenue Code Section 457, The plan, available to City employees, permits them to defer a portion
of their salary until future years. The deferred compensation is not available to employees until termination,
retirement, death, or unforeseeable emergency, The plan is being maintained by ICMA Retirement Corporation.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets, errors,
and omissions, and natural disasters for which the City either carries commercial insurance, or participates in
public entity risk pools. For the three fiscal years ended December 31, 2013, 2012, and 2011 there have been no
settlements in excess of coverage.

Based on the coverage provided by these poals, as well as certain coverage provided by commercial insurance
purchased, the City is not aware of any material actual or potential claim liabilities which should be recorded at
December 31, 2013.

CONTINGENT LIABILITIES

Grant Funds — Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disaliowed by the grantor cannot be determined at this time although the City expects such amounts, if any, to be
immaterial.

TAX INCREMENT FINANCING DISTRICTS

The City has established two tax increment financing districts under the terms of applicable state laws. Details of
the TIF districts are as follows.

Original Increase in TIF Captured Captured

value value cap value tax
MMG Insurance TIF $1,717,300 2,389,400 40% 955,760 23,607
BLD Properties TIF 128,100 4,451,300 100% 2,757,600 109,947
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CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements, Continued

OTHER POST EMPLOYMENT BENEFITS

The Governmental Accounting Standards Board (GASB) Statement 45 addresses the reporting and disclosure
requirements for other post employment benefits (OPEB), GASB Statement 45, Accounting and Financial
Reporting by Employers for Postemployment Benefits Other Than Pensions, was implemented, as required, by the
City of Presque [sle for the year ended December 31, 2008. Under this pronouncement, it reguires that the long-
term cost of retirement health care and cobligations for other postemployment benefits be determined on an
actuarial basis and reported similar to pension plans.

The City is a member of the Maine Municipal Employees Health Trust. The Trust is a multiple employer Voluntary
Employee’s Beneficiary Association. The City is an individually rated member within the Association. That report
may be obtained by writing to the Maine Municipal Association at 60 Community Drive, Augusta, ME 04332. The
Health Trust contracted with an outside consultant to assist in the determination and valuation of the City’s OPEB
fiability under GASB Statement 45. The most recent OPEB liability actuarial valuation was completed by the
consultants in October 2011.

Plan Descriptions — In addition to providing pension benefits, the City provides health care benefits for certain
retired employees. Eligibility to receive health care benefits follows the same requirements as MainePERS,
Eligible retirees are required to pay 100% of the health insurance premiums to receive health benefit coverage.

Funding Policy and Annual OPEB Cost — GASB Statement 45 does not mandate the prefunding of
postemployment benefits fiability. The City currently plans to fund these benefits on a pay-as-you-go basis. No
assets have been segregated and restricted to provide postemployment benefits. The City’s annual OPEB cost is
calculated based on the annual required contribution (ARC), an actuarial determined rate, represents a level of
fund that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize unfunded
actuarial liabilities over a period not to exceed thirty years.

The components of the City’s annual OPEB cost for the current year and the two preceding years, the amount
actually contributed to the plan, and changes in the City’s net OPEB obligation are summarized in the following
table:

2013 2012 2011
Normal cost 43,926 43,926 43,926
Amortization of unfunded 111,368 111,368 111,368
Interest 6,212 6,212 6,212
Annual required contribution 161,506 161,506 161,506
Interest an Net OPEB Obligation 31,700 25,698 19,587
Amortizing adjustment to ARC {45,830) {37,153) (28,318)
Annual OPEB Cost 147,376 150,051 152,775
Contributions made - - -
Increase in Net OPEB Obligation 147,376 150,051 152,775
Net OPEB obligation — July 1 792,500 642,449 489,674
Net OPEB cbligation — June 30 939,876 $ 792,500 642,449

52



CITY OF PRESQUE ISLE, MAINE
Notes to Basic Financial Statements, Continued

OTHER POST EMPLOYMENT BENEFITS, CONTINUED

Funding Status and Funding Progress — The City's annual OPEB cost, the percentage of annual OPEB cost
contributed to the plan, and the net OPEB obligation for the year ending December 31, were as follows:

2013 2012 2011

Annual OPER cost 147,376 150,051 152,775
Actual contribution - -
Percent contributed 0.00% 0.00% 0.00%
Actuarial accrued liability $2,002,819 $2,002,819 $2,002,819
Plan assets - - -
Unfunded actuarial accrued liability $2,002,819 2,002,819 2,002,819
Covered payroli 3,581,346 3,618,367 3,757,277
Unfunded actuarial accrued liability

as a percentage of covered payroll 55.92% 55.35% 53.31%

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probability of
events in the future. Amounts determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as actual resul{s are compared to past
expectations and new estimates are made about the future. The required schedule of funding progress
presented as required supplementary information provides muitiyear trend information (only five years available}
that shows whether the actuarial value of plan assets is increasing or decreasing over time relative to the
actuarial accrued liability for benefits.

Actuarial Methods and Assumptions — Projections of benefits are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits in force at the valuation date
and the pattern of sharing benefit costs between the City and plan members at that point. Actuarial calculations
reflect a long-term perspective and employ methods and assumptions that are designed to reduce short-term
volatility in actuarial accrued liabilities and the actuarial value of plan assets. Significant methods and
assumptions were as follows:

Actuarial valuation date 10/1/11
Actuarial cost method Entry age normal
Amortization method Level dollar
Remaining amortization period 30 years - open

Actuarial assumptions:

Investment rate of return 4.0%
Projected salary increases N/A
Healthcare inflation rate 4.0%-8.7%
Inflation rate 3.0%
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REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress

Fiscal
Year

2008
2009
2010
2011
2012
2013

Retiree Healthcare Plan

Actuarial UAALasa

Actuarial Accrued Unfunded Percentage

Actuarial ~ Valueof  Liability (AAL) - AAL Funded Covered of Covered
Valuation Assets Entry Age (UAAL) Ratio Payroli Payroll
Date a b (b-a) (a/b) © L(b-a) /e}
01/1/09 - $ 1,674,527 $1.674,527 0.00% § 4,097,354 40.87%
01/1/09 - 1,674,527 1,674,527  0.00% 4,430,530 37.80%
01/1/09 - 1,674,527 1,674,527  0.00% 4,214,898 39.73%
10/1/11 - 2,002,819 2,002,819 0.00% 3,757,277 53.31%
10/1/11 - 2,002,819 2,002,819  0.00% 3,618,367 55.35%
10/1/11 - 2,002,819 2,002,819  0.00% 3,581,346 55.92%
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CiTY OF PRESQUE ISLE, MAINE
General Fund

Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Budgetary Basis
For the year ended December 31, 2013
{with comparative actual amounts for the year ended December 31, 2012)

RS¢-1

2013
Variance
Budget positive 2012
Original Final Actual {negative} Actual
Revenues:
Taxes;
Property 12,449,635 12,570,677 12,514,293 {56,384) 11,921,466
Less: TIF financing plan {132,684) {133,554) {133,554) - {132,681)
Excise 1,479,750 1,494,750 1,536,329 41,579 1,454,296
Interest and penalties 91,500 91,500 101,340 9,840 84,513
Payments in lieu of taxes 15,000 15,000 15,870 870 15,093
Total taxes 13,903,251 14,038,373 14,034,278 {4,095} 13,342,687
Intergovernmentak:
State Revenue Sharing 1,465,000 1,006,467 997,708 {8,759) 1,156,451
Homastead reimbursement 244,186 249,621 249,621 - 242,648
BETE reimbursement 140,712 120,616 120,616 - 125,304
General assistance 31,825 31,825 35,112 3,287 34,188
Police department 122,393 137,393 134,896 {2,497} 57,368
Other 38,759 38,759 37,872 (887) 38,390
Total intergovernmental 2,042,875 1,584,681 1,575,825 {8,856) 1,654,349
Licenses, permits, and fees:
Permits and fees 94,500 135,500 162,519 23,019 104,307
Cable franchise fee 64,000 64,000 61,755 {2,245) 64,438
Total licenses, permits, and fees 158,500 203,500 224,274 20,774 169,345
Charges for services:
Industrial rentals 549,500 549,500 578,373 28,873 583,116
Forum 269,000 269,000 247,320 {21,680) 258,386
Indoor pool 108,105 108,108 82,607 (25,498) 94,668
Recreation 40,000 40,000 41,970 1,970 38,871
Qther 59,331 59,331 54,088 {5,243) 9,548
Total charges for services 1,025,936 1,025,936 1,004,358 (21,578) 984,589
Unclassified:
Tax acquired revenues - - 3,538 3,538 10,385
Finance 2,000 2,000 6,328 4,328 2,772
Fire department 5,800 5,800 8,921 3,121 9,342
General government 3,225 3,225 77 (3,148) 1,933
Library 9,200 9,200 11,650 2,450 17,129
Police department 24,808 39,808 50,428 10,620 33,234
Public works 5,000 5,000 6,795 1,795 5,526
Employee benefits/insurances 23,000 23,000 33,443 10,443 24,173
Other 67,733 97,450 82,217 {15,233) 72,321
Total unclassified 140,766 185,483 203,397 17,914 176,825
fnterest earned 25,800 25,800 23,988 {1,812} 17,840
Total revenues 17,297,128 17,063,773 17,066,120 2,347 16,345,635
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CITY OF PRESQUE ISLE, MAINE

General Fund

Schedufe of Revenues, Expenditures and Changes In Fund Balance
Budget and Actual - Budgetary Basis
For the year ended December 31, 2013
{with comparative actual amounts for the year ended December 31, 2012)

RSI-1, Cont.

Variance
Budget positive 2012
Qriginal final Actual {negativa) Actual
Expenditures:
Current:
General government:
Administration 239,351 226,391 222,550 3,841 289,341
Finance 447,883 447,883 438,657 9,226 592,145
City Clerk / General assistance 155,722 150,722 119,959 30,763 -
Employee benefits 1,726,562 1,726,562 1,749,848 {23,286) 1,602,064
Insurances 107,919 107,919 106,709 1,210 107,223
Resource management 122,407 122,407 124,906 (2,499} 45,989
Industrial Council 349,832 349,832 335,000 14,832 333,000
Planning and development 65,221 65,221 59,620 5,601 61,454
tinformation technology 37,680 37,680 43,120 {5,440} 41,257
Facilities 134,719 134,719 151,654 {16,935} 201,351
Total general government 3,387,336 3,369,336 3,352,023 17,313 3,273,824
Public safety:
Police department 1,219,660 1,214,660 1,216,095 {1,435) 1,086,177
Fire department 880,536 880,536 880,196 340 886,012
Public safety building 120,400 120,400 109,366 11,034 105,811
Total public safety 2,220,596 2,215,596 2,205,657 9,939 2,082,000
Public works;
Public works 1,662,243 1,652,243 1,661,292 {9,049} 1,630,319
Street lights 175,325 175,325 164,265 11,060 168,094
Hydrant rental 393,668 393,668 393,668 - 393,668
Total public works 2,231,236 2,221,236 2,219,225 2,013 2,192,081
Airport {transfer to airport fund) 152,187 152,187 292,637 {140,450) 252,861
Solid waste:
Solid waste (transfer to secured landfill fund} 415,259 415,259 415,259 - 338,136
Solid waste - rebate to commaercial haulers - - - - 83,573
Echo Lake 3,000 3,000 883 2,117 3,169
Total solid waste 418,259 418,259 416,142 2,117 424,878
Recreation:
Parks and recreation 902,387 881,387 857,372 24,015 800,615
Library 312,286 312,286 306,045 6,241 342,755
Total recreation 1,214,673 1,193,673 1,163,417 30,256 1,143,370
Cutside requests:
Chamber of Commaerce 22,500 22,500 22,500 - 22,500
Aroostook Area Agency on Aging 4,050 4,050 4,050 - 4,050
Central Aroostook Soil and Water 1,050 1,050 1,050 - 1,050
RC&D 250 250 - 250 250
Quoggy Joe Ski Club 6,875 6,875 6,875 - 6,875
Pl Snowmobife Club 4,300 4,300 4,300 - 2,300
Veterans Cemetery 200 200 200 - 200
American Red Cross 2,325 2,325 2,325 - 2,325
Miscellaneous requests 300 300 300 - 300
Total outside requests 41,850 41,850 41,600 250 39,850
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CITY OF PRESQUE ISLE, MAINE

General Fund

Schedule of Revenues, Expenditures and Changes in Fund Batance
Budget and Actuai - Budgetary Basis

for the year ended December 31, 2013

(with comparative actual amounts for the year ended December 31, 2012)

5l-1, Cont.

Varlance
Budget pasitive 2012
Qriginal Final Actual {negative) Actual
Expenditures, continued:
Current, continued:
Education $ 5,379,470 5,790,920 5,790,920 - 5,379,470
Intergovernmental - County tax 605,109 613,702 613,702 - 605,109
Unclassified:
Elections - - - - 13,297
Legal services 18,500 18,500 15,719 2,781 14,810
Retirement payguts - - - - -
Maine Municipal dues 10,800 10,800 10,972 {172} 10,762
Cemeteries 2,900 2,900 2,239 661 3,164
Annual reports 1,500 1,500 1,734 {234} 1,562
Contingency 40,000 40,000 4,876 35,124 -
Northern Maine Development Commisston 18,403 18,403 18,400 3 18,194
Central Aroostook Humane Society 17,250 17,250 16,170 1,080 16,170
Sister Mary Q'Donnell Shelter 9,525 9,525 9,525 - 9,525
Downtown Revitallzation Commission 15,700 15,700 12,509 3,191 11,973
Tax acquired property costs - - 3,738 {(3,738) -
Other 12,255 (38,111) 14,567 {52,678) 22,132
Overlay 49,375 63,476 - 63,476 -
Total unclassified 196,208 159,943 110,449 49,494 121,689
Debt service;
Principal 183,329 183,329 183,329 n 181,278
Interest 118,030 118,030 103,400 14,630 116,705
Total debt service 301,359 301,359 286,729 14,630 297,983
Capital outlay:
Cther - - - - -
Total capital outlay - - - - -
Total expenditures 16,148,283 16,478,061 16,492,501 {14,440) 15,813,115
Excess of revenues over expenditures 1,148,845 585,712 573,619 {12,093) 532,520
Other financing sources {uses):
Budgeted use of surplus/designated - 90,184 43,650 (46,534) -
Transfers in 64,775 64,775 66,892 2,117 89,349
Transfers out {748,973) (728,973) (823,384) (94,411} {678,619)
Total other financing sources {uses) (684,198) (574,014} {712,842} {138,828) {589,270)
Net change in fund balance - budgstary basis 464,647 11,698 {139,223} {150,921) (586,750}
Reconciliation to GAAP basts:
Change in reserves and assigned balances (Exhibit A-2) 100,418 79,521
Net change in fund balance - GAAP basis (38,805} 22,771
Fund balance, beginning of year, as reclassified 3,933,017 3,910,246
Fund balance, end of year $ 3,894,212 3,933,017
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CITY OF PRESQUE ISLE, MAINE
Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Budgetary Basis - Alrport

For the year ended December 31, 2013

RSI-2

Variance with

final budget
Budgat positive 2012
Original Final Actual (negative) Actual
Revenues;
General aviation 1,516,833 1,516,833 1,348,472 {168,361) 1,315,483
Terminal rentals 67,132 67,132 62,346 (4,786) 61,492
Landing fees 66,674 66,674 48,720 {17,954) 62,909
Concessionaire fees 54,480 54,480 43,546 {10,934) 52,176
Hanger rentals 20,672 20,672 17,156 (3,516} 24,853
Airport parking fees 55,436 55,436 41,882 (13,554) 44,215
Vending income 950 950 519 {431} 640
Airport fuel fees - - - - 529
Miscellaneous income 43,499 43,499 36,986 (6,513) 39,162
Total revenues 1,825,676 1,825,676 1,599,627 (226,049) 1,601,459
Expenditures:
Wages 297,736 297,736 321,586 {23,850) 321,459
Employee benefits 169,377 169,377 173,828 (4,451) 155,139
Employee costs 9,490 9,490 11,399 (1,909) 11,098
Departmental expenditures 6,776 6,776 7,801 (1,025) 11,055
Utilities 154,195 154,195 142,024 12,171 144,080
Supplies and equipment 1,224,659 1,224,659 1,084,281 140,378 1,060,192
Repairs and maintenance 77,500 77,500 119,164 {41,664) 80,744
Contracted services 2,500 2,500 (2,184} 4,684 3,575
Insurances 35,131 35,131 34,365 766 34,624
Legal 500 500 - 500 324
Total expenditures 1,977,864 1,977,864 1,892,264 85,600 1,822,290
Excess of revenues under expenditures {152,188} (152,188} {292,637) {140,449} {220,831}
Other financing sources {uses):
Transfer In 152,188 152,188 292,637 140,449 262,861
Transfers out - - - - {42,030}
Total other financing sources (uses) 152,188 152,188 292,637 140,449 220,831

Net change in fund balance - GAAP basis

Fund balance, beginning of year

Fund balance, end of year
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GENERAL FUND

The General Fund is the general operating fund of the City. Ali general tax revenues and other receipts that are
not allocated by faw or contractual agreement to another fund are accounted for in this fund. The fund pays
general operating expenditures, fixed charges and capital improvement costs which are not paid through other
funds.
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CITY OF PRESQUE ISLE, MAINE
General Fund

Comparative Balance Sheets
December 31, 2013 and 2012

Exhibit A-1

2013 2012
ASSETS
Cash and cash equivalents S 8,815,275 8,042,691
Investments 902,643 897,561
Due from other governments 175,730 209,591
Accounts receivable 351,030 339,334
Taxes receivable 960,953 955,526
Tax liens and tax acquired property 356,359 335,136
Total assets S 11,561,990 10,779,839
LIABILITIES
Accounts payable 512,531 421,718
Accrued liabilities 123,439 110,562
Interfund loans payable 5,976,808 5,296,542
Total liabilities 6,612,778 5,828,822
DEFERRED INFLOWS OF RESOURCES
Unavailable revenue - property taxes 1,055,000 1,018,000
Total liabilities 1,055,000 1,018,000
FUND BALANCES
Committed for emergency reserve 1,867,837 1,772,321
Committed for retirement payouts 24,723 19,821
Assigned for other purposes 177,247 51,431
Unassigned 1,824,405 2,089,444
Total fund balances 3,894,212 3,933,017
Total liahilities, deferred inflows of
resources, and fund balances $ 11,561,990 10,779,839
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CITY OF PRESQUE {SLE, MAINE
General Fund - Reserve Accounts
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the year ended December 31, 2013

Exhibit A-2

Emergency Retirement
Reserves Payouts Total
Revenues:
Interest earned S 3,966 - 3,966
Total revenues 3,966 - 3,966
Expenditures:
Current:
General government - 13,098 13,098
Total expenditures - 13,098 13,098
Excess {deficiency) of revenues over {under} expenditures 3,966 (13,098) (9,132)
Other financing sources (uses):
Transfers in 91,550 18,000 109,550
Total other financing sources and {uses) 91,550 18,000 109,550
Net change in fund balances 95,516 4,902 100,418
Fund balances, beginning of year 1,772,321 19,821 1,792,142
Fund balances, end of year S 1,867,837 24,723 1,892,560
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ALL OTHER GOVERNMENTAL FUNDS
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CITY OF PRESQUE 1SLE, MAENE
All Other Governmental Funds
Combining Balance Sheet

December 31, 2013

Exhibit B-1

Total
Nonmajor Nonmajor Nonmajor Other
Special Revenue Capital Projects Permanent Governmental
Funds Eunds Funds Funds
ASSETS
Cash and cash equivalents - - 81,484 81,484
Investments - - 650,746 650,746
Interfund foan recejvable 1,184,342 1,543,237 - 2,721,579
Total assets 1,184,342 1,543,237 732,230 3,459,809
LIABILITIES AND FUND BALANCES
Liabilities:
Interfund advances - 146,145 - 146,145
Total Hahilities - 146,145 - 146,145
Fund balances:
Nonspendable - - 20,000 20,000
Restricted 630,380 112,635 712,230 1,455,245
Committed 556,083 1,460,308 - 2,016,392
Unassigned (2,121) (175,852) - {177,973)
Total fund bafances 1,184,342 1,397,092 732,230 3,313,664
Total liabilities and fund balances 1,184,342 1,543,237 732,230 3,459,809
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Exhibit B-2

CITY OF PRESQUE ISLE, MAINE
All Other Governmental Funds
Combining Statement af Revenues, Expenditures and Changes in Fund Balances
For the year ended December 31, 2013

Total
Nonmajor Nonmajor Nonmajor Other
Speclal Revenue Capital Projects Permanent Governmental
Funds Funds Funds Funds
Revenues:
fntergovernmental S 232,672 713,245 - 945,917
Charges for services 62,845 - - 62,845
[nvestment income 884 438 113,642 114,964
Other 23,100 74,941 - 98,041
Total revenues 319,501 788,624 113,642 1,221,767
Expenditures:
Current:
General government 13,007 56,722 39,305 109,034
Public safety 34,432 238,125 - 272,557
Public works - - - -
Airport - 143,015 - 143,015
Recreation and culture 104,014 63,435 1,106 168,555
Other - - 5,028 5,028
Debt service - 15,030 - 15,030
Capital outlay 64,840 1,121,573 - 1,186,413
Total expenditures 216,293 1,637,900 45,439 1,899,632
Excess (deficiency) of revenues over {under) expenditures 103,208 (849,276) 68,203 {677,865}
Other financing sources (uses);
Transfers in 92,593 1,090,207 - 1,182,800
Transfers out {164,556) (175,194 - {339,750}
Total other financing sources {uses} (71,963} 915,013 - 843,050
Net change in fund balances 31,245 65,737 68,203 165,185
Fund balances, beginning of year 1,153,097 1,331,355 664,027 3,148,479
Fund halances, end of year s 1,184,342 1,397,092 732,230 3,313,664
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NONMAIJOR SPECIAL REVENUE FUNDS

Nonmajor special revenue funds account for specific resources, the expenditure of which is restricted by law or
administrative action for particular purposes.
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CITY OF PRESQUE ISLE, MAINE
MNonmajor Special Revenue Funds
Combining Balance Sheet

Exhibit C-1

December 31, 2013
Special Restricted
Revenues Reserves Total
ASSETS
interfund loans receivable 41,871 1,142,471 1,184,342
Total assets 41,871 1,142,471 1,184,342
LIABILITIES AND FUND BALANCES
Liabilities:
interfund loans payable . - .
Total liabilities - - -
Fund balances:
Restricted 4,597 625,783 630,380
Committed 38,866 517,217 556,083
Unassigned {1,592) (529) {2,121}
Total fund balances 41,871 1,142,471 1,184,342
Total liabilities and fund balances 41,871 1,142,471 1,184,342
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CITY OF PRESQUE {SLE, MAINE
Nonmajor Special Revenue Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the year ended December 31, 2013

Exhibit C-2

Special Restricted
Revenues Reserves Total
Revenues:
Intergovernmental ] 51,918 180,754 232,672
Charges for services 16,264 46,581 62,845
interest earned - 884 884
Other 4,106 18,994 23,100
Total revenues 72,288 247,213 319,501
Expenditures:
Current:
General government 9,500 3,507 13,007
Public safety - 34,432 34,432
Airport - - -
Recreation and culture 67,814 36,200 104,014
Capital outlay - 64,840 64,840
Total expenditures 77,314 138,979 216,293
Excess {(deficiency) of revenues over (under) expenditures (5,026) 108,234 103,208
Other financing sources (uses):
Transfers in - 92,593 92,593
Transfers out - {164,556) {164,556)
Total other financing sources and {uses) - (71,963) (71,963)
Net change in fund balances (5,026) 36,271 31,245
fund balances, beginning of year 46,897 1,106,200 1,153,097
Fund balances, end of year S 41,871 1,142,471 1,184,342
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NONMAIJOR CAPITAL PROJECT FUNDS

Nonmajor capital project funds account for capital projects undertaken by the City.
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NONMAJOR PERMANENT FUNDS

Nenmajor permanent funds are used to report resources that are legaily restricted to the extent that only
earnings, not principal, may be used for purposes that support the reporting government’s programs.
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CITY OF PRESQUE ISLE, MAINE
Nonmajor Permanent Funds
Combining Balance Sheet

Exhibit I-1

December 31, 2013
Burlock/
Cemetery Volunteer  Bike and Lavway
Perpetual School Fire Dept. Walk Path  Scholarship
Care Lunch Fund Fund Fund Total
ASSETS
Cash and cash equivalents S 71,957 - - - 9,527 81,484
investments 587,976 5,400 31,757 25,613 - 650,746
Total assets $ 659,933 5,400 31,757 25,613 9,527 732,230
FUND BALANCES
Nonspendable - - - 20,000 - 20,000
Restricted 659,933 5,400 31,757 5,613 9,527 712,230
Total fund balances § 659,933 5,400 31,757 25,613 9,527 732,230
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Combining Statement of Revenues, Expenditures and Changes in Fund Balances

CITY OF PRESQUE ISLE, MAINE
Nonmajor Permanent Funds

For the year ended December 31, 2013

Exhibit I-2

Burlock/
Cemetery Volunteer  Bike and Lavway
Perpetual School Fire Dept, Walk Path Scholarship
Care Lunch Fund Fund Fund Total
Revenues;
Investment income:
Interest income ) 34,477 265 1,565 1,309 19 37,635
Unrealized gain (loss) 69,053 550 3,735 2,669 - 76,007
Donations - - - - - -
Total revenues 103,530 815 5,300 3,978 19 113,642
Expenditures:
Expenditures under trust agreements 39,305 - - 1,106 - 40,411
Fees 4,596 36 209 187 - 5,028
Total expenditures 43,901 36 209 1,293 - 45,439
Net change in fund balances 59,629 779 5,091 2,685 19 68,203
Fund balances, beginning of year 600,304 4,621 26,666 22,928 9,508 664,027
Fund halances, end of year S 659,933 5,400 31,757 25,613 9,527 732,230
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STATISTICAL SECTION

This part of City of Presque Isle's comprehensive annual financial report presents detailed
information as a context for understanding what the information in the financial statements,
note disclosures, and required supplementary information says about the government's
overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader
understand how the government's financial performance and well-
being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the
government's most significant local revenue source, the property tax.

Bebt Capacity
These schedules present information to help the reader assess the
affordability of the government's current levels of outstanding debt and
the government's ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help
the reader understand the environment within which the government's
financial activities take place.

Operating Information
These schedules contain service and infrastructure data to help the
reader understand how the information in the government's financial
report relates to the services the government provides and the activities
it performs,

Tables
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10-12

13-14

15-16
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CITY OF PRESQUE ISLE, MAINE
Changes in Net Position
Last Efght Fiscal Years
{accrual basls of accounting)

Table2

Expensas

Governmental activities:
General government
Public safety
Public works
Alrport
Solld waste
Recreation and culture
Education
Intergavernmenrtal {a}
Unclassified {2)
Interest on debt service

Total governmental activities expenses

Piogram Revenues
Governmental activities:
Charges for services:
General government
Public safety
Public works
Alrport
Solid Waste
Recreation and culture
Operating grants and contributions
Capltal grants and contributions
Total governmental activities program revenues

Net (expense)/revenue
Governmentsl attivitles
Total primary government nek {expense)/revenue

General Revenues and other Changes
In Net Position
Governmental activities:
Taxes:
Praperty taxes, levied for generat purposes
Mator vehide exclse tax
Cable televisten franchise
Untestricted grants and contributlons
Miscellaneous
Interest and investment earnlngs
Total governmental activitles

Change in Net Position
Gevernmental activities
Tota! primary gavérnment

2006 2007 2008 2009 2010 2011 2012 2013

$ 2,798,267 5§ 4,450,933 5 4,394,842 5 4318321 5 4,941,896 5 4674607 5 4,889,842 5§ 4716128
1,210,358 2,651,781 2,622,451 2,526,579 2,597,925 2,634,579 2,486,138 2,751,289
1,622,073 2,653,500 2,773,241 2,511,224 2,588,693 2,815,777 3,077,507 1,168,013
1,305,590 2,184,548 2,322,768 2,437,749 2,489,402 2,712,857 3,064,007 3,342,171
1,490,855 1,200,123 1,175,127 1,069,839 1,536,356 2,355,571 2,319,919 1,221,998
1,216,046 1,511,065 1,533,570 1,501,938 1,490,592 1,544,757 1,430,088 1,515,441
4,958,701 5,017,959 4,581,055 5,218,390 5,375,744 5,375,144 5,379,470 5,730,920
507,060 - - . - - - -
3,228,449 - - . - . - -
209,029 164097 163,307 196,329 161,761 398,620 374,636 623,921
18,546,398 19,834,012 19,966,361 19 7E0,969 21,172,369 22542,512 23,021,607 21,129,880

s 22,320 5 754,874 % 75474 § 732,549 & 669,519 % 702,108 § 753,939 % 871,603
10,335 94,584 98,440 152,242 100,483 92,737 44,691 59,349

- 15,169 13,017 15,623 10,056 12,012 5,526 6,795

1,411,340 1,234,128 1,430,242 1,117,367 1,114,214 1,438,342 1,644,060 1,646,208
195,067 1,016,077 761,725 733,021 183,478 1,596,920 1,670,927 1,672,625

. 427,289 415,189 440,594 437,898 436,168 430,395 403,917

651,675 745,551 233,590 327,218 872,228 545,679 663,864 474,687
1,516,858 4,792,969 1,288,668 4,920,508 1,782,404 1,776,696 1,488,310 757,936
3,567,595 9 080,934 10,855,745 8,439,182 5,770,280 6,601,663 6,701,772 5,893,120
{44.978,803) 110,753,078) [8,970,616) (11,341,787) {15,402,089) [15,910,845) {16,319,835} {15,235,760}
$ {14978803) § [10753,078) _§ (8970,616) S5 (11,341,787) § (i5402,08%) _$ (15910,849) § {16319835) § (15,236,760}
$ 10,518,060 $ 10,558,300 § 10,693,926 $ 11,603,254 S 12021452 $ 12,050,893 $ 11,955543 $ 12,534,949
1,461,342 1,472,532 1,452,219 1,433,630 1,419,911 1,421,656 1,454,296 1,536,329

- 51,284 56,916 60,017 62,669 64,744 64,438 61,755

1,629,578 2,202,873 2,360,645 1,845,585 1,625,123 1,607,047 1,562,793 1,405,817
2,765,021 328,493 491,266 218,003 102,981 92,815 83,345 113,755

. 427,397 271,354 359,675 162,092 85,424 141,344 192,935

$ 1637400 $ i5040,879 § 15326326 $ 15520464 & 15,394,228 4 15332579 $  15261,759 § 15845540
$ 1385 des 4 4287801 5 6355710 5 417BEF7 % {7,861} % {578,270) $ 1058075 3 608,780
$ 1395198 5 4287801 5 6355710 §  4178,677 $ {7,861} s {578,270} _§ 1,058,076 % 608,780

Only eight years have been presented because 2005 was the year GASB Statement Number 34 was Implemented.

{3) Beginaing In the fiscal yesr ending December 31, 2007, the City changed the way it secounts for intergovernmental

and unclassified expenses.

92




£6

*SINLIAF PILSSROUN 104 SIIN0LIR 1 Ars 4] pRBURYD ALY 9Y] L0007 TTE J8qwaaq Buipus desh jeasiy 3y Ul Buuuidag (e)

“PAIUBLIBIGWI SBM £E JBGWINN JUIWIILIS SSYD JEIA JY3 SeM $O0T 9SNEITY pouasasd usag aney sieah 1w AluQ

AN L ZLLT009 £99'709°9 08Z°0LL'S Z8TBEY'®  $ SPLS660T ¢ PESDBOE  §  G6SL9SE
0TI'E68'S TLLTO0L'D £99'109'9 0820448 Z8T'6EY'S St2'S66'0T ¥£6'080'6 S65'295'E
- - - - - - - 858°9T5T
3TT6SY ve8'9Ly £96°999'T 8LY'00L £96"rbt £229ey LIZ'08Y -
6S88L'T 9£Z"906'T 9£5°504LT 20L'526 ¥£9°T58 957268 BLSLPT'T hiore
198'E00°C GIL'BYS T SLS0LYT T8OTES'T L95°6P8'S ZTLT'REE™D LES'BS9'S OPE'ITT'T
STTTIE 9/6'807 687°512Z PLLETT 1€6'€02 SSO'ELLT zeL'ege -
20¥'7627 15+69¢ 905'8LE G85vEE 86'9bE $6Z09T SLTI0Y SEEOT
SH9'LLO'T 991760 T 068'v96 659°50°T 6pSTEL S vOLVEL S POLBOCT  § 0ZEZB
£T0Z 2102 TI0Z 0102 6007 00T L00Z 9002

3uauIaA0S8 Alewnd (210
SHUANDE |EIURWILISA0T (B10]

(=) paussepun

24MN> PUE UONE3UIY

3J15eMm 01|05

Hoday

sfomgnd

Aisges sygng

JUIWIDAOS [ITUID
1§3l1IAIIDE [BIUBILISADS)
wiesdoug fuonoung

£2qel

{Fununoioe 1o s1seq |Enide)
s1e3) |eostd yS1g aset
wieadosdfucnaung Ag senuaaay weddolg
INIVIAL ‘3151 3IN0SAY 40 ALD



Y6

79 "ON JUIWIRIS GSYD JO SUOISIA0LD ay) paydope AV 3Ul “TTOT 1€ Jaquiadag Juipud 1e3A (BIsly 3yl ul Buiuwdayg (e)

TL8EBLL 0079, 9STIIYL $  LVESOVZT §  OLL'SERY  §  BEE66L9 §  2iS98EL §  ZISG0LL §  6BOOOWZ &  ¢ISSL9Z
0£5'5¢9 6107785 198028 080'L59 05L789 08t°009 9zL909
{18£"900'8) {o81'3£5) 065'9EL 6ST'0LLT T00"TLY'Z 8IF9E6°T 960°ESL'E
STLBEEE SRt LLLE BRF'TOT'Y ZOT'BYEE 19.°109% TET'EZ6'E TSLISTES
IBEUBY'T ¢ T6YBST'T & BY6'6E6 $  T€T'0%96 $ - s - s - $

{zLL'96T) (v¥2OTE) {eov'seg)

SEETOr'Y z09°05T'Y 79589EY

S96'0BP'T »98'7ZRT I0ERELT

£ERFE0T 8re'eat'T 969159 T %

TITPe8'E LI0EER'E 9PTOI6E $ ¥BSI6LC %  T800VB? S vSLBOTS S  6/8PIPE S  SGL068C S  928997f §  BERL0lZ S
YRS T6TT 130°0¥8°¢ PSL8OT'E BLBTIP'E SSL068C 978°99T"€ 6888897
- s - s - 5 - s - s - S  B¥5ET $

SOt'rZR'T vt 680 SET'OHT'Z

LYTLLT TEX'IS S9T°1S

095'268'T rl'z6l"1 988TTLT §

£102 Z10¢ (e) 1102 QT0Z 6007 8002 £002 5002 5002 002

SpUNY |RIUBWUISA0S JAYI0 [[B [BI0L

SPUNZ JUSUBLLIS
spuny 5153foud |eyden
Spuny anuaall epads
11 papodal ‘pamiasaiun

panIas3Y
paudisseun
paINWLIoT
DEISTY
Iqepuadsuon
Spuny [elUdWLIDA0S 1310 Iy

puny jesauad jelo]

pantasadun
panlasay
paugisseun
pausissy
palUWaD

punj [eJauan

rIqeL

{ununodde jo siseq |entose payipout}
SIEd) [BI514 UD) 1SE]
SPng [BIUSMILLIDAOD JO SaUER(Rg pung
INIVIA ‘3151 INDSIY 40 ALID



$6

"6007 TE 19quisdag papua Jgah ay) Sunnp 3|qeded salou Juipueisine omy o pred Al ay (e)

%LSE %0S'E %83'T %L %658 %56°T %IT'Z %737 %8Y'T %ELT
966C8y  § (GIVOEL] §  I/SWE99 S (9C6BECE) §  (S6LLLOT) S (GGLEGET) S (LSB6OL) & EEBOBY S (8L68L0) & B6SSIvT &
2 00Z'8E 000'0TE 9 - - ¥E5'826 GOO'SPT'T - S81'985 -
{zveize’sl (sT9'Ess™) (618%.07C) (¥Z6'657°C) (2819452 {958°L72') {559'859'T) (£26'T68°T) {6T8'968°T) (505 T9€™T)
YT $75'789'T 6186 ¥Z6'652' {81915 958°172°T S59'859°T L26'168°T 615'968°T 905798t
- 007’88 000'0TE9 - - PES'RZ6 0OO'SFT’T - S81°995 -
966 L8 {STO'bLT} TL5veEe (oz6'8e0’e) {s622£9°T) {ee8TZED) (£BBVIET) £E8°06Y {go175¥8} 865°SIV'T
Y99BTZ'TC S%1°26022 TL9746517 YEF'SIT YL TH6'009'5C 06’2892 SL0'08€E°5¢ Q0E9tv¥ 6T SES'S08TT £557729'LT
orp'aLE vZSBLE 00"+t E09°8ST £60°202 0SE'€0C £5P'85T 62060 0899L +¥85'98
8+1'60€ T0L'YTE BYT60E 8r1'60% (e} ror'g9s 910897 §56°9TT €05°L52 122’808 TOS'ZEE
0ZZTET'T TAN 43 r8'020C LZE LIS PIFTL8T 9ES'60E'T LER'ITTE 9T8'006'2 YEEYOBS PZESOET
LLy'SgT ¥8g'eTT 864'9%T P35'69T 90E'6TT 08665t ELTYTIT LET'EPE T56'PSS £Z2'SET'T
Z0L'ETS 60T'509 LSLVLS S9£'295 ££6'09% 199'F5S LL5'¥1S 090'£05 swi'say LEY'8SY
009'TY 058’6 0sT'Ys 0sT'v9 ST6'65 0z9'8s 00t'8s 595°¢5 Set'zL 9/5"t8
0r6'06L"S OLY'6LE'S YrLSLE'S trLSLE'S 06E'81Z'S SSO'E86Y 656°/T0'S T0L'856'F BFT9SLY rEZ'EES Y
TLETEET 830°0LT'T 6IFLGET BOV'8EE'T £95°P58'T BTHT96'T EZ8'SLET 0L0'£9TT S97°590T 8Y30T0T
TIZTIET TLP'66LT ZrL669°T S6L7166 T£8'958 LLTEBT'T 951’616 6TEBSY'T T69'9LT'T SEE'LTTT
6LZ'5E0 TZr'bse'T 9TYLTL’T 86€7L99°T 7297819 S96°TLTL ZTQ'S80'9 L6S'IR'T TYSEre TEPYTL
524’080 S60'940°Z 8L0'790°T BTBTETT 98€'500T LESTI0TT S0Z'9T6'T £L0'229'T TEL'LL9T £90"€ZH'T
YITBLPT 998'64ET §52°STH'T PLT9MT TTE'09ET 0Z6'69¢'7 £LE'POP'T 2TE'BOLT 658'806T 268796'T
95T L' 799'659°¢ £ET'065°E BEBTIV'E STE'TET'E 689'89E'E 255'61T'E 8B6'ET9C LLE'PEY'T 0L8'0PET
095104 TT 1E5'2Z6'TE VT CZ6'TL 80592Z'1¢ 979'8I6 EC TLOESS'TE 881'$50vT EETLEG'6T TLE0S9°0C S91'860'6T
SE6'C6T TrEIrT ver'se 607791 SL9B9E PeETLE LBELLY - - -
yTr'8ee §47'99% BYS'SIF'T £19'5kL S68'Tet STH'9TL 69E'TI8 T20'59L°T 659'8%0°C SE0'YET
£56'SLT'Y $9T'99ZF £EE'TTOY 125°294T L9789 80b'E86'C TLLTH8'T 790'66€'T T66'5TZ°T 1ZT'626
QLY PET S99°LLT BLTTOT ELE'OBT t+E58'E6T ItrTHE T&0'69T - - -
006°ST9T EPTT0'E OTTL99°T 9rSTES'E TLIE60°L £0E'7EE'S E6EIVLL TTT'86L'E STI665'S LT0'STE'S
62e0sS'T 96ZpSH'T 959171 TI6'6TY'T QESEEr'T BTZISH'T TESTUV'T TrETOY'T SOETEY'T ZOE'VTV'T
GPE'LEYET & ECSWIEIT & E68'BEG'TT $ ISKFBIFIT $ PSETLSTT S 9TE'PSY'OT §  SLYTOS0T S LBS'EIS0T ¢ ZET'S9EDT $ OTYsers §
£10Z ZL0T TI0Z 0T0Z 6002 8002 £00¢ 9002 500Z 002
Jeay tessiy

SNy pusdxe epdeiucu
jo 9erusdiad B 5B 301195 199Q

sazue|eq puny ul 23ueys 19N

{sosn) sa2:n0s Juueuy JIYO [eI0)
N0 513 sues|
Ul SaBSURS ),
143p 40 BIUenss|

[sesn} se24nos Bunueusy J2y310

saumyipuadxa (1apun}
J2A0 SONUBARI Jo (Adudnyap) sseax3

saunypuadxs (230
Isuadxa 15a9191u|
fedizunyg
1BIABS 39T
Aejino j21:den
payissepun
|eIuBWLISAOE IR
s358nbau 3pising
uoneanps
3UN3ND PUE UOREIITY
5EM PLOS
yodiny
SHI0Mm 2lIgNd
Azges gng
WBWILLIBA0T [BraUdD)
saunyipuadxy

SANUDA {2101
1524233|
pRissERUN
$2937u9s 10 sadeyD
$3% pue “suuniad ‘sasuson
[euBWNIBAR I3
SOXE] BSIDXD
SOXB
Sanuanay

S9qe)

{3uizunoaoe Jo siseq [enJace patppotu)

S1eQ 18351 uag I5eT

Spunj [BJUIWUIIA0Y JO SITUL|RE pund ul sadueyd
ANIVIN “T151 INDSIU 40 ALD



96

uoisialg Apradold ‘uoijexe) Auadoud Jo neaung ‘SulBiy JO 31B1S 133UN0S (&)

%5688 000'0S6'TLS I ArA 0S8'T£4'809 Q0SSO 0SE'866°T9Y £10T
%0V'98 000'0SED6S 9L 11 0S9'E80°01S O00'TLE Sy 0S9'ZTLI9Y 10T
%00°T6 000'0ST'S85 £6°1T 0ST'I9Z'v1s 00L'68£7TS 0St'TZS 19Y TT0Z
%bS Y6 00000t '¥irs 96’11 0SE'0L9'YTS 00469525 059°'001°Z9% o107
%SLT6 000°009'STS 0£'7T 008'9LO'ELY 00S‘T00TS 00€'SL0TTY 6002
%Z1 V6 000°0S8°06F LTIT O0E'LLE'TOY 00T'vEZ'0S 00T EHLTTY 8002
A TArds 000°00£'95Y 6ETT 0T9°80EZ0Y 00Z'650°9F 0Tt 6rT'95E £007
%L.°38 000°05STZY 65°CT OSE'BOT'SLE 00Z'e9L°st 0ST'shE'6ZE 00T
%0LT6 000°050'86¢ A 006'600'69€ 007'€99" v 00L'9vE’0CE 5002
%90'96 ooo‘osz'oLs €TET 0og’/b1/9sE 006600 €Y 00v'L69°CTE 00T
anjeA jenldy {e) anjep a3y anjep Autadold Auadoad |eay Jea)
jo mMmu:mu._wn_ 3|qexe] xXej] passessy Jeuosi=ad [10Y X2
e Se anjep [enpy Pang Iqexe] jeyol aqexe}
possassy palewnsy [e1o1

slea) |easly ua) 3s5e
Auadoug apgexe] Jo anjep [en1ay pajewlisy pue anjep passassy
ANIVIN ‘3151 3INDS3Yd 40 ALID

939gel



L6

uswiedaq ssueuld A1) 192n0S

‘INjEA PISSISSE JO 00O TS U0 paseq Saled xe|,

0Lve 8E'1T Tt et 890 EPTL €107
09°€¢ SS0T 611 SL'TL 69°0 FAVE A ZT0T
0S'eC St'0T Ty £6'TT 980 8011 TToZ
05°e¢ St0T 601 96'TT LL°0 6T'TT 010¢
(450 14 £0°TT 61T 0eZl T'T 80°TT 600¢
ST'Ee BLOT 01 LTTT 87T 686 8002
ST°9¢ st'et T€1 6£'Cl 60T OE'1T £00¢
07°9¢ SECtT TN 65C1 80T 1511 900¢
0£°9¢ FASAS STANH 8T ITT €LTT 5002
0£L°9C 1YAYAS vl ETel ST1T 86’11 ¥00¢C
el xel I# AYSIN Auno) yaang 2IAIDS a1ey Jea)
jeyo) HO0JS00NY |El0L 1q=29 U_mmm XN._-
je1olL sayey duiddedang $91eY 132410

SIEdj [B2si4 ua] 1587
suawulaacn Suiddepsang pue 19341Q
{onjen pessassy §0 000°TS 12d) seaey xe| Auadold Suiddepssag pue 1pang
INIVIA “F1S1 INDSIEL 40 ALD

L2]|qe]



26

SPI0D9Y JUDWSSISSY AY) 1924n0S

00€'LVT'9GE S 0S8'TEL'808 S UOHEN|BA passassy [e30]
%Lv' LT 00T'222°79 %T6'LT 00v'LL1°T6

%9.°0 6 0046142 sasidiaiug gsy
U SIameln) 018104 SUte|A]
%30 L 004'€60°E Sufdexyded 3seaytoN
%E6'0 g 008'cTe’s uuy g SLIOQ 43Isnf
%80 8 008'080' %UELD 01 009°TEL’E 2U] $I3MOJD 01B10 SUielN
%69'T S 008'Z109 %L60 6 005'ST6Y U] “S12NPO.d 152104 BIQUIN{OD
%TL'0 0T  00Z'6es’t %L60 8 001126V 02 IURINSU| DININ
%00°T fa 00£'£90°S J71 ‘Auljendsoy g9
%3T'T ¥ 008°91Z'Y %eT'T 9 00T'¥819 2u| ‘suapaen aunsia
%EV'T S 00£'092°L JU{ “$19JU37) SWOH §IMOT
%LTT ¥ 00L670°TT J11918153 [BRY 1R Y
%E6T £ 00%'8ZF 0T %SS'T € 00Z'696'2T Hen-lem
%ST'V T 00V TLLYT %96'C T 000°T80°ST D11 243U3J §003500.Y
%8E'E 4 005'SPO°TT S %EG'E 1 008'S66'6T S 07 ad1AIaS DIjgn4 auley

anjen juey uoRenjen anjep juey ucnENjen IoAedxe}

passassy |B101 passassy passassy |E101 passassy
Jo adejuaniag Jo afejuaoiayg
002 £I0Z

03y sieaj SUIN PUB JBa ) JUILIND
siahedxe} Aysadold jedpuuy
INIYIAL ‘TSI AINDSIYd 40 ALID

g alqeL



66

SpJ023Y BUNUNOJJY pUe JUDWISSasSY Al 1324n0S

%0976 VL5'GE9°TT - %09°¢6 PLS'SESTT £19°698CT €102
%BIELE T96'€99°TT 001465 %LETO 198'990°TT 996'986'TT 210z
%9L°66 ££4°550°¢T 80z°0g6 %9026 ETARTA S LET'SB0CT 1102
%5666 P6T'8R0CT LSE'ETB %6LCo LEG'FLT'TT £SL'p60°CT 0t0¢
%5666 T66°€65°TT EV1'T6L %C1EG 81810801 9TE'009'TT 600¢
%8666 98/'769°0T S60'LYL %00°t6 169566 YLLPEI0T 800¢
%8666 85L/TS°0T TTE'E99 %L9EB LrbPSes 0/8'0Z501 £00¢
%5666 T/S6T5°0T 784TES %6876 682'986'6 620'5Z5°0T 2002
%L8'66 £18Y'EEL’6 S0Ev08 %L9'T6 7816768 ¥9£'0S2°6 5002
%6666 LO¥'805°6 0E0'V6L %¥9°'16 LIEVTL'S £€1'605'6 +00¢
Anal jo unowy SIBIA Ano7 J0 unowy AEQ) jedsi] Aeax
a3rluaniad anbasgns uy adejuadiay 3y 1oy 23Sty
330 0] SUDI1I3||0) XB] SUOIII|0D AnD1 ay3 jo Jeay jeasid painaq soxe]

Y3 UIyuM Pa333]|0D

siea ) [EJSI] US] 1S
SUO0I3IB[[0) pue saina1] xel Aiadoud [ero)
ANIVIN ‘J1S1 INDSIUd 40 ALD

63iqel



001

IN[EA JqEXE] [ENIDY PRIBWINST Yl AQ papIAIp puog uonesiqo [eseuag g alqel 395 {9)
¥T a1qes 395 (g)
1 3|ge] 235 (&)

%Iyl 9T'v88 9656 %b6'T 9Z8'TEV'88T v8EvY8Y'8 16Z°v9¢ £60°071'8 €T0T
%01 ¥9°098 8596 %8B8¢ 9Z81Er'88T 80TZIER 00Z'8€ - 806°€L7’8 [Ani4
%CS'T 61°488 769°6 %807 Y0T'88Y'6LT 0198658 076’82 - 00L'695°8 TTog
%L%0 11867 000'6 %001 000°€S£89Z €€0°€89°C 99%'90T - £95'9/5°C 0toz
%S55°0 £9°0€€ 050’6 %0Z'T 0$9'8L0°0S2 T8L'L66°C I¥2'85T - PEV'EERT 6002
%59°0 Te 6vt 002’6 %E9T 008'2007ST 99T’y 8/6'996 - 89'991'¢ 8007
%6470 6E'8LE S87'6 %lb'T Or8'€0T’ LT ELE'ETS'E 0LE°LS - €00°9SK'E £00Z
%090 LOLLe LLE'6 %L0°T TL6'6L0°EPT Z60°865°C 9ET0L - 956°LZST 200z
%5990 8Tre LLE'6 %SCTE TL6'6L0°EYT 908'0r0’c 8ZO'ETY 0758t 887’6857 §00¢
%L9°0 25796¢ S8€'6 %0C'T - 0zg'e0T'ZET Iv8'T8LT 787'01T 9£9'68 v26'28Y'C 007
(2) Assadoyy eude) (g) uoneindoy ETTRTH] (&) awoau] |ezoL a|qeied gsea spuog IEETY
Jo anjep 12d jeuosaad jo jeuosiad S2I0N [exded uonediqo jessty
3|qexe} [enpy a3ejuaniad [FEITE])
pajewns3

jo ade1uaniay

SIEDA [EDSI4 US| ISE
suipueising 1q3Q [es2uaD J12N Jo soiey
INIVIN ‘3751 INDSIY 30 ALID

013198l



Ot

"121I51¢] 2Y1 UIYIm paledo] saipjedounu

i{2 JO UoIiEn|EA 3)B]S Pazijenba 3yl snsiaA 315t anbsaud o AU 2l J0j UoizeN|eA PaSsasse pazijenba ajels 33 JO OBl BY] UO paseq S|
3js| @anbsa.d jo A1) sy3 03 sjqedndde afejuaoiad ayl "10uISIg Yl Aq paptacud UIaqg SBY TH "G'V'S'IN 404 1q@p SuipuRisino sy

“AJUNo07 Y001s001Y

40} uonen[ea 911§ Pazi|enba ay3 SNSIBA 3[s| INHSIA 0 AND Y1 10] UDHIEN[BA PISSISSE PazIjenbad 21elS YT JO Ol Y} UO Paseq st 31|
anbsald jo A 2y 01 ajqedydde aZejuadiad ayy “Alunod ayy Ag papiacad uaaq sey AJUno) Joo1sooly Jo) 3gap SuIpuelIsING Ay 1$INNOS

"3[5] anbsaud Jo A1D sY1 Jo Ana| xey Auadoud |e103 3yl ul papnpul st 9is| anbsalg jo AuD sy 01 3|gesijdde sJuaLLSSasse |00YIS Pue Xey AJUnod) Sy
"198png [0oYdS Y3 puny 03 palinbas Juawssasse 10oYIS Y3 Jo sueys seuoiliodosd sit Agjedidiunw Yoes sassasse Ty "IYS A Afjenuuy
"123png Aluno) ayi puny 03 padinbas xel Ajuno) ay3 Jo aseys ajeuotuodoid su Aujeddiunu yoea sassasse AJUno?) §001s00.y ‘A||enuuy t910N

95/'519°71 3 778 100 3 1gap Sutddeptonc pue 139.41p [EIOL
CSETELY 8EF'£85°S 193p Buiddepianc (10
- %000 - Aunod joolsooly
TSETETY %Yo EL 8EH/85°S T#'TQVYSN
:Butddepang
YREV8Y'S Y8EVBY'S 1G9p 12941p [B30L
162'V9E %00°001 T6Z'179E a|geAed sa10N 3js| anbsalg o Aud
€60°021'8 $ %00°00T £60°0Z1'3 S uonesi|qQ je4auag 3|s| anbsaud o Ao
padIg
IUDWIUIDAOD JUSUIUIBA0D Suipueising uoIpsLng
03 ajqedjddy 03 I|qednddy 192q
wunowy adejuaniad
€T0Z ‘T€ Jaquiadag

11 91qel

195 SNV [eluawIaA0 Suiddepang pue 12341Q

INIVIA 3151 INDSIYL 40 ALD



20T

%EG'BT %69°8T %TT 0T %IE9 %EE'L %098 %9501 %' %EL'S %E6'8 MW 199p j0 aferuaniad ¢ se
3wy ay3 03 aigedde 1q8p [E10L

LST'OLLPE € TPETOO9E §  OSS'OT8'EE §  EEY'ESZ'9E S O9S'9ER'SE §  9ODLPU'SE §  LE6P99T6T ¢ IBEYSL'ST S 866°6L4°ST §  YOT'OLEST ¢ uidiew 1gap |eda

£60°0Z1°8 BO6'ELT'E 00£'695°8 £95°9L5°C PEV'EERT ¥89'99T°E €00°95Y'E PRLSLET 89C'685'C VZETRY'T w01 e dde 3gap [ero)

OST'9EB'ZY $  0ST'ULTYF S O0ST9BE’TY ¢ 000'0EBOF $  000'0L9%E §

OSL'EI8'9E §  Q0S'TTLTE §  9TT'EELBT S 9ST'E9E'RZ §  BZO'EBLLT § Hwi 192
£I0Z FAvird 1107 0102 6007 B800T L00Z 3007 S00T ooz
e s )
LST'8lL've S wiBley 19aq jeda
(g80'0218) uwWi[ 192p 01 3|gesljdde 1gap Juipuesins ssay
05Z'968'Th UOIIEN{BA 21€IS JO %S 7 - T 163G
000056145 § UoHEN|EA 33815
TT0T 4834 €514 10§ vonendje] uidie 1qeq (e8]
LST9LL'YE S EBOOZI'E  $  O0ST'96BIV $ %0SL 199Q WNWIXe|A |30
LST'92L'vE £60°0ZT'8 05T'968"Ct %0SL |ediziuniy ISTWI 1G9p [eotloB93ed pue 12101 Y3 Yum adueldwod
wigiepy BuIpUeIsInG S[GeMOjlY Ilqemoliy ECET L LY Ut s AU 3Y1 000°056 TLSS §O UOREN|BA DIEIS ETOT € Lo paseq ‘Sarediput 3/ges Suimol|oy ayl
39aq unowy TnouYy wasad SY "UOHEN|EA 3IL1S JO 2EeIUaISd B 0F pauL| §t sal10391ED 21133ds 10} 3qR( "UOREN|eA 18IS |iN) IS8
{eda [edung WIRUIXEA winwexe $.A1D 3 30 %S PIRIXS 30UURD 1G3P |e10] "59110T1eD Jy15ads 10) 1GEP PUE 1GBP |BIOT SHLI ME| 341
Aro3aye) Ag pwn 1q2ag

"TOLS VOIS v'$ ¥ ' W'V-0F 31313 Aq pauianod si aney Aew A3j[edDIUNW JUIBIAL B 13D 40 JUNOWIE aY1

€102 “LE J2quia3ag
uonewoju) widaewy 3qag jedan
ANIVIN TSI INDSI¥A 40 ALID
{1 9lqeL



t01

ssa18014 10} dIYSIBULIE] 300IS00.Y 132N0S

0T 6¥-00T dnoJug asueinsu| [ennw suIep
6 6¥2-00T 5,9/M07
8 6¥2Z-00T awoH Suisinp afsy anbsald
L 6tZ-00T 285(100) AuUNWWoD aule|] UPYLION
9 6%Z-00T VeI /21088 21ignd aulew
] 6tZ-00T 513NP0o.Ud 3152104 eI1qUUN|o)
17 6vZ-001 3is| anbsald 12 auien JO AUSIaAIUN
€ 6t2-00T sotuag SunddlD ssaad s,9j91ng
3|gB|IeAR 10U LIOITBLLION) Z 666-00% 2103513dng LeN-{BA
T 6667-000T 133U3) |BIPIIN HOOIS00IY
juey saaAojdwy juey saahojdurg Jz3Aopdwg

002

€102

el 9jqel

03y SIB3A BUIN pUB 1834 1U3IIN)
siahoydwi3z jedpuny

INIYIN “F1S1 INDSIUA 40 ALD



¥01

uollesnpy jo waurtedaq ‘suley jo ajels :aadnos (p)

Y24easay 23JOROA 104 121U SUIRA JO 91.IS 122unos (D)

UoISSILWILWIOD) BUNSEIRI0 JILIoU0DT/sIshjeuy 2Wouo0] jo neaung :33unos (q)
uaistuwe) Juselssod Jwouodl /a0 Suluueld 31e1s/8|s1 anbsaud o Al :82unos (e)

%0S°L 8LST S8E'0E TEL'SLSTI6T 9656 £10¢
%0L'L 65T $98°6Z 9Z8TEV 88T 8596 [ARV]S
%0L°8 0Z9'T LE8'8T $0T'38V'6LC 769'6 1102
%098 69T LT8°6T 000'€SE'89T 000'6 0Toz
%06°L L61'T ££9°LT 059°8/0°05¢ 050°6 600¢
%08'S £98°T 609°LT 008°700'1ST 00Z's 800¢
%08t [42: 1 7Z79°9Z OV8'E0T LYT 587’5 £00¢
%00'S v£81 £76'ST TL6'6L0°EVT LL€'6 9002
%06t 8151 £76'SC 146'6£0°Er2 LLE'S S00¢
%0E't A TEL'YT 0Z8'601°7€T S8¢'6 7002
{2) o1y (p) uawyjoauz (e) awodiuj (q) swosyy (e} vonejndogd Jeap
uswiojdwaun Jooyoas jeuosiad |euosiad |eastd
eypde) Jag

slea) |easid uag 1sel
S213513E15 Jwouoay pue aydeaSowag
INIVIN ‘7SI INDSIYd 40 ALD

¥12|qel



50T

ST09 ST09 09 59 54 9 52759 ] 5'y9 a) |eloy aeqd
050 050 05 050 000 00'g 000 Q00 fala)s! o000 ueipoIsn)
05's 00's 00 0o's 00's 0G's 0o’ 00's 0e's 00's IuBUDIUIBIA
[viens 0ot 00T 00T 00z 00T 002 0oz ooz 00z URISISSY IANBASIUWIPY
0ot 00T 00T 0T 00T o't 00T 00t oot 00T 1019341
tpodily
00T 00t 00T oe'T 00'T CO'T 00T SCT L SLT JURISISSY SANBIISIUHLPY
00"t 00't 00T [son4 001 00't 00T 00T 00T 00T WSO 3R0)
o0g 008 oo lvrad 00Tt 00'eT 00zt 00'ZT 00'ZE 00z s131yByay
00'E 0o oo GO'E 00'€ 00's 00 00'E oU'E av's suierdey
00'T 00T 0ot 0ot 00T 00T 00'T o't 00t 60T L (Ty)
w2dly
0s'0 050 050 05 050 050 050 0se 05°G 650 uelpoIsn)
0s'0 050 050 050 050 0s'0 05'0 050 0§ 050 JINPO (0AUGD [BWiy
00'0 000 000 000 000 540 §L°0 SLG SL'0 S£0 JuBwadopug Sunieq
ooy 00 00§ 00T 00'T 00z a0z 00'T 00z 00T saynedsig
00T 00°TI 00°TT 00Tt 0072T 00Tt lelo)rad 00'eT 00Tt 00'ET 133y [oned
00t 00T ov'T 00G Q00 00’0 Q00 000 000 00°0 1esodi0)
00T 00z 0oE ao's 0o's 00's oot 00 oot 00y Wweadiag
00t 00T 0c0 00°T 00T 00'T 0T 00T 000 00°C w3
000 000 000 00T 0o'T 001 o0z 0T 00 00t aAIR1RQ
ST ST 05T 05T 0ST 05T 0S'T 05T 05T 08'T JURISISSY SANLMISIUPY
00T 00T aot 000 009 000 00’0 000 000 00'G g3 Andag
00't GoT oot 0ot GO'T sl 00'T 00T 00T 00t R
9M0d
‘Aapes oyang
oc's 00°E 00'E 00 ooe 00'E 00'E 002 00z 00T J0SSISSY XE]
[\[v3 00°€ 00t 00t o0y oy oot 00t 00y o't 10393|93 Xe ],
00T 00'T 00T 00T 00T 00'T 00T 00'T 00'T 00T JoaAg Soueul Andag
GOT 00T 00T 00t 00T T 00T 00T 00't 00T 1opang
eoueu
CC0 00'0 000 00T 00'% 00T 000 000 00a 000 Jauue|d
00T 00'T 00'T 00T 00T 00T 00T 00T 00'T 00T 101031¢)
;uawdojanag pue Juiuue)y
050 050 0s'0 050 050 00°0 000 000 000 00°0 uepoIsSND
050 050 050 050 00T S0 050 050 050 050 aselEm
00't 00T a0t 0ot 00T 00T 00'T Q0T 00T 00°'T 210 A
050 00't a0'T o0'T 00'0 00'T DOt Go'T o0t o't 32310 JrosAed
00T 00T 000 000 000 000 acp 000 000 000 UBISISSY SAIRIISIUILPY
¢ot 0ot 000 000 000 000 000 000 000 009 1aeuey Ay Mndag
00T 00T 00'T 0ot 0ot 00T oot o't oot 00'T welS|SSY BAGM0AX]
00T 00T 00T 00T 001 0ot 00T 00t 0ot 00T J33euein A1d

UoReNSIILPY
UILLIBAOL) [RIDUID

uozng

ET0T Fadira 10T 0T0T 600T 00T £002 9002 S00Z 00T

1EIA €IS

SIBI |RISI4 U] IseT
weidosg fuonung Aq sasAoidwzg w-iny
INIVIN "T151 IN0STB4 40 ALD
ST #qeL



S0T

Q0L 60’ 0oL 0oL 0oL 00°L ac'L 00’L 0oL QoL
00°ce o0'ce oo'ee 00t ooreE Q0'ee 00'EE 00°tE 00'ze 00cE
0T v01 §2°90T 00°L0T 05911 0521l 05't1T SLETT STITT STIIT SLSTE
00t o0'e 00 05t 05t 0s’e ooy 00y 00'e 00t
000 000 000 00T o0t 00T 001 00T 00T 001
00T 00T 00T 0ot 00T 00T 00T 00’1 00T 00T
0o'e 05’ os€ 0oy oo o4 0or 0o ooF ooy
00°¢ 00 00'¢C 00¢ 00¢ 00t 00T 00¢ a0z 00¢
051 00T o0t ooz o0¢ Qoe 00e 0oz 08z 0s'e
o'y o0 0oz 00z o0z 00'¢ 00z 00¢ 14 0o's
T 00T 00T 05’0 00T 00T Q0T 00T 00T 00T
aoo 00T 00T 000 000 600 000 000 000 000
001 0ot 00T 00°¢ 00z 60 Q0T 00¢ 060¢ 0oZ
05’0 0s’0 05'0 0s¢ 000 00 Qoo 000 o0 000
Q09 009 004 0oL 00’8 00’9 Q09 0s's 08's Q5%
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
050 00T 00T 000 000 0600 000 000 000 Qo0
oot 00T 00T 00T 00't Q0T a0t 00T Qo'T 00t
00z 00'¢ ooe 00T 00¢ 1104 a0z 00T 0o'e 0oz
008 oog 0o'e 006 006 00's 006 006 006 00’6
T 00T 00T 00T 00T 80T Q0T 00T Q0T 00T
000 00G 000 00T 00Ut oot Q0T 0T 00T a0t
00’1 00T 00T 00T oot 00T 00’1 00T oot Q0T
o0's 00°'s 00's 009 00's 00's 00's Go's ou's 00's
00T 00T 00T 00T 00'T 00T 00T sZ'0 S7°0 520
sSe0 00T 0ot 00T 000 000 000 000 000 000
000 000 000 00T 001 00T 00T 00T 00T 00T
00t 00T 001 00T 000 0g0 G0 000 Q00 000
£102 210¢ TT0Z 010z 6002 8002 L00T 900¢ S00Z ¥o0Z
Je3, [eostd

spladzd (josded Au) - aoinog

paunoD
51914314 Butd [1led-u0
:3Je 31943 UOILPPE Y|

[e3oL

Hes joagd Jo0pu|
Jo1224K] so1ienby jueIsissy
1347 saenby
BIUBUDIUIEIN
SIMBISISSY DAIIRIISIUNMRY
Heas Ayjivey Jusag
HEIS uoeasIy
103031 sweagold
Joralig Andag
10308214

luonenIY
ueipolIsnd
SueLIRI
1033419

A
sailpoey
Jziogen
AUBYIBIN
SABALIC] HANLY,
JUBYSISSY SARRLSUIIPDY
Josiadadng
topaug Andaqg

5400 2HgNd
suonesado Juawdinby
URISISSY IANLNSILILIPY
Josinadng
1013341

P1seMA PIIOS
ioypRug

ISBVIAIBS DN|GNg

uo1PuUNg

PaNURUOY ‘ST 3jqeL

SIRDA |EDS1] U3 15ET

panuiRuod ‘Wesdoad fucnsung Aq seshojdwy awg-jng

INIVIA 3781 3INDS3Yd 20 ALD



L0T

%E'6Y %t Sy %Ly %L°TS %E'TS %E'ES %81 %TIS %9 [t %061 (e) a1ey BuidAssy fedpmuniy
L06'9 6559 SZI'8 792'L 995°¢ 8562 S66°L £¥6°9 6TLS tzg's {suo1) pa1rala) a1gepAIay
FAR A 9501 I80°ZT LEO'ET £66FT £L8'ET EEL'IT TIT'0T 6E0°ST £E1'sT (suo1} pa1a3jo) IsnRy

S1SeAN PHOS
79€ 05'€ 094 96T '8 vE9 vz ety €19 8E'9 (sapw) Buepinssy 193.15/peoy
ISNIOAN DM gnd
ive £5T 5:13 T4 152 £Z¢ £LE vZE £5€ £6¢ SIUBPIY
Z68°T LT £66°¢ 689 Err's £L1S 618y TSy L18'E ISy sdaig 3payaA
€49 089 £89 12004 899 89 o144 oSt 559 €05 SISOLIY [EUILULID
8TEST 1022t 99£°0T Tot's $85°s #8179 9LT'9 1009 6/€°9 BES'9 IAISS SOy SjjeD
auswnedag so1jod
PP 8Ty ¥ ()84 SLE 4 08s 74 019 08S suoipoadsug
14 4] £5 £9 74 6S T g9 £9 69 s[|e3 asuodsay 1sui]
PSE 61§ 18774 £62 SLZ S0% zs¢ £92 2T 937 s|le2 a4i4
uswyedag adlg
:Ayepes dgnd
144 0s S5 18 6 99 74 89 T 65 sunied Jo JagunN
PI0LTS'E § TOT'B00'T § 976°8/4°€ § 0LOTIST 9TBYTLLY § LLTVBT'ET S TL8'SEEE  § 988°S60°ST § EL¥699L § LOL'SS0T $ FN|BA UOILINIISUOD [RIDISWILIOT)
CYa 9 65 66 66 €T 00t TZT TTT LTT sywad Jo Bquiny
PLE'ESE'T S TIS'09E'T § SBT'Z09 § 16£'1EST PLO'LTT'T § LLS'SPL'T S ¥8Y'6Y9'T S £0T'09T'E § TISET8L'E ¢ CZELR86T § IMN{EA UOIIDNASUOD {RIIUSPISDY
UBSWTIOJUD 5P
JUIUILIBAOL) [2IBUSD
£102 Z10¢ 102 oT0C 600Z 3002 a0z 9002 S00¢ va0T uopung
183\ |edsi

91 Iqel

SIE4 [BISIY U3 357
wesdoud fuoipundg Aq siozeaipu| Suneladg
ANFYIN ‘3151 INDSIEd 40 ALD



80T

‘€T0T Ul pasod sem (0od roopIng

30140 Fuluueld 33815 9yl Ag papirod sefejuaniag (e)
2|gejiene 10U uojeUIO — e/fu

sjuwiniedaq AlD) SnNoueA 1S30UN0S

2T L89'Z1 98221 STOET Ovv T £60'1T S61°ST ZE9°0T SSLET 0L¥'3T VUBPUINY Nied e Ipue
- 09r's £09°S 7E0'8 0459 r9's 5069 SE9'9 [4 %4 SET'S siuediiied |ood tooping
0£9°61 SLVTT £8F'ET 8LTLT vea'se £E0ZE LY SEEOV S68'ch S£9°sH sjuedidiued 004 Joopuy|
swelsaad onenby
80T LVTT £0T'T 909t 68T Ste'T 9911 zeE'T 75T 7T syuediiiied Jnpy
LLE'Y 0st'y 57 6ST'S 9v6's 8L3'E ¥80't 210 99y 608y syuediiieq YINoA

sweadosd onenby-uop
1U0NEe3UIaY pue syled

€7 14 14 £z £7 €T £2 Y4 4 ¥z 37| JO SABBM
T TT 41 4" 43 ST 1T ST Tt £ slusAg 404 Joddng
A 41 ST ST ST ST ST ot 0t T s3uaAg Jolely
WUNJo4
9zZ’'s £TY'S S80Y £6T°S ¥09's 9Ly I65'Y 0zo'v 8L0'E 8£8C swwediped wesSoud [e1o)
6425 S9Z°19 99€°LS 109°sS [4wal-1 095'€9 r£9°09 YOT'v9 689°LS S68ES UoIB[I02 Ul sway jud |glo)
0vSv9 SrE'ES 0zz'0s L1658 0L6°84 80979 8¥0'TS St$'I9 vETZ9 800709 PamoLloq sjzualew |elo)
0vT'sg 66818 ZEE'96 9v6'09T 696°EST 861'0ET T6L'TTT STELTT 80Z'TTT Y0Z'60T PRI SelIslew |@30)
:haeagn
“co_umm‘_uwm
66199 $ T6T0S $ BIYSS $ SSE'SS $ 68YLS S £OTOY S €0S0Z  $ Lzv'ST S 7.9°8T S TIsv'9C ¢ saa4 Butpue]
TTYIT S0CT £9EVT 057'sT TSTET 89/'¢1 299°ST 79891 19T £BT9T suawsaue|daq
SSSTT 6LETT ESPYT ¥0Z'sT 8ET'ET 96t'cT 998’57 £S2°9T £02°9T 89791 sjuswauelduy
“uodiy
€102 0 T10¢ 010t 600C 800¢ Z00Z 900¢ 00T 7002 uondung
ABD A [BISH

5B JEISH U] IS8
weidold fuonung Ag srojedipu Sunesadg
ANKYIN ‘T1ST 3N0DS3Yd 40 ALD

panuuos ‘ot jqe),



	Cover.pdf
	Financial Statements

