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12 Second Streel

City Qf Presque I sle oo

Fax; (207) 764-2501

June 28, 2017

To the City Councilors and
The Citizens of Presque Isle, Maine

Maine state statutes and the Presque Isle City Charter require that the City issue annually a complete
set of audited financial statements. This report is published to fulfill that requirement for the fiscal year
ended December 31, 2016. These financial statements are presented in conformance with generally
accepted accounting principles in the United States {GAAP) and audited in accordance with generally
accepted governmental auditing standards (GAGAS).

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal controls that is
established for that purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free of any material misstatements.

The firm of Ron L. Beaulieu and Company, Certified Public Accountants, has issued an unqualified
(“clean”) opinion on the City of Presque Isle, Maine’s financial statements for the year ended
December 31, 2016. The independent auditor's report is located at the front of the financial section of
this report.

Management’s discussion and analysis (MD&A) immediately follows the independent auditor’s report
and provides a narrative introduction, overview and analysis of the basic financial statements. MD&A
complements this letter of transmittal and should be read in conjunction with it.

Governmental Profile

The City of Presque Isle, Maine is located in central Aroostook County, the northernmost and largest
of Maine's sixteen counties and the largest county east of the Mississippi River. The city
encompasses approximately 72 square miles and serves a population of 9,692 as of the 2010 census.
Presque Isle was first incorporated as a township on April 4, 1859 and incorporated as a City in 1939,
Under Maine statutes, the City is empowered to levy a property tax on both real and personal property
within its boundaries.

The City operates under a municipal charter approved by the voters of the community November 2,
1993 that provides for a council-manager form of government. Policy making and legislative authority
is vested in a seven-member City Council. Councilors are elected on a non-partisan basis for four-
year staggered terms. The City Manager is the chief administrative officer of the City and is appointed
by the Council, as are the City Solicitor and City Clerk. The City Manager is responsible for
overseeing the day to day operations of the City; for carrying out the policies and ordinances of the
City Council; and for appointing the City's Department Heads. The current City Manager was
appointed by the City Council effective August 16, 2015.

The financial reporting entity includes all of the funds of the City of Presque Isle. The City provides a
full range of services including police and fire protection; refuse collection; traffic control; on- and off-
street parking; the construction and maintenance of highways, streets, sidewalks, and other

The City of Presque Isle is an equal opportunity provider. To file a complaint, write to
Martin Puckett, Deputy City Manager, 12 Second Street Presque Isle, ME 04769, or call (207) 760-2700.



infrastructure; recreational and cultural activities; a secure landfill; regional airport; social welfare;
municipal planning, assessing, building inspection and code enforcement; licenses and permits; vital
statistics; general administration and economic development.

The annual budget for the general fund serves as the foundation for the City’s financial planning and
control. The budget, which must be in balance, contains estimates of all non-tax revenue and receipts
expected to be received during the next fiscal year, expenditures necessary to support City
operations, debt service, and capital expenditures. The initial budget must be presented to the
Council by the City Manager no later than 90 days before the beginning of the fiscal year on January
1. The Council may then make any modifications and recommendations. The City Council is required
to hold two public hearings on the proposed budget before final approval. The budget must be
approved by a two-thirds majority of the City Council before the beginning of the fiscal year on
January 1.

The budget includes information, by department, on the current and preceding fiscal years and
requested appropriations for the next fiscal year. The City Manager may transfer resources within a
department, promptly notifying the Council in writing of the reallocation. Transfers between
departments require special approval from the Council. Expenditures may not legally exceed
appropriations at the departmental level without Council approval. The Budgetary Comparison by
Department — Legal Level of Budgetary Control is provided on page 42 of this report.

Factors Affecting Financial Condition
l.ocal Economy

The City of Presque Isle is the largest municipality north of Bangor. Through the years, Presque Isle
has evolved into a regional service center for commerce, finance, education, health care, recreation,
air transportation, and numerous other aspects of life in Aroostook County. This evolutionary process
is attributable to several factors including:
» Historical and geographical influences;
e A clear assumption of a leadership role by the municipal government;
» The active involvement of Presque Isle citizens in regional, county, and statewide projects,
politics, agencies and organizations;
» The aggressively self-reliant nature that has been characteristic of Arcostook County
residents.

These factors have helped to sustain the City in times of economic hardship including the closing of a
military installation and a significant downturn in the woods and agriculture industries, all mainstays of
the area.

Other factors that contribute to the economic stability of the City include:
« Presque Isle is home to Northern Maine Regional Airport, the state’s third largest airport,
» The Skyway Industrial Park, the third largest Industrial Park in the state,
e [Educational opportunities include:
o University of Maine at Presque Isle,
o Northern Maine Community College,
o An extension of Husson University,
o An outstanding public school system,



o A private school for grades pre-K - 8.
e Excellent medical services include a local hospital and ambulance service.
* An active Industrial Council that works to attract new businesses to the area.

The major industries affecting the local economy, agriculture and service, continue to be key
components of the region’s economic base. The two major agricultural industries, potato and woods,
continue to struggle. Planted potato acreage, though lower than historical, remains stable. A third,
broccoli, is doing well in the County. The City has a balanced and fairly diverse tax base with a 55 to
45 split between residential and commercial property values. The largest single tax payer in 2016
comprised 4.71% of the total tax base with the top ten taxpayers combined representing 18.74% of
the total tax base.

Long-term financial planning

The City of Presque lIsle’s basic long term financial planning document is its Five Year Capital
Improvement Plan that is submitted to the Council for review annually by the City Manager. The CIP
identifies those major programs necessary to meet the citizens’ needs for services while continuing to
meet sharply increasing fixed costs. It includes a listing of possible capital improvement programs as
well as potential financing sources that may include: federal, state, or private grants; the general
operating fund through the annual budget process; new revenue; or the issuance of debt. Among
these programs are road construction and repair, vehicle equipment purchases, building renovations,
and recreational activities.

Included in the 2017 Capital Improvement Plan are:
* Ambulances and equipment for the Fire Department's new 911EMS Ambulance Service

beginning operations in 2017. Financing is to be through an internal loan from the Presque
Isle Development Fund;

» A snow blower for the airport; 95% financed by the Federal Aviation Administration, 2.5% by
the Maine Department of Transportation and 2.5% from local funds:

* Awater truck, tractor and mower, and a loader for the Public Works Department;

e A new Zamboni lce Resurfacing Machine for the Recreation and Parks Department.

In addition, the Plan includes continued funding of the reserves for maintenance and improvements to
various buildings at the Industrial Park and to add to the balance in the Emergency Reserve.

Relevant financial policies

The City of Presque Isle has in place a comprehensive set of financial policies including the
implementation and use of the City's Emergency Reserve.

By charter, the City maintains an Emergency Reserve to be used only in extraordinary circumstances
with unanimous City Council approval. This reserve is funded through an appropriation each year,
mandated by the City Charter in the amount of 1.5% of the City's net municipal budget to a maximum
of .5% of the current state valuation. Funds in this reserve have been used twice since its inception in
1993.

The City Council adopted a policy in 2009 stating that the amount that should be maintained in the
General Fund unassigned fund balance should be 16.6%, or two months of budgeted expenditures.



This amount can be reduced to 12% if an additional 4% is maintained in the emergency reserve for a
total of 16%.

Major initiatives include

Solid Waste The City's landfill and recycling functions will be merging with another regional entity
resulting in a reduction of cost to the taxpayer for solid waste management beginning in 2018.

Public Works Department Updating a comprehensive road surface management system is
expected to assist in better planning for capital expenditures for streets and roads and a more
consistent annual outlay.

Airport in 2018 the airport will begin an update of the Airport Master Plan that will determine the
needs of the airport over the next twenty years utilizing forecasts and Federal Aviation Administration
regulations. Areas to be investigated include upgrading or replacement of the passenger terminal and
the north hangar complex and the future development of airport property to maximize revenue
generation. 95% of this project will be financed by the Federal Aviation Administration and 5% from
local funds,

A key initiative for 2018 will be to rebrand the airport. This effort will include a complete redo of the
website, development of a media presence, advertising campaign and potentially a name change
71% will be financed by the US Department of Transportation and the remainder will come from local
funds

Fire Department |n early 2017 the Fire Department was authorized by the City Council to being
operating an Ambulance Service. Licensing was obtained, ambulances and equipment purchased,
and 6 new firefighter/paramedics were hired. Operations began on April 1, 2017. This service is
expected to generate significant revenue and reduce the net cost to taxpayers of the department.

Downtown Revitalization The Downtown Revitalization Committee is recognized as the formal
committee and voice of downtown. Through their efforts a Downfown Master Plan was created in
2008 which included a number of design goals, strategies and proposed investments in the downtown
business district.
Current projects include:
« In conjunction with Maine Department of Transportation, complete the Bike Path around the
City,
¢ Improvements to the sidewalks and lighting in the downtown area;
¢ |Initiating a series of summer concerts at the Downtown Pavilion to encourage traffic in the
downtown area.

Industrial Council In 2016 the City was awarded $2,500,000 in state and federal grants with an
additional $1,200,000 being provided by the City to complete the build-out of a ‘Spec Building’ that will
be leased to a manufacturer retaining 60 jobs and creating 20 new jobs. Construction will completed
in 2017,

A 43,000 square foot Maine Army National Guard Readiness Center, which will be constructed on the
corner of Edgemont Drive and Morningside Road on Skyway Industrial Park will break ground in
2018.



Dead River Company will be adding a new 1,400 foot second rail spur that will service the City's
Intermodal rail yard and the Company’s new $1,400,000 propane storage/distribution yard.

Planning Department has begun updating the Comprehensive Plan.
Acknowledgements

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for
Excellence in Financial Reporting to the City of Presque Isle, Maine for its Comprehensive Annual
Financial Report for the year ended December 31, 2015. This was the 17" consecutive year that the
City has received this prestigious award. In order to be awarded a Certificate of Achievement, a
government must publish an easily readable and efficiently organized comprehensive annual financial
report. This report must satisfy both generally accepted accounting principles and applicable legal
requirement.

A Certificate of Achievement is valid for a period of one year only. We believe that our current CAFR
continues to meet the Certificate of Achievement Program’s requirements and we are submitting it to
the GFOA to determine its eligibility for another certificate.

The preparation of this report would not have been possible without the efficient and dedicated
service of the staff of the Finance Department. We wish to express our appreciation to all members
of the department who assisted and contributed to the preparation of this report. Appreciation is also
extended to the accounting firm of Ron L. Beaulieu & Company, Certified Public Accountants for its
assistance in the preparation and review of this report. Credit should also be given to the City
Manager and the City Council for their unfailing support in maintaining the highest standards of
professionalism with regard to the City's finances.

Respectfully submitted,
@Mﬂ@ 1y

Priscilla Webb,
Finance Director



CITY OF PRESQUE ISLE, MAINE

DECEMBER 31, 2016

LIST OF PRINCIPAL OFFICIALS
Elected Officials

City Council Chair Emily Smith
City Council Vice Chair Michael Chasse
Council Member Randy Smith
Council Member Richard Engels
Council Member Craig Green
Council Member Leigh Smith

Council Member

Natilee Graves

Appointed Officials
City Manager Martin Puckett
Assessor Lewis Cousins
Airport Manager Scott Wardwell
Finance Director Priscilla Webb
Fire Chief Darrell White
Librarian, Mark and Emily Turner
Memorial Library Sonja Plummer-Eyler
Police Chief Matthew Irwin

Recreation and Parks Director
Planning & Development Director
Public Services Director

Presque Isle Industrial Council
Executive Director

Vi

Christopher Beaulieu
Ken Arndt
Dana Fowler

Larry Clark



CITY OF PRESQUE ISLE, MAINE

DECEMBER 31, 2016

ORGANIZATIONAL CHART
Voters
City Council
City Manager
Airport Assessing
Hretilli & Resources
|___Develooment |
Library Recreation & Parks
Fire Police

Finance City Clerk

Public Services

Public Works Solid Waste

vii



®

Government Finance Officers Association

Certificate of

Achievement
for Excellence
in Financial
Reporting

Presented to
City of Presque Isle
Maine

For its Comprehensive Annual

Financial Report
for the Fiscal Year Ended

December 31, 2015

G 4 -

Executive Director/CEO

viii



Financial Section



Ron L. Beaulieu & Company
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INDEPENDENT AUDITORS’ REPORT

To the Board of Commissioners of
City of Presque Isle, Maine
Presque Isle, ME

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the City of Presque Isle, Maine, as
of and for the year ended December 31, 2016, and the related notes to the financial statements,
which collectively comprise the City’s basic financial statements as listed in the table of
contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller of the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of the City of Presque Isle, Maine, as of December 31,
2016, and the respective changes in financial position for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis on pages 3.1 through 3.10, pension schedules on pages
37 through 40, and budgetary comparison information on pages 36 and 41 be presented to
supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements.
We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Presque Isle, Maine’s basic financial statements. The
introductory section, additional information, and statistical section are presented- for purposes of
additional analysis and are not a required part of the basic financial statements.

The introductory, additional information, and statistical sections have not been subjected to the
auditing procedures applied in the audit of the basic financial statements and, accordingly, we
do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June
28, 2017, on our consideration of the City of Presque Isle, Maine’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe
the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on internal control over financial reporting or
on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the City of Presque Isle, Maine’s internal control
over financial reporting and compliance.

Row sz Beawlise ,(' Co.

Portland, Maine
June 28, 2017



CITY OF PRESQUE ISLE
Management’s Discussion and Analysis
December 31, 2016

As management of the City of Presque Isle, we offer this narrative overview and analysis of the financial activities
of the City of Presque Isle for the fiscal year ended December 31, 2016. We encourage readers to consider the
information presented here along with additional information that is furnished in our letter of transmittal which can
be found on pages i - v of this report.

Financial Highlights

e The assets of the City of Presque Isle exceeded its liabilities at the close of 2016 by $61,505,016 (net
position). Of this amount, $1,410,914 represents unrestricted net position, which may be used to meet the
City’s ongoing obligations to citizens and creditors.

e The City’s total net position increased $2,652,815 from December 31, 2015. Net position was restated as
of January 1, 2016. A decrease in the amount of $53,286 in unrecorded accrued interest for the prior year,
and increased $819,301 to account for an unrecorded capital asset. As a result, the beginning net position
balance was increased by $766,015.

e As of the close of the current fiscal year, the City of Presque Isle’s general fund and its governmental funds
reported a combined ending fund balance of $12,507,498, an increase of $2,562,419 from the previous
year. 37.3% of this total amount or $4,665,471 is available for spending at the government’s discretion
(unassigned fund balance).

e The City of Presque Isle’s bonds and loan outstanding increased $6,718,820 or 87%. A bond in the
amount $7,500,000 was added to finance the new Community Center less principal pay downs in the
amount of $781,180.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City of Presque lIsle’s basic financial
statements. The City’s financial statements have three components: 1) government-wide financial statements, 2)
fund financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information intended to furnish additional support to the basic financial statements themselves.

The Basic Financial Statements include financial information in two differing views: The government-wide
financial statements and the fund financial statements. These basic financial statements also include the notes to
the financial statements that explain in more detail certain information in the financial statements and also provide
the user with the accounting policies used in their preparation.

Government-Wide Financial Statements are designed to provide readers with a broad overview of the City of
Presque Isle’s finances. These statements are presented using the accrual basis of accounting which is similar to
the accounting method used by most private sector businesses. There are two Government-Wide Financial
Statements, the statement of net position and the statement of activities.

The statement of net position presents information on all of the City of Presque Isle’s assets, deferred outflows of
resources, liabilities, and deferred inflows of resources, with the difference between the two reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether the financial
position of the City is improving or deteriorating. However, you may also need to consider other non-financial
factors, such as changes in the City’s property tax base and the condition of the City’s infrastructure, to assess the
overall health of the City’s financial position.

The statement of activities presents information showing how the City of Presque Isle’s net position changed during

the most recent fiscal year. All changes in net position are reported as soon as the underlying event causing the
change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses are reported for

3.1



CITY OF PRESQUE ISLE
Management’s Discussion and Analysis
December 31, 2016

some items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and earned but unused
employee vacation leave).

For the City of Presque Isle, all activities are classified as governmental activities because they are principally
supported by taxes and intergovernmental revenues (federal and state grants). Most of the City's basic services
are reported in governmental activities, which includes general government, public safety, public works, education,
recreation and culture and other unclassified.

The government-wide financial statements can be found on pages 4 through 5 of this report.

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The City of Presque lIsle, like other state
and local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
documents. All of the funds of the City can be divided into two categories: governmental funds and fiduciary funds.

Governmental Funds are used to account for essentially the same functions reported as governmental activities in
the government-wide financial statements.  However, unlike the government-wide financial statements,
governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as well as
on balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government’s short-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for government funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the city’s near-term financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund balances provide a reconciliation to
facilitate the comparison between governmental funds and governmental activities.

The City of Presque Isle maintains individual governmental funds for specific purposes. Information is presented
separately in the governmental fund balance sheet and in the governmental funds statement of revenues,
expenditures and changes in fund balance for the general fund, the community center construction fund and the
special revenue fund, all of which are considered to be major funds. Data from the other governmental funds are
combined into a single aggregated presentation.

The City of Presque Isle adopts an annual appropriated budget for its general fund. A budgetary comparison
statement has been provided for the general fund to demonstrate compliance with this budget.

The basic governmental fund financial statements can be found on pages 6 through 10 of this report.

Fiduciary Funds. These funds are used to account for resources held for the benefit of parties outside the
government of the City of Presque Isle. These funds are not reflected in the government-wide financial statements
because the resources of these funds are not available to support the City's programs. The accounting used for
fiduciary funds is much like that of proprietary funds, they use the accrual basis of accounting. The City of Presque
Isle does not have any fiduciary funds.

Notes to the financial statements provide additional information that is essential to a full understanding of the

data provided in the government-wide and fund financial statements. The notes to the financial statements can be
found on pages 11 through 35 of this report.
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CITY OF PRESQUE ISLE
Management’s Discussion and Analysis
December 31, 2016

Other information In addition to the basic financial statements and accompanying notes, this report also presents
required supplementary information consisting of: general fund budgetary comparison, budgetary basis, budget to
actual; schedule of changes in net pension liability and related ratios, schedule of contributions, and a schedule of
investment returns.

Other supplementary information follows the required supplementary information and provides additional
information regarding non-major funds, capital asset activity and other detailed budgetary information for the

general fund.

Required supplementary information can be found on page 36 through 41 of this report.

Government-Wide Overall Financial Analysis

As noted earlier, net position may serve as a useful indicator over time of a government’s financial position. For the
City of Presque Isle, assets and deferred inflows of resources exceeded liabilities and deferred outflows of
resources by $61,505,017 at December 31, 2016.

CITY OF PRESQUE ISLE’S Net Position

2016 2015

(Restated)

Current and other assets $14,356,307 $11,404,703

Capital assets 70,944,926 61,912,069

Total assets 85,301,233 73,316,772

Total deferred outflows of resources 285,417 347,213

Current liabilities 1,767,051 1,251,804

Long term liabilities outstanding 21,070,735 13,267,916

Total liabilities 22,837,786 14,519,720

Total deferred inflows of resources 1,243,848 294,144
Net Position:

Net investment in capital assets 56,466,655 54,101,413

Restricted 3,627,448 3,103,655

Unrestricted 1,410,914 1,647,134

Total net position $61,505,017 $58,852,202

By far the largest portion of the City of Presque Isle's net position $55,646,155 (91.81%) reflects its investment in
capital assets (e.g., land, buildings, infrastructure, machinery and equipment) less any related outstanding debt
used to acquire those assets. The City uses these capital assets to provide a wide variety of services to citizens;
consequently, these assets are not available for future spending. Although the City of Presque Isle's investment in
its capital assets is reported net of related debt, it should be noted that the resources needed to repay this debt
must be provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

3.3




CITY OF PRESQUE ISLE
Management’s Discussion and Analysis
December 31, 2016

An additional portion of the City of Presque Isle’s net position $3,627,448 (5.90%) represents resources that are
subject to external restrictions on how they may be spent. The remaining balance of $1,410,914 (2.29%) is
unrestricted and may be used to meet the City’s ongoing obligations to citizens and creditors.

At the end of the current fiscal year, the City of Presque Isle is able to report a positive balance in all three reported
categories of net position for the government as a whole. The same situation held true for the prior fiscal year.

CITY OF PRESQUE ISLE’S Changes in Net Position

2016 2015

Revenue:

Charges for services $ 2,703,374 $ 2,939,736
Property taxes 13,696,050 13,171,030
Excise taxes 1,629,208 1,565,436
Intergovernmental 5,902,477 5,487,254
Licenses and permits 593,440 585,929
Interest 170,065 82,973
Other 3,127,186 3,027,389
Total revenue $ 27,821,801 $ 26,859,717
Expenses:

General government $ 6,327,967 $ 5,483,764
Public safety 2,614,101 2,502,715
Public works 2,421,188 2,789,012
Airport 2,967,703 2,965,690
Recreation and culture 1,455,310 1,270,879
Solid Waste 1,749,569 1,627,681
Education 6,240,554 6,152,769
County 645,031 619,295
Miscellaneous 435,797 485,937
Interest on long term debt 311,766 193,075
Total expenses $ 25,168,986 $ 24,090,817
Increase (decrease) in net position 2,652,815 1,221,118
Net Position January 1 Restated $ 58,852,202 $ 56,083,272
Net position December 31 $ 61,505,017 $ 58,852,202

During the current fiscal year, net position for governmental activities increased $2,652,815. The reasons for this
overall increase are discussed in the following section for governmental activities.
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City of Presque Isle Net Position
December 31, 2015 and 2016

2016
m 2015

- 10,000,000 20,000,000 30,000,000 40,000,000 50,000,000 60,000,000

Governmental Activities The City’s net position was restated as of January 1, 2016 to correctly reflect accrued
interest payable as of December 31,2015, a reduction of $53,286 and to increase fixed assets for an unrecorded
asset at year end, an increase of $819,301. As a result, the beginning balance has been increased by a net of
$766,015 to a balance of $58,852,202.

Governmental activities resulted in an increase in the City of Presque Isle’s net position of $2,652,816 from the
restated beginning balance for an ending balance of $61,505,017. The increase is primarily attributable to
improvements to the runways at the airport financed 95% by the Federal Aviation Administration and 2.5% by
Maine Department of Transportation.

Revenues I(J)x Source - Government Activities

er
11%

Interest T~
1% \

Licensesand permits __
2%

property taxes

Intergovernmental
49%

21%

charges for services
10%

excise taxes
6%

Financial Analysis of Governmental Funds

As noted earlier, the City of Presque Isle uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental Funds. The focus of the City of Presque Isle’s governmental funds is to provide information on
near-term inflows, outflows and balance of spendable resources. Such information is useful in assessing the City’s
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financing requirements. In particular, unassigned fund balance may serve as a useful measure of a government’s
net resources available for discretionary use as they represent the portion of fund balance which has not yet been
limited to use for a particular purpose by either an external party, the City of Presque Isle itself, or a group or
individuals that has been delegated authority to assign resources for use for particular purposes by the City of
Presque Isle’s Council.

As of December 31, 2016, the City of Presque Isle’s governmental funds reported combined fund balance of
$12,507,408, an increase of $2,652,815 from 2015. Approximately 37.30% ($4,665,371) of the total amount
constitutes unassigned fund balance, which is available to meet the future financial needs of the City. The
remainder of the fund balance is either nonspendable, restricted, or committed to indicate the it is 1) not in
spendable form ($358,498), 2) restricted for a particular purpose ($3,627,448), 3) committed for particular purposes
($3,856,181).

Governmental Funds - Components of Fund Balance
December 31, 2016 and 2015

Nonspendable

Committed
2015
Restricted 2016

Nonspendable

- 1,000,000 2,000,000 3,000,000 4,000,000 5,000,000

The general fund is the central operating fund of the City of Presque Isle. In 2016 a change was made to the
financial statements to include all non-major projects. Previously non-major special revenue funds, non-major
capital projects and permanent funds were shown separately and are now combined into the General Fund. At the
end of the current fiscal year, nonspendable fund balance is $358,498, committed $3,137,983 and unassigned is
$4,665,371.

As a measure of the general fund’s liquidity, it may be useful to compare both unassigned fund balance and total
fund balance to total general fund expenditures. Unassigned fund balance represents approximately 14.21% of
total general fund expenditures, while total fund balance represents approximately 38.10% of that same amount.
The Community Center Construction Reserve was created to monitor the funding and construction costs of the new
community center project. The building and furnishings were completed in 2016 at a cost of $9,230,816. The
splash pad, pool house and ball fields will be completed in 2017. Total cost of the project is projected to be
$9,500,000 with $7,500,000 financed by a bond and $2,000,000 in citizens donations.

The Special Revenue Fund includes all other construction projects and projects funded by outside sources.

General Fund Budgetary Highlights
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The General Fund budget overall (on a budgetary basis of accounting), ended the year with revenue $1,066,392
above estimates and expenses were $2,667 above estimates, for an increase to unassigned fund balance of
$1,067,949 at year end.

Resources (inflows) for the General Fund (on the budgetary basis of accounting) totaled $22,491,983 for the year
ended December 31, 2016, a decrease of $137,005 or 0.61% from 2015.

For both the current and prior years, real estate and personal property taxes represent the largest revenue source--
$13,619,550 or 60.6% of all general fund revenues, an increase of $613,650 or 4.72% from 2015. Excise tax
collections of $1,629,208, an increase of $63,772 from 2015, represents 7.2% of total revenues.

Charges for services of $2,703,375 or 12% of total revenue decreased $236,361 from 2015 due to decreased cost
and volume of fuel purchased for sale at General Aviation, ($124,361); termination of a rental at the Industrial Park,
($77,675), termination of EMS Co-op, ($25,066), and a reduction in building permits ($25,110).

Intergovernmental revenue of $1,568,725 or 7.0% of total revenues increased $98,054 from 2015. The increase is
primarily from increases in BETE reimbursements supported by the improved economy causing businesses to
increase their investment in personal property, and from the assessor’s increased involvement in enrolling
taxpayers in the program.

Miscellaneous revenue of $2,241,912 or 10% of total revenue decreased $729,900 from 2015 primarily due to a
decrease in tip fees at the landfill, ($173,370), and the sale of the prior community center in 2015 ($528,219).

The following schedule provides a summary of the General Fund revenue and expenditures on the budgetary
basis of accounting for the year 2016, the per cent of total revenue collected, and the amount of increase

(decrease) in comparison with the prior year.

General Fund Revenue

Amount % of Total Change from 2015
Revenue:
Taxes
Real Estate $ 13,619,550 60.6% 613,520
Excise 1,629,208 7.2% 63,772
Intergovernmental 1,568,725 7.0% 98,054
Licenses, permits, and fees 593,440 2.6% 7,511
Charges for services 2,703,375 12.0% (236,361)
Investment Income 135,773 0.6% 46,489
Other revenue 2,241,912 10.0% (729,990)
Total revenue $ 22,491,983 100.0% $ (137,005)
Expenses:
General government $ 3,999,047 18.3% $ 8,021
Public safety 2,320,443 10.6% 31,074
Solid waste 1,326,777 6.1% 153,386
Public works 1,551,102 7.1% (78,169)
Recreation and culture 1,124,606 5.2% 33,771
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Education 6,240,554 28.6% 90,258
County tax 645,031 3.0% 41,429
Airport 1,573,843 7.2% (29,071)
Outside requests 60,825 0.3% 19,700

Miscellaneous 451,677 2.1% 41,342
Debt service 1,242,345 5.6% 612,888
Capital Outlay 1,287,784 5.9% 31,743
Total expenses 21,824,034 100.0% $ 972,941

Charges to Appropriations (outflows) from the General Fund (on the budgetary basis of accounting) totaled
$21,824,034 for the year ended December 31, 2016, an increase of $972,941 from 2015.

Major causes of this increase include:

e Debt service increased $612,888 due to payments on 2 additional bonds: $471,188 on a bond issue to help
finance the new community center; and $31,395 on a bond to finance rehabilitation of the ice making system at
The Forum.

e Solid waste expenditures increased $153,386 due to decreases in the net profit from landfill operations.

e Public works showed a reduction in cost of $78,169 due to the milder winter.

e Miscellaneous increased $41,342 caused by an increase in retirement pay-outs for senior personnel.

o Outside requests are various local organizations requesting support from the City. For example the local
Chamber of Commerce and the Aroostook Area Agency for the Aging. Wintergreen Arts Center was added in
2016 which provides various cultural activities for children.

((:)auiilgayl 2016 General Fund Expenses

6% General government
Debt Service 18%

Miscellaneous 6% \

—_—
2%

Airport
\
7%

Public safety
11%
Solid waste
6%
Public works
7%
County Tax Recreation and culture
3% 5%

Education _———
29%

Capital Asset and Debt Administration

Capital Assets As of December 31, 2016, the City of Presque Isle’s investment in capital assets was $70,944,926
(net of depreciation), an increase of $9,032,856 or 14.6% from December 31, 2015. Physical assets increased
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$11,400,769 less depreciation and deletions of $2,367,910. This investment in capital assets includes building,
improvements, machinery, equipment, roads and airport improvements and airport runways.

CITY OF PRESQUE ISLE’S Capital Assets

2016 2015

Land $ 5,550,788 $ 5,491,541
Works of art and historical treasures 698,990 698,990
Buildings and improvements 22,827,782 14,853,804
Improvements other than buildings ,068,033 1,167,916
Machinery, equipment and vehicles 4,667,534 4,690,828
Infrastructure 32,188,085 30,188,237
Construction in progress 3,993,714 4,820,754

Total assets net of depreciation $ 70,944,926 $ 61,912,071

Major capital asset events during the current fiscal year include:

e Construction was completed on the new Community Center costing $5,508,255. Total cost of the building was
$8,782,510, furnishings were $222422. The total project will include a splash pad, changing facility
renovations and improvements to ball field.

e Improvements to municipal buildings totaled $234,831 including City Hall, $33,558, The Forum, $63,877, and
buildings at the Industrial Park, $137,396.

e Equipment purchases for all departments totaled $806,609 which included two police cruisers $59,401,
equipment for the new 911EMS ambulance service $272,215, a loader/snow plow $181,992, a forklift $29,296,
2 tractors and 2 mowers $133,292, a pick-up $38,445 and technology improvements $45,853.

e Road improvements totaled $512,383.

e Improvements to runways at the airport totaled $4,294,810. These projects are funded 95% by the Federal
Aviation Administration and 2.5% by the Maine Department of Transportation.

Additional information about the City of Presque Isle’s capital assets can be found in the notes to the financial
statements on page 20 of this report.

Long-term Debt At the end of the current fiscal year, the City of Presque Isle had total bonded debt outstanding of
$14,232,573, an increase of $6,694,744 from 2015. This represents an additional bond in the amount of
$7,500,000 less principal pay-downs of $$805,256. The bond proceeds were used to finance 80% of the
construction cost of the new Community Center. The balance was funded through donations.

State statutes limit the amount of general obligation debt a municipality may issue to 15% of its total state assessed
valuation. The current debt limitation of the City of Presque Isle is $42,135,000 which is well in excess of the City’s

outstanding general obligation debt.

The City of Presque Isle’s rating was set at A+ by Standard and Poor’s for its general obligation debt.
Pension related debt consists of pension liabilities that exceeded pension assets.

CITY OF PRESQUE ISLE’S Outstanding Debt

2016 2015
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General obligation bonds $ 14,232,573 $ 7,537,799
Notes payable 245,698 221,652
Pension liabilities net of pension assets 5,071,939 4,102,796

Total 19,550,210 $ 11,862,247

Economic Factors and Next Year’s Budget

In preparing the City’s 2016 budget, City management and officials considered many factors in making judgments
and estimates about the finances of the upcoming year. A primary objective was to continue to provide basic
services to the citizens of the City while attempting to keep the property tax low.

During the 2016 fiscal year, the City’s management will continue to monitor and evaluate local economic conditions.
Items of concern include:

Revenue projections:

e A possible continued reduction in the Municipal Revenue Sharing pool resulting from a slowdown in the
state’s tax receipts and possible changes in how the State calculates the revenue sharing pool;

e The new 911EMS Ambulance Service at the Fire Department will result a significant increase in revenue.

Expenditure projections:

e Continuing uncertainty in the State budget regarding local school funding is a concern. While the school
district is separate from the City, the City is responsible for 73.4% of the School District’s funding at this
time. Currently the school district requires an increase of 3% each year to maintain its current level of
services. If the state should decrease its funding, the City would need to proportionately increase its share
to keep the same level of services.

e Decreasing revenue on the investments for pension funds have resulted in an unfunded pension liability
that has caused a sharp increase in the rate charged by MainePers (Maine State Retirement).

e The state of unrest in global conditions may easily lead to significant increases in the cost of fuel and
electricity.

¢ Rising cost of health insurance.

e Consolidation of the City’s landfill with another regional landfill is expected to reduce expenses in the
future.

Requests for Information
This financial report is designed to provide a general overview of the City of Presque Isle’s finances. Questions

concerning any of the information provided in this report or requests for additional financial information should be
addressed to the Finance Director, 12 Second Street, Presque Isle, Maine 04769.
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CITY OF PRESQUE ISLE, MAINE
STATEMENT OF NET POSITION
DECEMBER 31, 2016

ASSETS

Cash

Investments

Accounts receivable (net)

Taxes receivable (net)

Tax liens

Due from other governments (net)

Due from other funds

Inventory

Prepaid expenses

Tax acquired property

Capital assets:
Land, works of art, construction in progress
Other capital assets, net of depreciation

Total capital assets
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES

Deferred outflows related to pensions
TOTAL DEFERRED OUTFLOW OF RESOURCES

LIABILITIES

Accounts payable
Accrued expenses
Accrued payroll
Accrued interest
Due to other governments
Due to other funds
Tax anticipation note
Long term liabilities
Due within one year
Due in more than one year
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES

Deferred property taxes

Prepaid property taxes

Deferred inflows related to pensions
TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION

Net investment in capital assets
Restricted
Unrestricted

TOTAL NET POSITION

4

STATEMENT A

Governmental

Activities

$

10,425,065
730,085
1,326,533
1,047,333
468,794

71,352
251,069
36,077

10,193,492
60,751,434

70,944,926

85,301,234

285,417

285,417

343,489

97,230
49,480
48,792

1,228,060
21,070,735

22,837,786

27,799
1,216,049

1,243,848

56,466,655
3,627,448
1,410,914

$

61,505,017

See accompanying independent auditors' report and management’s notes to financial statements.



STATEMENT B

CITY OF PRESQUE ISLE, MAINE
STATEMENT OF ACTIVITIES
YEAR ENDED DECEMBER 31, 2016

Operating Capital
Charges for  Grants and Grants and Net (Expense)
Functions/Programs Expenses Services Contributions  Contributions Revenue
Governmental activities:
General government $ 6,327,967 $ 634,948 $ - $ - $ (5,693,019)
Public safety 2,614,101 153,832 - - (2,460,269)
Solid w aste 1,749,569 477,679 - - (1,271,890)
Public w orks 2,421,188 - - - (2,421,188)
Recreation and culture 1,455,310 324,227 - - (1,131,083)
County tax 645,031 - - - (645,031)
Education 6,240,554 - - - (6,240,554)
Airport 2,967,703 1,112,688 - - (1,855,015)
Outside requests 60,825 - - - (60,825
Program expenditures - - - - -
Miscellaneous 451,677 - - - (451,677)
Debt Service:
Principal - - - - -
Interest expense 311,766 - - - (311,766)
Capital outlay (76,705) - - - 76,705
Total governmental activities $ 25,168,986 $ 2,703,374 $ - $ - (22,465,612)

General revenues:

Property tax 13,696,050
Excise tax 1,629,208
Intergovernmental 5,902,477
License, permits and fees 593,440
Interest 170,066
Miscellaneous revenues 3,127,186
Total general revenues 25,118,427
Change in net position 2,652,815
Net position - January 1 - original 58,086,187
Prior Period Adjustment 766,015
Net position - January 1 - revised 58,852,202
Net position - December 31 $ 61,505,017

See accompanying independent auditors' report and management’s notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Cash
Investments
Accounts receivable (net)
Tax receivable (net)
Tax liens
Due from other governments (net)
Due from other funds
Inventory
Prepaid expenses
Tax acquired property
TOTAL ASSETS
LIABILITIES
Accounts payable
Accrued expenses
Accrued payroll
Due to other governments
Due to other funds
Tax anticipation note
TOTAL LIABILITIES
DEFERRED INFLOW OF RESOURCES
Deferred property tax
Prepaid property taxes
TOTAL DEFERRED INFLOW OF RESOURCES
FUND BALANCES
Nonspendable
Restricted
Committed
Assigned
Unassigned
TOTAL FUND BALANCES
TOTAL LIABILITIES AND FUND BALANCES

DECEMBER 31, 2016

STATEMENT C

Major Major Major
Community Special

General Center Revenue Total
$ 10,425,065 $ - $ - $10,425,065
730,085 - - 730,085
715,114 - 611,419 1,326,533
1,047,333 - - 1,047,333
468,794 - - 468,794
- 718,198 3,016,029 3,734,227
71,352 - - 71,352
251,069 - - 251,069
36,077 - - 36,077
$ 13,744,889 $ 718,198 $ 3,627,448 $18,090,535
343,489 - - 343,489
97,230 - - 97,230
48,792 - - 48,792
3,734,227 - - 3,734,227
4,223,738 - - 4,223,738
1,331,500 - - 1,331,500
27,799 - - 27,799
1,359,299 - 1,359,299
358,498 - - 358,498
- - 3,627,448 3,627,448
3,137,983 718,198 - 3,856,181
4,665,371 - - 4,665,371
8,161,852 718,198 3,627,448 12,507,498
$ 13,744,889 $ 718,198 $ 3,627,448 $18,090,535

See accompanying independent auditors' report and management’s notes to financial statements.
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STATEMENT D

CITY OF PRESQUE ISLE, MAINE
RECONCILIATION OF THE BALANCE SHEET-
GOVERNMENTAL FUNDS TO THE STATEMENT OF NET POSITION
YEAR ENDED DECEMBER 31, 2016

Fund balances - total governmental funds $ 12,507,498
Amounts reported for governmental activities in the
statement of net position are different because:

Capital assets 70,944,926
Deferred outflows related to pensions 285417
Accrued interest (49,480)
Short-term liabilites (1,228,060)
Long-term liabilities (21,070,735)
Deferred property tax 1,331,500
Deferred inflows related to pensions (1,216,049)
Net position of governmental activities $ 61,505,017

See accompanying independent auditors' report and management’s notes to financial statements.
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STATEMENT E

CITY OF PRESQUE ISLE, MAINE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2016

Major Major Major
Community Special
General Center Revenue Total
REVENUES
Property tax $ 13,619,550 $ - 8 - $ 13,619,550
Excise taxes 1,629,208 1,629,208
Intergovernmental 1,568,725 - 4,333,752 5,902,477
License, permits and fees 593,440 - - 593,440
Charges for services 2,703,375 - - 2,703,375
Interest earned 135,773 27,068 7,224 170,065
Miscellaneous 2,241,912 112,646 772,626 3,127,184
TOTAL REVENUES 22,491,983 139,714 5,113,602 27,745,299
EXPENDITURES
Current:
General government 3,999,047 - - 3,999,047
Public safety 2,320,443 - - 2,320,443
Solid w aste 1,326,777 - - 1,326,777
Public w orks 1,551,102 - - 1,551,102
Recreation and culture 1,124,606 - - 1,124,606
County tax 645,031 - - 645,031
Education 6,240,554 - - 6,240,554
Airport 1,573,843 - - 1,573,843
Outside requests 60,825 - - 60,825
Program expenditures - - - -
Miscellaneous 451,677 - - 451,677
Debt Service: -
Principal 926,773 - - 926,773
Interest expense 315,572 - - 315,572
Capital outlay 1,287,784 5,956,562 5,047,878 12,292,224
TOTAL EXPENDITURES $ 21,824,034 $ 5956562 $ 5,047,878 $ 32,828,474

See accompanying independent auditors' report and management’s notes to financial statements.
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STATEMENT E (CONTINUED)

CITY OF PRESQUE ISLE, MAINE
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2016

Major Major Major
Community Special
General Center Revenue Total

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER
FINANCING SOURCES (USES) $ 667,949 $ (5,816,848) $ 65,724 $ (5,083,175)
OTHER FINANCING SOURCES (USES)

Long-term debtissued 145,594 7,500,000 - 7,645,594

Transfers in 400,000 - 280,983 680,983

Transfers out (280,983) (400,000) - (680,983)
TOTAL OTHER FINANCING SOURCES (USES) 264,611 7,100,000 280,983 7,645,594
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES AFTER OTHER
FINANCING SOURCES (USES) 932,560 1,283,152 346,707 2,562,419
FUND BALANCE - JANUARY 1 - ORIGINAL 7,229,292 (564,954) 3,280,741 9,945,079
PRIOR PERIOD ADJUSTMENT - - - -
FUND BALANCE - JANUARY 1 - REVISED 7,229,292 (564,954) 3,280,741 9,945,079
FUND BALANCE - DECEMBER 31 $ 8,161,852 $ 718,198 $3,627,448 $ 12,507,498

See accompanying independent auditors' report and management’s notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2016

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of
activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation
expense.

This is the amount of capital outlays.

This is the amount of contributed capital assets.
This is the amount of depreciation expense.

This is the amount of capital assets (net) deleted.

Expenses for accrued interest do not require the use of current
financial resources and therefore are not reported as
expenditures in governmental funds.

Proceeds from debt is a revenue in the governmental funds, but
the proceeds increase long-term liabilities in the statement of
net position.

Repayment of long term debt is an expenditure in the
governmental funds, but the repayment reduces long-term
liabilities in the statement of net position.

Changes in related deferred outflows and inflows do not require
the use of current financial resources and therefore are not
reported as expenditures in governmental funds.

Change in deferred tax revenue

Change in net position of governmental activities.

STATEMENT F

$ 2,562,419

17,892,520

(3,609,959)
(5,249,704)

3,806

(10,249,851)

2,255,807

(1,028,723)
76,500

$ 2,652,815

See accompanying independent auditors' report and management’s notes to financial statements.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Presque Isle, Maine (the City), was incorporated as a City in 1940. The City
operates under a City Council form of government.

The City’s financial statements are prepared in accordance with generally accepted
accounting principles (GAAP). The Governmental Accounting Standards Board (GASB)
is responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and Interpretations). The more significant accounting
policies established in GAAP and used by the City are discussed below.

A. REPORTING ENTITY

These financial statements present the City (the primary government) and its
component units, if any. As defined by GASB No. 14, component units are legally
separate entities that are included in the City’s reporting entity because of the
significance of the operating or financial relationships with the City.

B. BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The City’s basic financial statements include both government-wide (reporting the City
as a whole) and fund financial statements (reporting the City’s major funds). Both the
government-wide and fund financial statements categorize primary activities as either
governmental or business type.

In the government-wide Statement of Net Position, both the governmental and
business-type activities columns (a) are presented on a consolidated basis by column,
(b) and are reported on a full accrual, economic resource basis, which recognizes all
long-term assets and receivables as well as long-term debt and obligations.

The government-wide Statement of Activities reports both the gross and net cost of
each of the City’s functions and business-type activities. The functions are also
supported by general government revenues (property, certain intergovernmental
revenues, etc.) The Statement of Activities reduces gross expenses (including
depreciation) by related program revenues, operating and capital grants. Program
revenues must be directly associated with the function or a business-type activity.
Operating grants include operating-specific and discretionary (either operating or
capital) grants while the capital grants column reports capital-specific grants.

The net cost (by function or business-type activity) are normally covered by general
revenue (property, intergovernmental revenues, interest income, etc).

The City does not allocate indirect costs.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

This government-wide focus is more on the sustainability of the City as an entity and the
change in the City’s net position resulting from the current year’s activities.

C. BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial transactions of the City are reported in individual funds in the fund financial
statements. Each fund is accounted for by providing a separate set of self-balancing
accounts that comprise its assets, deferred outflows of resources, liabilities, deferred
inflows of resources, fund equity, revenues and expenditures/expenses.

The emphasis in fund financial statements is on the major funds in either governmental
or business-type activities categories. Nonmajor funds by category are summarized into
a single column. GASB No. 34 sets forth minimum criteria (percentage of the assets
and deferred outflows of resources, liabilities and deferred inflows of resources,
revenues or expenditures/expenses of either fund category or the governmental and
enterprise combined) for the determination of major funds. The nonmajor funds are
combined in a column in the fund financial statements.

1. Governmental Funds:

The focus of the governmental funds’ measurement (in the fund statements) is upon
determination of financial position and changes in financial position (sources, uses, and
balances of financial resources) rather than upon net income. The City reports these
major governmental funds and fund types:

a. The general fund is the City’s primary operating fund. It is used to account for
and report all financial resources except those required to be accounted for in
another fund.

b. The Community Center fund is used to account for and report all financial
resources related to the construction of a new Community Center. The fund’s
primary revenue source is the proceeds from the issuance of a bond.

c. The Special Revenue fund is used to account for and report all financial
resources related to state and federal grant awards. The fund’s primary revenue
source is state and federal grants.

The activities reported in these funds are reported as governmental activities in the
government-wide financial statements.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Proprietary Funds:

The focus of proprietary fund measurement is upon determination of operating income,
changes in net position, financial position, and cash flows. The generally accepted
accounting principles applicable are those similar to businesses in the private sector.
The City reports the following proprietary fund types:

a.) Enterprise funds are required to be used to account for operations for which a fee
is charged to external users for goods or services and the activity is financed with
debt that is solely secured by a pledge of the net revenues. The activities
reported in these funds are reported as business-type activities in the
government-wide financial statements. The City does not have an enterprise
fund.

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are
recognized in the accounts and reported in the financial statements. It relates to the
timing of the measurements made regardless of the measurement focus applied.

1. Accrual:

Both governmental and business-type activities in the government-wide financial
statements and the proprietary and fiduciary fund financial statements are presented on
the accrual basis of accounting. Property taxes are reported in the period for which
levied. Other nonexchange revenues, including intergovernmental revenues and grants,
are reported when all eligibility requirements have been met. Fees and charges and
other exchange revenues are recognized when earned and expenses are recognized
when incurred.

2. Modified accrual:

The governmental funds financial statements are presented on the modified accrual
basis of accounting. Under the modified accrual basis of accounting, revenues are
recorded when susceptible to accrual; i.e., both measurable and available. “Available”
means collectible within the current period or within 60 days after year end. Property tax
revenues are recognized in the period for which levied provided they are also available.
Intergovernmental revenues and grants are recognized when all eligibility requirements
are met and the revenues are available. Expenditures are recognized when the related
liability is incurred. Exceptions to this general rule include principal and interest on
general obligation long-term debt and employee vacation and sick leave, which are
recognized when due and payable.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
E. FINANCIAL STATEMENTS ACCOUNTS
1. Cash and investments:

Nearly all of the cash balances of the City’s funds are pooled for investment purposes.
The individual funds’ portions of the pool’'s cash and investments are reported as
“‘pooled cash and investments.” Investments, including those reported in pension trust
funds, are stated at fair value, (quoted market price or the best available estimate).

2. Cash:

The City has defined cash and cash equivalents to include cash on hand, demand
deposits, and cash with fiscal agent. Additionally, each fund’s equity in the City’s
investment pool is treated as cash equivalent because the funds can deposit or
effectively withdraw cash at any time without prior notice or penalty.

3. Inventories:

Inventories in the general fund consist of expendable supplies held for the City’s use
and are carried at cost using the first-in, first-out method.

4. Receivables:
All receivables are reported net of estimated uncollectible amounts.
5. Capital assets:

Capital assets purchased or acquired with an original cost of $5,000 or more are
reported at historical cost or estimated historical cost. Contributed assets are reported
at acquisition value as of the date received. Additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized. Other costs
incurred for repairs and maintenance are expensed as incurred. The City reports all
major general infrastructure assets constructed or acquired in fiscal years ending after
June 30, 1980, or that received major renovations, restorations, or improvements during
that period. Depreciation on all assets is provided on the straight-line basis over the
following estimated useful lives:

Buildings and Improvements 7-40 years
Machinery and Equipment 5-20 years
Vehicles 5-15 years
Infrastructure 40 years
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
6. Deferred Outflows of Resources:

The City reports decreases in net assets that relate to future periods as deferred
outflows of resources in a separate section of its government-wide and proprietary
funds statements of net position. Deferred outflows of resources reported in this year’s
financial statements include (1) Deferred outflows related to pensions. No deferred
outflows of resources affect the governmental funds financial statements in the current
year.

7. Deferred Inflows of Resources:

The City reports increases in net assets that relate to future periods as deferred inflows
of resources in a separate section of its government-wide and proprietary funds
statements of net position. Deferred inflows of resources reported in this year’s financial
statements include (1) Deferred inflows related to pensions, (2) Prepaid Property Taxes.

Deferred inflows of resources that affect the governmental funds financial statements in
the current year include (1) Prepaid Property Taxes, (2) Deferred Property Tax.

8. Property Tax Calendar and Revenues:

The City’s property tax for the current year was levied June 30, 2016 on the assessed
value listed as of April 1, 2016, for all real estate and personal property located in the
City. Taxes were due on September 19, 2016. Interest on unpaid taxes commenced on
October 15, 2016, at 7% per annum.

9. Compensated Absences:

The City accrues accumulated unpaid vacation and sick leave when earned (or
estimated to be earned) by the employee. The noncurrent portion (the amount
estimated to be used in subsequent fiscal years) for governmental funds is reported
only as a general long-term obligation in the government-wide statement of net position
and represents a reconciling item between the fund and government-wide
presentations.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

10. Government-wide and Proprietary Fund Net Position:

Government-wide and proprietary fund net positions are divided into three components:

Net investments in capital assets — consist of the historical cost of capital assets
less accumulated depreciation and less any debt that remains outstanding that
was used to finance those assets plus deferred outflows of resources less
deferred inflows of resources related to those assets.

Restricted net position — consist of assets that are restricted by the City’s
creditors (for example, through debt covenants), by the state enabling legislation
(though restrictions on shared revenues), by grantors (both federal and state),
and by other contributors (including those who have donated to the City’s parks
endowment less related liabilities and deferred inflows of resources).

Unrestricted — all other net position is reported in this category.

11. Governmental Fund Balances:

In the governmental fund financial statements, fund balances are classified as follows:

Nonspendable — Amounts that cannot be spent either because they are in
nonspendable form or because they are legally or contractually required to be
maintained intact.

Restricted — Amounts that can be spent only for specific purposes because of the
City Charter, the City Code, state or federal laws, or externally imposed
conditions by grantors or creditors.

Committed — Amounts that can be used only for specific purposes determined by
a formal action by vote of the City Council.

Assigned — Amounts that are designated by the City Manager for a particular
purpose.

Unassigned — All amounts not included in other spendable classifications.

16



CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
12. Use of Restricted Resources:

When an expense is incurred that can be paid using either restricted or unrestricted
resources (net position), the City’s policy is to first apply the expense toward restricted
resources and then toward unrestricted resources. In governmental funds, the City’s
policy is to first apply the expenditure toward restricted fund balance and then to other,
less-restrictive classifications — committed and then assigned fund balances before
using unassigned fund balances.

13. Interfund Activity:

Interfund activity is reported as loans, services provided, reimbursements or transfers.
Loans are reported as interfund receivables and payables as appropriate and are
subject to elimination upon consolidation. Services provided, deemed to be at market
rates, are treated as revenues and expenditures/expenses. Reimbursements are when
one fund incurs a cost, charges the appropriate benefiting fund and reduces its related
costs as reimbursement. All other interfund transactions are treated as transfers.
Transfers between governmental or between proprietary funds are netted as part of the
reconciliation to the government-wide financial statements.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 2 - CASH

The total amount of the City’s cash consists of the following at December 31, 2016:

Cash $10,425,065

The total amount of the City's deposits in financial institutions, per the bank statements,
at December 31, 2016 was $11,057,571, of which $733,416 was covered by federal
depository insurance. The deposits of $10,269,782 were collateralized by a bank, and
the remaining deposits of $54,373 were uncollateralized.

NOTE 3 - INVESTMENTS

Investments are reported at their fair value at year end. Although the City believes its
valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain
financial instruments could result in a different fair value measurement at year end.

The fair value measurement establishes a fair value hierarchy that prioritizes the inputs
to valuation techniques used to measure fair value. The hierarchy has three levels
which are described below.

Level 1 Fair Value Measurements

The fair value of stocks is based on quoted prices of the shares held by the
City at year-end. The fair values of common stock, mutual funds, corporate bonds, and
U.S. Government securities are based on the closing price reported on the active
market where the individual securities are traded.

Level 2 Fair Value Measurements

Investments in certain preferred stocks are valued on the market approach using the
quoted market price of the issuer's unrestricted common stock less an appropriate
discount.

Level 3 Fair Value Measurements

The fair value of certain investments is not actively traded and significant other

observable inputs are not available. In this case, management decides what the best
valuation technique to use is.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 3 - INVESTMENTS (CONTINUED)
The investments of the City consisted of the following as of:

December 31, 2016

Quoted
prices in
active Significant  Significant
markets for other un-
identical observable  observable
assets inputs inputs
Description Fair Value (Level 1) (Level 2) (Level 3)
Common stock $ 488,427 $ 488427 $ - 9 -
Mutual funds 241,658 241,658 - -
Total $ 730,085 $ 730,085 $ - 9 -

NOTE 4 - ALLOWANCE FOR UNCOLLECTIBLE ACCOUNTS

The allowance for uncollectible taxes receivable at December 31, 2016 is estimated to
be:

General Fund $ -
Other Governmental Funds -
Governmental Activities $ -

The allowance for uncollectible accounts due from other governments at December 31,
2016 is estimated to be:

General Fund $ -
Other Governmental Funds -
Governmental Activities $ -

19



CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS

NOTE 5 - CAPITAL ASSETS

DECEMBER 31, 2016

The following is a summary of changes in capital assets:

GOVERNMENTAL ACTIVITIES

Capital assets (non-depreciable):
Works of Art
Land
Construction in progress
Total capital assets (non-depreciable)
Other capital assets (depreciable):
Land Improvements
Buildings
Building Improvements
Furniture & Fixtures
Machinery & Equipment
Vehicles
Infrastructure

Total other capital assets at historical cost

Less accumulated depreciation
Land Improvements
Buildings
Building Improvements
Furniture & Fixtures
Machinery & Equipment
Vehicles
Infrastructure
Total accumulated depreciation
Other capital assets, net

Net capital assets

Balance
01/01/16 Additions

Balance
Deletions 12/31/16

$ 698990 $ -
5,491,541 13,927
4,820,754 3,830,120

$ - $ 698,990
4,680 5,500,788
4,657,160 3,993,714

11,011,285 3,844,047

4,661,840 10,193,492

8,296,211 -
24,575,424 8,934,535
10,756,395 73,308

159,886 222,424

5,635,369 180,865

5,970,611 279,839

49,234,133 4,357,502

- 8,296,211
686,600 32,823,359
504,462 10,325,241

8,076 374,234
113,499 5,702,735
55,879 6,194,571
461,395 53,130,240

104,628,029 14,048,473

1,829,911 116,846,591

(7,128,295) (99,883) - (7,228,178)
(14,952,630)  (547,774)  (686,600) (14,813,804)
(5,525,385)  (364,115)  (382,486)  (5,507,014)
(106,340) (12,531) (5,653)  (113,218)
(3,617,710)  (344,015)  (111,429)  (3,850,296)
(3,350,989)  (345382)  (55,879)  (3,640,492)
(19,045,896)  (1,896,259) - (20,942,155)
(53,727,245)  (3,609,959) (1,242,047) (56,095,157)

50,900,784 10,438,514

587,864 60,751,434

$61,912,069 $14,282,561

$5,249,704 $70,944,926

Depreciation was charged to governmental functions as follows:

General Government
Public Safety

Public Works

Airport

Solid Waste
Recreation

$ 331,052
261,465
870,086

1,393,860
422,792
330,704

$ 3,609,959
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 6 - SHORT-TERM FINANCING
Short-term debt may be authorized and issued to fund the following:

e Current operating costs prior to the collection of revenues through issuance of
revenue or tax anticipation notes (RANs or TANSs).

e Capital project costs and other approved expenditures incurred prior to obtaining
permanent financing through issuance of bond anticipation notes (BANs) or grant
anticipation notes (GANS).

Short-term loans are general obligations and carry maturity dates that are limited by
statute. Interest expenditures and expenses for short-term borrowings are accounted for
in the General Fund.

Details related to the short-term debt activity for the fiscal year ended December 31,
2016, is as follows:

Balance Balance at
Type Purpose Rate  Due Date 01/01/16 Issued Retired 12/31/16
TAN Cashflow N/A N/A $ - 3 - $ - % -
$ -9 - 9 - % -
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 7 - LONG-TERM DEBT

The following is a summary of bonds outstanding at December 31, 2016

$2,600,000 - 2001 General Obligation Bond due in annual
installments and semi-annual payments through November 2021.
Interest is charged at a varying rate of 3.25% to 5.125% per annum.
Annual principal installments are $130,000. $ 650,000

$1,145,000, 2007 General Obligation Bond due in annual
installments and semi-annual interest installments through
November 2025. Interest is charged at a varying rate of 2.00% to
6.00% per annum. Annual principal installments vary from $42,999
to $91,297. 681,962

$6,225,000, 2013 General Obligation Bond due in annual
installments and semi-annual interest installments through April
2033. Interest is charged at a varying rate of 0.7% per annum.
Annual principal installments vary from $291,057 to $332,306.
princip i ¥ ¥ 5,345,702
$375,000, 2015 General Obligation Bond due in annual installments
and semi-annual interest installments through July 2030. Interest is
charged at a varying rate of 2.99% per annum. Annual principal
installments vary from $20,091 to $30,563. 354,909

$7,500,000, 2016 General Obligation Bond due in annual
installments and semi-annual interest installments through October
2040. Interest is charged at a varying rate of 2.00% to 3.25% per
annum. Annual principal installments are $300,000. 7,200,000

$ 14,232,573

The following is a summary of Notes outstanding at December 31, 2016

$38,200 Note Payable to Katahdin Trust Company for a tractor with
interest at 3.25%. Note matures on February 7, 2016 with annual
interest installments of $10,347. $ 15,672

$60,000 Note Payable to Katahdin Trust Company for an excavator
with interest at 3.25%. Note matures on January 7, 2017 with annual
interest installments of $16,256 -

$500,000 Note Payable to KeyBank National Association for a fire
truck with interest at 1.99%. Note matures on October 1, 2018 with
annual interest installments that vary from $5,697 to $224,799. 84,432

$145,000 Note Payable to KeyBank National Association for a
Public Works plow truck with interest at 2.49%. Note matures on
October 1, 2018 with annual interest installments that vary from

$5,697 to $224,799. 145,594

$ 245,698
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 7 - LONG-TERM DEBT (CONTINUED)

Long-term liability activity for the year ended December 31, 2016 is as follows:

Balance Balance Current
01/01/16 Additions Deletions 12/31/16 Portion
Governmental Activities:
Bonds and notes payable:
2001 Bond $ 780,000 $ - $ (130,000)0 $ 650,000 $ 130,000
2007 Bond 741,950 - (59,988) 681,962 62,388
2012 Note 9,974 - (9,974) - -
2013 Note 30,923 - (15,251) 15,672 15,672
2013 Note 180,754 - (96,322) 84,432 84,431
2013 Bond 5,640,849 - (295,147) 5,345,702 297,212
2015 Bond 375,000 - (20,091) 354,909 20,731
2016 Note - 145,594 - 145,594 35,049
2016 Bond - 7,500,000 (300,000) 7,200,000 144,000

Total bonds and notes payable $ 7,759,450 $ 7,645594 $ (926,773) $14,478271 $§ 789,483

Other liabilities

Landfill closure $ 1,068214 $ 233313 § - $ 1,301,527 §$

Other postemployment benefits 1,030,186 132,550 (91,976) 1,070,760 -

Compensated absences 344,105 53,202 (21,009) 376,298 376,297

Net pension liability 4,102,796 2,185,192 (1,216,049) 5,071,939 62,280
Total other liabilities $ 6,545,301 $ 2,604,257 $(1,329,034) $ 7,820,524 $ 438,577

Governmental activities long-term
liabilities $14,304,751 $ 10,249,851 $(2,255,807) $22,298,795 § 1,228,060

The annual principal and interest requirements to maturity for bonds payable are as
follows:

Total Debt
Principal Interest Service
2017 $ 810,331 $ 271473 $ 1,081,804
2018 815,534 252,423 1,067,957
2019 821,522 233,094 1,054,616
2020 827,680 213,583 1,041,263
2021 834,092 194,352 1,028,444
2022-2026 3,528,269 758,764 4,287,033
2027-2031 3,232,844 594,745 3,827,589
2032-2036 2,162,302 352,992 2,515,294
2037-2041 1,200,000 92,625 1,292,625

$ 14,232,574 § 2,964,051 $ 17,196,625
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 7 - LONG-TERM DEBT (CONTINUED)

The annual principal and interest requirements to maturity for notes payable are as
follows:

Total Debt
Principal Interest Service
2017 $ 135,152 § 5865 $ 141,017
2018 35,934 2,791 38,725
2019 36,841 1,884 38,725
2020 37,769 956 38,725

2021

$ 245696 % 11496 $ 257,192

NOTE 8 - CAPITAL LEASES
The City does not have any Capital leases.
NOTE 9 - LANDFILL CLOSURE

The City records a liability for the estimated costs of landfill closure and post-closure
care, as required by U.S. generally accepted accounting principles. Two sides of the
original landfill (Phase 1) received a final cover system during the landfill expansion
project, which occurred from 2007-2010. A final cover system was installed in
accordance with Maine Department of Environmental Protection (MDEP) regulations on
the top and west side of Phase 1 in 2014. Phase 1 will not be accepting any more
waste. The Construction/Demolition Debris (CDD) landfill was permanently closed in
2012 in accordance with MDEP regulations.

The new expansion known as Phase 2, began accepting waste in December of 2010. In
the future, the City will also construct new expansions to the landfill as Phase 3 and
Phase 4.

The estimated closure cost for Phase 2 is, $1,464,954 and the estimated post closure
cost is $ 3,007,650 ($100,255 per year) for a total estimated liability of $4,472,604.
Actual cost may be higher due to inflation, changes in technology, or changes to
regulations. A portion of the Phase 1and CDD closure costs is being reimbursed by the
State of Maine and is being credited to the closure reserve.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 9 — LANDFILL CLOSURE (CONTINUED)

The Phase 2 landfill has an estimated remaining life of 15.2 years. An estimated 29.1%
of the landfill capacity has been used as of December 31, 2016. The City has
recognized a liability in the government-wide financial statements based on percentage
used as of December 31, 2016 of $426,301 for closure, and $875,226 for post-closure
costs for a total liability of $1,301,527.

The City voluntarily funds a reserve account for landfill closure and post-closure care,
which had a balance of $1,048,616. The City also maintains a reserve account for solid
waste activities, which had a balance of $1,102,404 at the end of 2016. The total
amount available in the reserve accounts is $2,151,020.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 10 - INTERFUND RECEIVABLES AND PAYABLES

Interfund transfers at December 31, 2016 consisted of the following:

Transfers In:

Community Special
Center Revenue
General Fund Fund Funds Total
General Fund $ - 9 - $ 280,983 $ 280,983
g Community Center 400,000 - - 400,000
o
Q2 Special
[%2)
= Revenue
= Funds - - - -
Total $ 400,000 $ - $ 280,983 $ 680,983
Due From:
Community Special
Center Revenue
General Fund Fund Funds Total
General Fund $ - 3 - 3 - S -
Community Center 718,198 - - 718,198
E R
@ Special
jun ]
A Rewvenue
Funds 3,016,029 - - 3,016,029
Total $ 3,734,227 % - $ - $3,734,227

Transfers are used to move revenues from the fund that statute or budget requires to
collect them to the fund that statute or budget requires to expend them.
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DECEMBER 31, 2016

NOTE 11 - FUND BALANCE
At December 31, 2016, the fund balances consisted of the following:

Nonspendable  Restricted Committed Assigned

General Fund

Inventory $ 71352  $ - $ - $ -

Tax Acquired Property 36,077 - - -

Prepaid Expenses 251,069

Street Overlay Reserve - - 76,275 -

Solid Waste Reserve - - 2,193,712 -

Special Program Reserve - - 71,777 -

Capital Reserves - - 796,219 -
Other Governmental Funds

Community Center - - 718,198 -

Special Revenue - 3,627,448 - -
Total $ 358498 $ 3,627,448 $ 3,856,181 $ -

NOTE 12 - EMERGENCY RESERVE ACCOUNT

The Council has established an Emergency Reserve Account. That Account may not
accumulate to more than 0.5% of the City’s then current State Valuation.

The account must be funded each year as a budget line item, at a rate of 1.5% of the
City’s net annual budget appropriations. If there is a surplus at the end of any fiscal
year, the council may supplement the appropriation by directing a portion of that surplus
for deposit in the Emergency Reserve Account. Expenditure from the account may only
be made upon unanimous vote of all Councilors, and only to meet unanticipated,
extraordinary needs.

The Stabilization account has a balance of $ 2,074,943.

This account is part of unassigned fund balance.
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DECEMBER 31, 2016

NOTE 13 - EMPLOYEE BENEFIT PLANS
MAINE PUBLIC EMPLOYEES RETIREMENT SYSTEM

A. Plan Description

City employees contribute to the Maine Public Employees Retirement System
(MEPERS), an agent multi-employer defined benefit public employee pension plan (The
Plan) that acts as a common investment and administrator for its participants.

The MEPERS provides retirement, annual cost-of-living adjustments, and death and
disability benefits to members and beneficiaries. These benefit provisions and all other
requirements are established by state statute. The MEPERS issues a publicly available
financial report that includes financial statements and required supplementary
information for the system. That report may be obtained by writing to Maine Public
Employees Retirement System, 46 State House Station, Augusta, Maine, 04333-0046.

The Plan membership consists of the following:

Membership Number of Annual Number Annual Number
Active Payroll of Benefit of Vested
Employees Retirees Inactives
Regular 10  $490,809 53 $ 855,771 11
employees
Fire 2 141,656 27 534,037 -
Police 4 267,666 20 427,190 -
Total 16 $ 900,131 100 $1,816,998 11

B. Funding Policy

The contribution requirements of plan members are established and may be amended
by the state statute. This year, members contributed 6.5% (Regular) and 8.0% (Fire and
Police) of gross earnings. The City is required to contribute the remaining amounts
necessary to fund the system, using the actuarial basis specified by the statute.

The Plan’s fiduciary net position uses the same basis as the plan. The Plan uses the

accrual basis of accounting, and benefits and refunds are recognized when due and
payable. Plan investments are measured at fair value.
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DECEMBER 31, 2016

NOTE 13 - EMPLOYEE BENEFIT PLANS (CONTINUED)

Net Pension Liability assumptions:
1) Investment rate of return 6.875%
2) Price inflation 2.20%
3) Salary increases 2.75%
4) Mortality source was the RP-2014 mortality table
5) Experience studies were from 2010-2015

Discount rate assumptions:
1) Rate equals investment rate of return
2) Projected cash flows assume required contributions
3) Long-term expected rate of return equals investment rate of return and is applied
to all periods
4) Asset allocation is as follows: 30% domestic equity, 20% international equity,
25% fixed income, and 25% real assets

Net Pension Liability Sensitivity:
1) Discount rate 1% higher: $2,490,855
2) Discount rate 1% lower: $7,911,130
The actuarial valuation date is June 30, 2016.

Changes in net pension liability are as follows:

Total pension liability

Senvice cost $ 126,831
Interest 1,975,016
Changes of benefit terms -
Differences between expected and actual experience (158,217)
Changes of assumptions (193,153)
Benefit payments, including refunds (1,939,722)
Net change in total pension liability $ (189,245)
Total pension liability - beginning 28,581,162
Total pension liability - ending $ 28,391,917
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NOTE 13 - EMPLOYEE BENEFIT PLANS (CONTINUED)

Fiduciary net position

Contributions - employer $ 651,488
Contributions - member 69,399
Net investment earnings 81,119
Benefit payments, including refunds (1,939,722)
Other (20,671)
Net change in fiduciary net position $ (1,158,387)
Fiduciary net position - beginning 24,478,366
Fiduciary net position - ending $ 23,319,979
Net pension liability (asset) - beginning $ 4,102,796
Net pension liability (asset) - ending $ 5,071,938

Pension expense recognized during December 31, 2016 was $155,461.

The following is the composition of deferred outflows related to pension:

Difference

Net Changes of Changes in Contributions Total
Between Difference Assumptions Proportion subsequent to Deferred
Expected Between and the Outflows
and Actual Projected Differences measurement Related
Experience and Actual Between date to
Investment Employer Pension
Earnings on Contributions
Pension and Share of
Plan Contributions
Investments
$- $- $- $- $285,417 $285,417
Differences Net Changes of Changes in Total
Between Difference Assumptions Proportion Deferred
Expected Between and Inflows
and Actual Projected Differences Related to
Experience and Actual Between Pension
Investment Employer
Earnings on Contributions
Pension Plan and Share of
Investments Contributions

($-)

($1,216,049)

($-)
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 13 - EMPLOYEE BENEFIT PLANS (CONTINUED)

The following is a 5 year schedule of changes in Deferred Outflows and Deferred
Inflows related to pensions:

2017 2018 2019 2020 2021
Deferred
;)#(;ﬂows ($304,012) ($304,012) ($304,012) ($304,012) ($-)
(Inflows)

NOTE 14 - OTHER POSTEMPLOYMENT BENEFITS

The City, in accordance with its current health insurance company agreement, provides
a single-employer plan that offers optional health and other benefits to eligible retirees.
Benefit provisions for contractual employees are established and amended through
negotiations between the City Council and the respective unions. For all other
employees, benefit provisions are established and amended by the City Council.

Funding policy — The City currently funds claims and administrative costs for
postemployment benefits through its health insurance company or through current year
expenditures.

Active members 83

Retirees 32

Total 115

Annual OPEB Cost and Net OPEB Obligations

The City of Presque Isle, Maine’s annual other postemployment benefit (OPEB) cost is
calculated based on the annual required contribution (ARC), an amount actuarially
determined in accordance with the parameters of GASB Statement No. 45.

Actuarial valuations involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of future events. Assumptions include
future employment, mortality, and healthcare and other benefit cost trends. Amounts
determined regarding the funded status of the plan and the annual required
contributions of the employer are subject to continual revision as accrual results are
compared with past expectations and new estimates are made about the future.

The ARC represents a level of funding that, if paid on an ongoing basis, is projected to
cover normal cost each year and amortize any unfunded actuarial liabilities (or funding
excess) over a period not to exceed thirty years. The following table shows the
components of the City’s annual OPEB cost for the year, the amount actually
contributed to the plan, and changes in the City’s net OPEB obligation (asset):
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 14 - OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

2016
Annual required contribution (ARC) $ 150,919
Interest on net OPEB obligation 41,207
Adjustment to annual required contribution (59,576)
Annual OPEB cost 132,550
Contributions made (91,976)
Increase in net OPEB obligation 40,574
Net OPEB obligation, beginning of year 1,030,186
Net OPEB obligation, end of year $ 1,070,760

The City’s annual OPEB cost, the percentage of annual OPEB cost contributed to the
plan and the net OPEB obligation for the fiscal years ended December 31, 2011 through
2016 is presented below:

Fiscal Annual Employer Percentage Net
Year OPEB Contributions Of AOC OPEB
Ending Cost Contributed Obligation

(AOC)
12/31/11 $152,775 - 0.0% $642,449
12/31/12 150,051 - 0.0% 792,500
12/31/13 147,376 - 0.0% 939,876
12/31/14 134,161 87,699 65.4% 986,338
12/31/15 133,333 89,485 67.1% 1,030,186
12/31/16 132,550 91,976 69.4% 1,070,760

Projections for benefits for financial reporting purposes are based on the substantive
plan (the plan as understood by the employer and plan members) and include the types
of benefits provided at the time of each valuation and the historical pattern of sharing
benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the
effects of short term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

In the January 1, 2014 actuarial valuation, the projected unit credit actuarial cost
method was used. The actuarial assumptions include a 4% investment rate of return,
which is the rate of the expected long-term investment returns of plan assets calculated
based on the funding policy of the plan at the valuation date.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 14 - OTHER POSTEMPLOYMENT BENEFITS (CONTINUED)

An annual healthcare cost blended trend rate of 8.9% is used initially, decreasing at a
variable rate per year to an ultimate rate of 4.6% for 2029 and later. The remaining
amortization period at December 31, 2016 was 30 years. As of January 1, 2014, the
most recent actuarial valuation date, the plan was 0% funded. The actuarial accrued
liability for benefits was approximately $1,730,326, and the actuarial value of assets
was $0, resulting in an unfunded actuarial accrued liability (UAAL) of approximately
$1,730,326.

The required schedule of funding progress, presented as required supplementary
information, provides multi-year trend information that shows whether the actuarial
value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

These numbers are based on information that was presented on January 1, 2014 for
December 31, 2016. The amortization method that was used to calculate the numbers
is presented below.

2016
Discount rate 4.0%
Payroll growth assumption 3.0%
Accrued liability $1,730,326
Value of assets -
Unfunded liability 1,730,326
Normal cost 48,898
Amortization of unfunded 96,216
Interest 5,805
Annual required contribution 150,919

NOTE 15 - DEFERRED COMPENSATION PLAN

There is a deferred compensation 457 plan administered by ICMA Retirement
Corporation in the City's name. The plan is a defined contribution plan that can be
modified by the City Council at any time. The employees may contribute a portion of
their compensation into the plan up to the maximum established by the Internal
Revenue Code. The City is required to contribute 1% of the employee’s compensation
into the plan. During 2016, the City contributed $276,409.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 16 - RISK MANAGEMENT

The City is exposed to various risks of loss related to torts, theft of, damage to, and
destruction of assets, errors and omissions, injuries to employees, and natural
disasters. The City is a member of the Maine Municipal Association (MMA) Property
and Casualty Pool. The pools provide coverage for worker's compensation,
unemployment insurance, and property liability insurance. There were no unpaid
contributions at year-end. There were no deductible claims for the fiscal year.

The pool agreement permits the pool to make additional assessments to members
should there be deficiency in pool assets to meet its liabilities. At this time, the pool
foresees no likelihood of an additional assessment for past years.

NOTE 17 - COMMITMENTS AND CONTINGENCIES

The City participates in numerous State and Federal grant programs, which are
governed by various rules and regulations of the grantor agencies. Costs charged to the
respective grant programs are subject to audit and adjustment by the grantor agencies;
therefore, to the extent that the City has not complied with rules and regulations
governing the grants, refunds of any money received may be required and the
collectability of any related receivable at December 31, 2016 may be impaired. In the
opinion of the City, there are no significant contingent liabilities relating to compliance
with the rules and regulations governing the respective agents; therefore, no provision
has been recorded in the accompanying combined financial statements for such
contingencies.

NOTE 18 - OVERLAPPING DEBT

Aroostook County

The City is subject to an annual assessment of its proportional share of Aroostook
County expenses, including debt repayment. The City's share is determined as the
percentage of its equalized state valuation of the total equalized state valuation of all
municipalities in the County. At December 31, 2016, the City's share was 0% of the
County's equalized state valuation. The City's share of Aroostook County's principal
debt, as of December 31, 2016, is $0 or 0% of the total outstanding long-term County
debt of $0.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2016

NOTE 18 - OVERLAPPING DEBT (CONTINUED)
MSAD #1

The City is subject to an annual assessment of its proportional share of MSAD #1’s
expenses, including debt repayment. The City's share is determined as the percentage
of its equalized state valuation of the total equalized state valuation of all municipalities
in the MSAD #1 district. At December 31, 2016, the City's share was 72.95% of the
MSAD #1's equalized state valuation. The City's share of MSAD #1's principal debt, as
of December 31, 2016, is $2,732,001 or 72.95% of the total outstanding long-term
MSAD #1 debt of $3,745,032.

NOTE 19 - PRIOR PERIOD ADJUSTMENTS

Governmental Activities: Beginning net position was decreased by $53,286 for Accrued
interest that was not properly accounted for in the prior year.

Governmental Activities: Beginning net position was increased by $532,686 and capital
assets were increased by $532,686 for an amount which was incorrectly posted.

Governmental Activities: Beginning net position was increased by $286,615 and capital
assets were increased by $286,615 for an amount which was not posted.

NOTE 20 - MANAGEMENT REVIEW

Management has reviewed subsequent events as of June 28, 2017, the date the

financial statements were available to be issued. At that time, there were no material
subsequent events.
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SCHEDULE A
CITY OF PRESQUE ISLE, MAINE
SCHEDULE OF REVENUES AND EXPENDITURES
BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED DECEMBER 31, 2016

Variance
Original Final Positive
Budget Budget Actual (Negative)
REVENUES
Property tax 13,659,140 $ 13,659,140 13,619,550 $ (39,590)
Excise taxes 1,556,500 1,556,500 1,629,208 72,708
Intergovernmental 1,504,451 1,504,451 1,568,725 64,274
License, permits and fees 582,516 582,516 593,440 10,924
Charges for senices 3,402,103 3,402,103 2,703,375 (698,728)
Interest earned 86,000 86,000 135,773 49,773
Miscellaneous 635,881 635,881 2,241,912 1,606,031
TOTAL REVENUES 21,426,591 21,426,591 22,491,983 1,065,393
EXPENDITURES
Current:
General government 4,111,248 4,111,248 3,999,047 112,201
Public safety 2,356,286 2,356,286 2,320,443 35,843
Solid w aste 1,233,409 1,233,409 1,326,777 (93,368)
Public w orks 1,636,959 1,636,959 1,551,102 85,857
Recreation and culture 1,145,486 1,145,486 1,124,606 20,880
County tax 645,031 645,031 645,031 -
Education 6,240,554 6,240,554 6,240,554 -
Airport 2,093,087 2,093,087 1,573,843 519,244
Outside requests 61,125 61,125 60,825 300
Program expenditures - - - -
Miscellaneous 423,795 423,795 451,677 (27,882)
Debt service:
Principal 815,455 815,455 926,773 (111,318)
Interest expense 8,000 8,000 315,572 (307,572)
Capital outlay 1,056,156 1,056,156 1,287,784 (231,628)
TOTAL EXPENDITURES 21,826,591 21,826,591 21,824,034 2,557
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER
FINANCING SOURCES (USES) (400,000) (400,000) 667,949 1,067,949
OTHER FINANCING SOURCES (USES)
Prior year fund balance utilization 400,000 400,000 - (400,000)
Long term debt issued - - 145,594 145,594
Transfers in - - 400,000 400,000
Transfers out - - (280,983) (280,983)
TOTAL OTHER FINANCING SOURCES (USES) 400,000 400,000 264,611 (135,389)
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES AFTER OTHER
FINANCING SOURCES (USES) -3 - 932,560 $ 932,560
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SCHEDULE B
CITY OF PRESQUE ISLE, MAINE
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RATIOS
YEAR ENDED DECEMBER 31, 2016

2016 2015 2014 2013 2012
Total pension liability
Seniice cost $ 126,831 $ 124,786 $ 128,547 * *
Interest 1,975,016 2,046,607 2,032,234 * *
Changes of benefit terms - - - * *
Differences between expected and actual experience (158,217) (1,240,226) 58,985 * *
Changes of assumptions (193,153) 416,189 - * *
Benefit payments, including refunds (1,939,722) (1,943,291) (1,889,865) * *
Net change in total pension liability $ (189,245)  $ (595,935) $ 329,901 * *
Total pension liability - beginning 28,581,162 29,177,097 28,847,196 * *
Total pension liability - ending $ 28,391,917 $ 28,581,162 $ 29,177,097 * *
Fiduciary net position
Contributions - employer $ 651,488 $ 697,879 $ 507,333 * *
Contributions - member 69,399 76,352 $ 70,439 * *
Net investment earnings 81,119 457,533 $ 3,748,995 * *
Benefit payments, including refunds (1,939,722) (1,943,291) $ (1,889,865) * *
Other (20,671) (22,206) $ (18,343) * *
Net change in fiduciary net position $ (1,158,387) $ (733,733) $ 2,418,559 * *
Fiduciary net position - beginning 24,478,366 25,212,099 22,793,540 * *
Fiduciary net position - ending $ 23,319,979 $ 24,478,366 $ 25,212,099 * *
Net pension liability (asset) - beginning $ 4,102,796 $ 3,964,998 $ 6,053,656 * *
Net pension liability (asset) - ending $ 5,071,938 $ 4,102,796 § 3,964,998 * *
Fiduciary net position as a percentage of the
total pension liability 82.14% 85.65% 86.41% * *
Covered-employee payroll $ 923,352 $ 962,341 $ 952,531 * *
Net pension liability (asset) as a percentage of
covered-employee payroll 549.30% 426.33% 416.26% * *
2011 2010 2009 2008 2007
Total pension liability
Senvice cost * * * * *
Interest * * * * *
Changes of benefit terms * * * * *
Differences between expected and actual experience * * * * *
Changes of assumptions * * * * *
Benefit payments, including refunds * * * * *
Net change in total pension liability * * * * *
Total pension liability - beginning * * * * *
Total pension liability - ending * * * * *
Fiduciary net position
Contributions - employer * * * * *
Contributions - member * * * * *
Contributions - nonemployer * * * * *
Transfers from other systems * * * * *
Net investment earnings * * * * *
Benefits paid * * * * *
Refunds of contributions * * * * *
Transfers to other systems * * * * *
Administrative expenses * * * * *
Net change in fiduciary net position * * * * *
Fiduciary net position - beginning * * * * *
Fiduciary net position - ending * * * * *
Net pension liability (asset) - beginning * * * * *
Net pension liability (asset) - ending * * * * *
Fiduciary net position as a percentage of the
total pension liability * * * * *
Covered-employee payroll * * * * *
Net pension liability (asset) as a percentage of

covered-employee payroll
*- Information not available.

See accompanying independent auditors' report and management’s notes to required supplementary information.
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Actuarially determined contribution
Contributions in relation to the actuarially
determined contribution

Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of
covered-employee payroll

Actuarially determined contribution
Contributions in relation to the actuarially
determined contribution

Contribution deficiency (excess)

Covered-employee payroll

Contributions as a percentage of
covered-employee payroll

*_ Information not available.

CITY OF PRESQUE ISLE, MAINE
SCHEDULE OF CONTRIBUTIONS
YEAR ENDED DECEMBER 31, 2016

SCHEDULE C

2016 2015 2014 2013 2012
$ 628253 $ 736961 $ 534,465 .
(628,253) (736,961) (534,465) *
$ - 3 - $ - *
$ 923352 $ 962341 $ 952,531 .
68.0% 76.6% 56.1% *

2011 2010 2009 2008 2007

See accompanying independent auditors' report and management’s notes to required supplementary information.
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CITY OF PRESQUE ISLE, MAINE

SCHEDULE OF INVESTMENT RETURNS
YEAR ENDED DECEMBER 31, 2016

2016
Annual money-weighted rate of return,
net of investment expenses 0.35%
2011
Annual money-weighted rate of return,
net of investment expenses *

*_ Information not available.

2015

7.13%

2010

2014

2009

2013

2008

SCHEDULE D

2012

2007

See accompanying independent auditors' report and management’s notes to required supplementary information.
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CITY OF PRESQUE ISLE, MAINE
SCHEDULE OF FUNDING PROGRESS
YEAR ENDED DECEMBER 31, 2016

Actuarial

SCHEDULE E

UAAL as a
Actuarial Actuarial Accrued Unfunded Percentage
Valuation Value of Liability AAL Funded Covered of Covered
Date Assets (AAL) (UAAL) Ratio Payroll Payroll
(a) (b) (b-a) (alb) (c) ([b-a]/c)
1/1/2009 - $ 1674527 $ 1,674,527 0.0% $ 4,097,354 40.87%
10/1/2011 - $ 2002819 $ 2,002,819 0.0% $ 3,757,277 53.31%
1/1/2014 - $ 1730326 $ 1,730,326 0.0% $ 3,838,726 45.08%

See accompanying independent auditors' report and management’s notes to required supplementary information.
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CITY OF PRESQUE ISLE, MAINE
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2016
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

The City is required to have a budget for the General Fund. The City is not required to adopt an
annual budget for its other funds.

Basis of Accounting

The modified accrual basis of accounting (GAAP basis) is used in preparing budgets except
when non-cash items are involved. In that case, the non-cash items are omitted from the
budget.

NOTE 2 - ACTUAL (BUDGET BASIS) TO GAAP BASIS RECONCILIATION

Revenues:
Actual amounts (budgetary basis) from the budgetary comparison
schedule $ 22,491,983

Differences - budget to GAAP:

Employee health insurance withholdings are budgeted as a
revenue, but are reductions to insurance expenditures for GAAP. -

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds $ 22,491,983

Expenditures:
Actual amounts (budgetary basis) from the budgetary comparison
schedule $ 21,824,034

Differences - budget to GAAP:

Purchases of equipment with debt are not budgeted as a
expenditures, but are posted as expenditures for GAAP. -

Accrued wages are not budgeted for and therefore are removed for
the budgetary comparison schedule -

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental funds $ 21,824,034

NOTE 3 — OVERSPENT APPROPRIATIONS

There are no materially overspent appropriations.
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BUDGETARY COMPARISON BY DEPARTMENT
LEGAL LEVEL OF BUDGTARY CONTROL

REVENUES

Property taxes

Excise taxes
Intergovernmental
Licenses, permits and fees
Charges for services
Interest earned
Miscellaneous

TOTAL REVENUES

EXPENDITURES
Current:

Assessing
Planning & development
Finance department
Fire department
General government
Airport
Library
Police department
Public works
Recreation & parks
Resource management
Solid waste
Industrial council
Employee benefits
Public safety building
Insurances
Utilities
Echo lake
Unclassified
Outside requests
Information technology
City clerk
General assistance
County tax
Education
Capital reserve appropriations

Total Expenditures

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES BEFORE OTHER
FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES)
Prior year fund balance utilization
Long term debt issued
Transfers in
Transfers out
TOTAL OTHER FINANCING SOURCES (USES)

EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES AFTER OTHER
FINANCING SOURCES (USES)

CITY OF PRESQUE ISLE, MAINE

DECEMBER 31, 2016

Original Final Variance Positive
Budget Budget Actual (Negative)
$ 13,659,140 $ 13,659,140 13,619,550 $ (39,590)
1,556,500 1,556,500 1,629,208 72,708
1,504,451 1,504,451 1,568,725 64,274
582,516 582,516 593,440 10,924
3,402,103 3,402,103 2,703,375 (698,728)
86,000 86,000 135,773 49,773
635,881 635,881 2,241,912 1,606,031
21,426,591 21,426,591 22,491,983 1,065,393
128,469 128,469 125,941 2,528
65,557 65,557 63,512 2,045
282,329 282,329 287,803 (5,474)
921,627 921,627 908,812 12,815
287,152 287,152 275,136 12,016
2,093,087 2,093,087 1,673,843 519,244
362,872 362,872 359,030 3,842
1,296,588 1,296,588 1,255,226 41,362
1,636,959 1,636,959 1,551,102 85,857
782,614 782,614 765,577 17,038
104,636 104,636 87,718 16,918
1,228,345 1,228,345 1,321,713 (93,368)
353,740 353,740 353,740 -
1,893,061 1,893,061 1,848,535 44,526
138,071 138,071 156,404 (18,333)
130,345 130,345 128,383 1,962
605,813 605,813 605,975 (162)
5,064 5,064 5,064 -
423,794 423,794 451,677 (27,882)
61,125 61,125 60,825 300
58,275 58,275 55,234 3,041
59,842 59,842 59,830 12
70,000 70,000 29,512 40,488
645,031 645,031 645,031 -
6,240,554 6,240,554 6,240,554 -
1,056,156 1,056,156 1,287,784 (231,628)
895,485 895,485 1,320,073 (424,588)
21,826,591 21,826,591 21,824,034 2,557
(400,000) (400,000) 667,949 1,067,950
400,000 400,000 - (400,000)
- - 145,594 145,594
- - 400,000 400,000
- - (280,983) (280,983)
400,000 400,000 264,611 (135,389)
$ - $ - 932,560 $ 932,560
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Statistical Section

This part of the City of Presque Isle, Maine’s comprehensive annual financial report presents
detailed information as a context for understanding what the information in the financial
statements, note disclosures, and required supplementary information says about the

government’s overall financial health.

Contents

Financial Trends
These schedules contain trend information to help the reader understand how the
government’s financial performance and well-being have changed over time.

Revenue Capacity
These schedules contain information to help the reader assess the government’s
most significant local revenue source, the property tax.

Debt Capacity
These schedules present information to help the reader assess the affordability of
the government’s ability to issue additional debt in the future.

Demographic and Economic Information
These schedules offer demographic and economic indicators to help the reader
understand the environment within which the government'’s financial activities take
place.

Operating Information
These schedules contain service and infrastructure data to help the reader
understand how the information in the government’s financial report relates to the
services the government provides and the activities it performs.
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TABLE 6
CITY OF PRESQUE ISLE, MAINE
REVENUE CAPACITY
ASSESSED VALUE OF TAXABLE PROPERTY, LAST TEN FISCAL YEARS
DECEMBER 31,

Total Estimated Assessed
Taxable Total Taxable Direct Actual Value as a
Tax Roll Personal Assessed Tax Taxable Percentage of
Year Real Property Property Value Rate Value (a) Actual Value
2007 356,249,410 46,059,200 402,308,610 12.39 436,300,000 92.21%
2008 411,743,200 50,234,100 461,977,300 11.17 490,850,000 94.12%
2009 422,075,300 51,001,500 473,076,800 12.30 515,600,000 91.75%
2010 462,100,650 52,569,700 514,670,350 11.96 544,400,000 94.54%
2011 461,521,450 52,739,700 514,261,150 11.93 565,150,000 91.00%
2012 461,712,650 48,371,000 510,083,650 11.76 590,350,000 86.40%
2013 461,998,350 46,733,500 508,731,850 12.11 571,950,000 88.95%
2014 463,947,280 46,633,100 510,580,380 12.19 565,700,000 90.26%
2015 464,908,780 48,747,300 513,656,080 12.52 565,050,000 90.90%
2016 484,358,700 46,215,300 530,574,000 12.70 561,800,000 94.44%

(a) Source: State of Maine, Bureau of Property Taxation, Property Division
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TABLE 7
CITY OF PRESQUE ISLE, MAINE
REVENUE CAPACITY
DIRECT AND OVERLAPPING PROPERTY TAX RATES (Per $1,000 of Assessed Value)
DIRECT AND OVERLAPPING GOVERNMENTS, LAST TEN FISCAL YEARS

DECEMBER 31,

Direct Rates Overlapping Rates Total
Tax Basic Debt Total Aroostook Total
Year Rate Service Direct County M.S.A.D. #1 Tax rate
2007 11.30 1.09 12.39 131 12.45 26.15
2008 9.89 1.28 11.17 1.20 10.78 23.15
2009 11.08 1.22 12.30 1.19 11.03 24.52
2010 11.19 0.77 11.96 1.09 10.45 23.50
2011 11.08 0.85 11.93 1.12 10.45 23.50
2012 11.07 0.69 11.76 1.19 10.55 23.50
2013 11.43 0.68 12.11 1.21 11.38 24.70
2014 11.02 1.17 12.19 1.18 12.05 25.42
2015 11.85 0.67 12.52 1.18 11.75 25.45
2016 10.36 2.34 12.70 1.22 11.76 25.68

Tax rates based on $1,000 of assessed value.

Source: City Finance Department
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CITY OF PRESQUE ISLE, MAINE

TABLE 8

REVENUE CAPACITY
PRINCIPAL PROPERTY TAXPAYERS, CURRENT YEAR AND NINE YEARS AGO
DECEMBER 31,
2016 2007
Percentage of Percentage of
Assessed Total Assessed Assessed Total Assessed
Taxpayer Valuation Rank Value Valuation Rank Value
EMERA MAINE S 24,988,200 1 4.71% 13,100,000 2 3.26%
Aroostook Centre LLC 15,093,700 2 2.84% 14,623,000 1 3.63%
Wal-Mart 13,973,200 3 2.63% 10,764,500 3 2.68%
R & L Real Estate 11,272,900 4 2.12% 3,250,400 8 0.81%
Lowe's Home Centers, Inc 7,486,200 5 1.41% 5,831,100 4 1.45%
Leisure Gardens, Inc 6,194,900 6 1.17% 3,492,900 6 0.87%
Columbia Forest Products, Inc 5,742,500 7 1.08% 4,898,400 5 1.22%
MMG Insurance Co 5,581,400 8 1.05% 3,273,700 7 0.81%
BLD Hospitality, LLC 4,848,000 9 0.91%
Northeast Packaging, Co 4,256,500 10 0.80%
Juster, Doris & Ann 2,948,500 9 0.73%
MPG 2,865,400 10 0.71%
99,437,500 18.74% 65,047,900 16.17%
Total Assessed Valuation S 530,574,000 402,308,610

Source: City Assessment Records
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CITY OF PRESQUE ISLE, MAINE
REVENUE CAPACITY
PROPERTY TAX LEVIES AND COLLECTIONS, LAST TEN FISCAL YEARS

DECEMBER 31,

TABLE 9

Collected within the

Taxes Levied Fiscal Year of the Levy Collections Tax Collections to Date

Fiscal for the Percentage in Subsequent Percentage
Year Fiscal Year Amount of Levy Years Amount of Levy
2007 10,520,370 9,854,447 93.67% 663,311 10,517,758 99.98%
2008 10,694,774 9,945,691 93.00% 747,095 10,692,786 99.98%
2009 11,600,316 10,801,848 93.12% 792,143 11,593,991 99.95%
2010 12,094,753 11,174,937 92.39% 912,369 12,089,329 99.96%
2011 12,094,998 11,146,701 92.16% 947,288 12,085,885 99.92%
2012 11,986,966 11,098,299 92.59% 880,655 11,972,819 99.88%
2013 12,565,677 11,635,946 92.60% 619,959 12,512,043 99.57%
2014 12,996,655 12,097,575 93.08% 492,000 12,589,575 96.87%
2015 13,077,684 12,200,005 93.29% 371,905 12,571,910 96.13%
2016 13,625,140 12,612,980 92.57% - 12,612,980 92.57%

Source: City Assessment and Accounting Records

51



(43

"an|e/ d|gexe] |en1dy palewils3 ayi Ag papialp puog uoliesiiqo [eJauaD ‘g 3|qey 395 (9)
T 9|qel 235 (q)
1 3|qeL 235 (e)

%€S'T G6'89S°T 8¢C'6 %CC'S 20L'sevLLT TLT'8LY' VT 869°St7C - €LSCETVT 9T0¢
%EE'T €8'CE8 LTE'6 %18°'C Sc0‘TTT'eLT 6V'6SL L 0S9°1CT - 66L'LESL ST0C
%SE'T 0c'ev8 v’ %YL G9T'96€£T6C YSTv86°L 085°0v€ - VLS'€V9'L ¥10¢
%CV'T 9T1'v88 9656 %16°C T€L'SLST6T ¥8€v8Y'8 167'79¢€ - €60°0CT‘8 €10¢
%07 T 79°098 859°6 %88°C 9C8'TEV'88¢ 80T'CTE 002‘8¢ - 806°€LT'8 ¢10¢
%CS'T 6T°L88 696 %80°€ 707'88Y'6LC 0798658 016°8¢ - 00,6958 TT0¢C
%LY°0 T1'86¢C 000°6 %00°'T 000'€SE‘89¢ €€0°€89°C 99t'90T - £9G'9/5°C 0T0¢
%550 €9°0€¢ 0S0°6 %0C'T 0S9'8£0°05¢ 181°266°C LVL'8ST - VEV'EER'T 600¢
%599°0 TE6VY 002’6 %€9'T 008'200'vS¢ 799'€ETy 816996 - ¥8999T°¢ 800¢
%6.L°0 6€'8LE 687’6 %CV'T 0v8°€0T LY €LEETSE 0LELS - €00°9S°E £00¢
(2) Anadoud eyde) (q) uonejndod awodu| (e) @awoou| |elol a|qeAed asea] spuog FETN
Jo anjep 13d |euosiad jo |euosiad S91O0N |lende) uonesiqo |easiq
9|qexe] |enjoy 98ejuaoiad |eaauan
palewns3

Jo a8ejuadiad

‘T€ ¥39W303d
SYV3IA TVOSI4 NIL LSV 'IdAL A9 1930 ONIANVYLSLNO 40 OILVY
ALIDVdVO 193d
INIVIN ‘371 3INOSTYd 40 ALID
0T 3navl



€S

"101351J 9y} UlyUM pa1edo| saijeddiunw
[|e Jo uoien|eA a1eis pazijenba ay3 snsJaA 3|s| anbsaud Jo AlD ay3 Joj uollen|en passasse pazijenba 21e1S Y3 JO Ol1eJ 3y} UO paseq Sl
9|s| @nbsauid Jo AuD ay3 01 a|qedidde adejuadsad ay -3013sIQ 9yl Aq papinoad usaq sey T# 'A'V'S'IN 404 1g9p Suipuelsino syl

‘Aluno) 00315004y
Joj uonen|eA a1eis pazijenba ay3 snsian 3s| anbsaud jo AuD ay3 o) uonienjea passasse pazijenbs 21815 ay3 JO Ol11eJ Y3 UO paseq Si S|
anbsaud Jo A1) ay1 01 9|gedidde adejuadsad sy “Auno) ayl Aq papiaoad usaq sey Aluno) 30015004y 40} 1gap SulpueIsIno ay| :$924n0S

"9|s| anbsaud 40 A1) ay3 Jo AA| xey Aluadoud |e101 ayl ul papnjaul si 3|s| anbsaud 4o A1) Y3 03 9jqedljdde syuswssasse |ooyds pue xel Aluno) ay

*198png |00YdS 3Y1 puny 03 paJdinbal JUBWSSISSe |00YIS 3y} 40 Jeys 1euoniodoud syt Ayjedidiunw yoea sassasse T# "A'V'S A ‘Ajlenuuy

198pnq Aluno) ayy puny 01 padinbas xel Axuno) ay1 jo aJeys areuondodoud sii Ayjedidiunw Yyoea sassasse AJuno) }0031s00ly ‘Ajjenuuy 910N

TLToTT LT S €0€'€CT’3T S 1gap 8uidde|iano pue 103.1p (€10
T00°2€LC e0‘syL'e 192p Suiddejiano |e10]
- %00°0 - Aluno) yooisoouy
T00'CELT %S6CL Te0'swL'e #'AQVSIN
:3uiddejsano
TLT'8LY' VT TLT'8LY'VT 193p 103JIp [B30L
869'SvC %00°00T 869'SvC 3|qeAed sa10N 3js| anbsaid jo Aud
€LS°CETVT S %00°00T €LS°CETVT S uonesi|qQ [e4aud9 3[s| anbsald jo Aud
13002410
JUBWIUIINO0D JUBWIUIAN0D Suipueising uondIpsunf
0} 9|qedijddy 01 9|qedijddy 1924
junowy 98ejuadiad

17 319vL

910¢ 'T€ ¥39N303d
19330 SAILIAILOV TVINIANYIAOO ONIddVT4IAO ANV L03dId
ALIDVdVO 193d
INIVIN ‘371 3INOSTYd 40 ALID



143

%9€ Ve %1€'8T %C8'8T %€6'8T %69'8T %CC'0C %1LE9 %EEL %098 %9501 Hwi| 193p jo d8ejuddsad e se

1wl ay1 01 o|qedijdde 1g9p |e10]

674°9S9°LT S TOE'6TI'VE $ OVE'SYYVE S LST'9LL'VE S  TYE'TOO'9E $ 0SSITSEE §  EEV'EST'BE $  995°9€8'SE $  990°LV9EE S

L6¥°997°6C S uidsew 1gap |esa
TLT'8LY' VT 6v7'6SL'L ¥ST'v86°L €60°02T8 806°€L7'8 0026958 195945 EV'EEB’T 789991 €00°9St'E Hwi| 03 d|qedidde 3gap |e3oL
000'SET‘Cy $ 0GL'8LE'T¥ $§ 00S'LTv'ty $ 0ST'968°Cy $ 06GT9LT'vy $ 0SC98€‘Cy S 000°0€8°0v $ 000°0L9'8€ $ OGL'ET89E $ 00STTLTe S Hwi19ea
9T0C ST0C vT0T €10¢ 10T T10¢ 0T0C 600C 800¢ £00¢
60,959/ S uidie|n 19aq |esa
(T£T'8L¥'¥T) w1 1g3p 03 3|qealjdde 1gap SulpueIsINo ssa1
000°SET TV uolnen|eA 91e3s 40 %S/ - Hwi131gad
000008795 $ uolienjep a1eis
9T0T 13 |edSl4 40j uonenaje) uidiep 1gaq |eden
6CL'9S9°4T S TLTBLY'YT S 000'SET'Cy $ %0S'L 1990 WNWIXe\ [e30 |
6CL'9S9°4T S TLT8LY'YT S 000'SET'Cy $ %0S'L [ediuniy ‘SHWI| 1g3p (ed2140531ed pue B30} 3Y} YuUm ddueljdwod
ursiey Suipuesino 3|qemo||y a|qemo| |y 193Q Jo adAL ul st A}1D 9Y3 000°008T9SS 40 uonen|e 9131 £LTOT e Uo paseq ‘sajedipul d|qe} SUIMO|[04 3y}
199a unowy junowy JuUdIdd Sy ‘uoljen|ep 91e3s Jo 93ejuadaad e 03 paywl| SI sal10333ed 214199ds 104 109 "uolIen|eA 91e3S [Ny ise|
[EE]] |edpund wnuwixep wnwixe s,A11D 9Y3 JO %G°/ Pa3IXa J0UUR) 1gap |B10] "S21408331e2 214199dS J0) 1g3pP pUE 03P |BIOY SHWI| MB| BY L
AoSae) Aq nwi 1gaqg *Z0LS uo1193s "V'S Y IN'V-0€ 9J111 Agq pautanos st aney Aew Ajljedidiunw aulel e 1gap Jo Junowe ay|
‘T¢ ¥39W303a
SYVYIA 1vISI4 NIL 1SV ‘NOILYIWHOANI NIDYVIN 1930 Tv9O3T
ALIDVdVO 1930

INIVIN ‘31S1 3NOS3™d 40 ALID
¢131avl



€1 31avL

Y

ssaudoud 104 Q_—._m.hwcﬁmn_ 30031S00Jy :3924N0S

0T 6t7¢-001 HeN-)
6 6t¢-001 0T 61¢-001 dVoVv
8 6¥¢-00T 6 6%¢-001 3uiysignd IN

8 6t¢-00T dnoJo aaueunsu| |BNINIA BUIBIA
L 6t¢-00T L 6t¢-00T 983]|0) AlUNWWO) dUIBA| UIBYLION
9 661-0S¢ T# QVSIN

9 617¢-001 VY3INI/321A18S d1|gnd Bulelp
S 667-05¢ S 6t7¢-00T S10Npo.d 159404 eiquin|o)
1% 661-05¢ 1% 6%2-00T 9|S| @anbsaud 1e aule|p jo Ayisianiun
[4 666-00S € 6t¢-00T 921AJ9S urddi|) ssaud s,9||244ng
€ 667-05¢ [4 666-009 aJoisiadng MeN-|e M
T 6667-000T T 66617-000T J91U3) |BJIP3IA §0015004Y

yuey saahojdw3 Nuey saaho|dw3 J9Ao|dw3
£00¢ 910¢
‘7€ ¥39N303a

09V SHVIA ININ ANV dVIA LNIHEND ‘'SYIAOTAINT TVdIONIYd

NOILVNHOANI OINONOD3 ANV JIHdVHO0W3d
INIVIN ‘31S1 3NOS3™d 40 ALID



9¢

uol1eanp3 jo Juawiedaq ‘uiel JO 931e3S :324n0S (p)

Y24e352Y 92J040N 104 193U dule|Al JO 31e1S :924N0S (2)

uolIssiwo) 8u11ser9104 d1WOU0I]/SISAjeuy d1LWOU0I] JO healng :924Nn0S (q)
uolsiwwo) 3ul1seralo4 d1Wouod3 /33140 Suluue|d 91e15/9|S| anbsaud 4o A1) :924n0s (e)

%0C'Y 6€LT TL0°0€ coL'sey’LLT 8’6 910¢
%0L°9 LTL'T T4 T4 sro'ree’eLe LTE'6 SToc¢
%099 8vS'T €66'0€ S91°96€T6C cor'6 ¥10¢
%0S°L 8LS'T S8e0¢ TEL'SLS'T6T 9656 €10¢
%0L°L v6S‘T S98°6¢ 978'TEY'88T 8596 c1oc¢
%0L'8 0797 LEB'ST v07'88Y'6LC 7696 110¢
%09°8 69T L18°6C 000°€S€'89C 0006 010¢
%06°L L6LT €€9°LC 059'8£0°0S¢ 0S0°6 600¢
%089 €98T 609°LT 008°200'¥S¢ 002’6 800¢
%08'v 8T ¥29'9t 0¥8°€0T’LYT G876 £00¢
(2)o1ey (p) uawijjo4uz (e) swodu| (q) sawoouj (e) uonejndod Jea)
jJuawAiojdwaun jooyds |euosiad |euosiad |edsi4
ejyde) 194
‘7€ ¥39N303d

SYVIA TVISI4 N3L LSV 'SOILSILYLS JINONODT ANV JIHdVYYDOW3A
NOILVNHOANI OINONOD3 ANV JIHdVHO0W3d
INIVIN ‘371 3INOSTYd 40 ALID
vl 31avl



LS

8€'LS 8€'LS ST'LS ST'LS ST'LS 6S €9 SL?9 ST'v9 €9 |ejo] aded
0S50 0S0 0s0 0s0 0S°0 050 050 000 000 000 uelpoisn)
0S'S 0S's 0S°'S 0S°'S 00°S 00°S 00°S 00°S 00'S 00'S ERIVEVERVLEIN]
00T 00T 00T 00T 00T 00T 00T 00'¢ 00°¢ 00'¢ 1UeISISSY SAlesISIUILIPY
00T 00T 00T 00T 00'T 00T 00T 00T 00T 00T RlexERIlg]
:oday
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T 1UeISISSY SAllelISIUIWPY
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T luawadJojul apo)
006 006 008 008 00'8 006 00'¢CT 00'¢CT 00'¢CT 00'¢CT SEIETEE]
00°€ 00°e 00°€ 00°€ 00°€ 00°€ 00°€ 00°€ 00°€ 00°€ sujeide)
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T $PIYd
12414
0S0 0s0 0S0 0S0 050 050 050 050 050 0S0 UeIpo3Isn)y
€9°0 €9°0 0s0 0S0 0S0 0S0 0S0 0S0 0S°0 0S°0 4921440 |043U0) |ewiuy
00’ 00’ 00’ 00 00°€ 00°€ 00T 00T 00'¢ 00°¢ Jaydiedsiqg
00°0T 00°0T 00°0T 00°0T 00°TT 00°TT 00°CT 00'¢T 00'CT 00°¢T 192140 |0J3ed
00T 00T 00T 00T 00T 00T 000 000 000 000 |esodio)
00'¢ 00°'¢ 00'¢ 00'¢ 00'¢ 00°€ 00°S 00°S 00°S 00'v jueassas
00T 00T 00T 00T 00T 000 00T 00T 00T 00T Vian
000 000 000 000 000 000 00T 00T 00T 00'¢ 9A112912Q
SLT SLT SLT SLT SLT 0S'T 0S'T 0S'T 0S'T 0S'T 1uelsISSy aAllelIsIulWpY
00T 00T 00T 00T 00T 00T 000 000 000 000 J31yd Aindag
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T ISICe)
1901104
:Ayajes oljqnd
0S0 090 090 050 0S°0 0S0 0S°0 SL0 SL0 0S'0 J43[0/34B)]9M
0S¢ ov'e or'e 00°€ 00°€ 00t 00t 00t 00 00t J01939]|0) Xel
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T J4030341q ddueul4 Aindag
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T 10322417
190ueUl4
0S0 0s0 0S0 0S0 050 050 050 050 000 000 uelpoisn)y
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T 34310 And
00T 00T 00'¢ 0S¢ 00°€ 00°€ 00'¢ 00T 00°¢ 00'¢ uonensiuiwpy
00T 00T 00T 00T 000 00T 00'¢ 00'¢ 00'¢ 00T Suiuueld
00T 00T 000 000 00T 00T 00T 00T 00T 00T 1012311 $824n0say uewny
000 000 00T 00T 00T 000 000 000 000 000 Ja8eue|n Ay Aindag
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T Ja8eueN AuD

:uonesisiuiwpy
1JUBWIUJIBAOY) |eJauan

uoijppung

910¢ ST0C vioc €10C [Ai4 T10¢ 0t0C 600C 800¢ L00T

‘T€ ¥39W303d
SYVIA TvISI4 NIL LSV WYHO0Yd/NOILONNS Ag
S33IA0TdINT INFANYIAOD ALID INFTVAINOT FNIL - 11N
NOILYINHOANI ONILVH3dO
INIVIN ‘371 3INOSTYd 40 ALID
g1 anavi



8¢

00'L 00 00°L 00, 00'L 00°L 00 00°L 00 00
00'€e 00’€ee 00'ee 00'€e 00’€e 00'ee 00'€e 00've 00'ee 00'ee
95101 8€'€0T St'€0T 09'70T SL°90T 00°60T 0S°LTT STETT SLYTT 00°vTT
0s0 0s'0 090 00'C 00°¢ 00'€ 0S¢ 0S¢ 0S¢ 00'v
SL0 00T 00T 00T 00T 00T 00°¢ 00¢ 00'¢ 00°¢
SL'Y 0s'€ 0S¢ 00'€ 0s'€ 0S¢ 00'v 00'v 00'v 00'v
00¢ 00'C 00'C 00'C 00'C 00'C 00¢ 00°C 00'C 00°C
00'C 0S'T 09’1 0s'T 00T 00'¢ 00'C 00°C 00'¢ 00'C
89°¢ 0S¢ 0S¢ 00'v 00°€ 00'C 00°¢ 00°C 00'C 00C
00T 00T 00T 00T 00T 00T 0S50 00T 00T 00T
000 000 00T 000 00T 00T 000 000 000 000
00T 00T 00T 00T 00T 00T 00'¢ 00'C 00'C 00'¢
00T 00T 0S°0 0s0 0s0 0S50 0s'0 000 000 000
009 009 009 009 009 00 00°L 009 009 009
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
000 000 000 0s0 00T 00T 000 000 000 000
0s'0 0S0 0S°0 0s0 0S'0 000 000 000 000 000
000 000 000 00T 00T 00T 00T 00T 00T 00T
00¢ 00'C 00'C 00¢ 00'C 00'C 00¢ 00°C 00'C 00'¢
00°0T 00°0T 00°0T 008 00’8 008 00’6 006 006 00’6
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
000 000 000 000 000 000 00T 00T 00T 00T
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
00'€ 00°€ 0s'€ 00's 00°'S 00°'s 009 00'S 00°'s 00's
00'¢ 00'C 00'C SE0 00T 00T 00T 000 000 000
000 000 000 000 000 000 00T 00T 00T 00T
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
00T 00T 00T 00T 00T 00T 00T 000 000 000
00T 0S'T 0S'T 00'C 00¢ 00'C 00'C 00°C 00'C 00'C
00T 00T 00T 00T 00T 00T 00T 00T 00T 00T
910C ST0C v10C €10C (41114 T10C 0t0T 600C 800¢ L00T
1]
1€ 4393030

A3NNILNOD ‘ST 319vL

(@3NNILNOD) SYV3IA VIS NIL 1SV WYHO0Hd/NOILONNS Ad

S33IA0TdINT INFANYIAOD ALID INFTVAINOT FNIL - 11N

NOILYINHOANI ONILVH3dO

INIVIN ‘31S1 3NOS3™d 40 ALID

spJodau |joJAed A1) - 924n0S

|1PUNO)
$J193yS14 414 [|eD-UO
19Je 343y} UolIppe |

|elol

4JB1S |00d Joopu|
1012341q Sa1enby
ERIVEVERILEI]
SIUB]SISSY SAIIRJISIUIWPY
3e1s Ayjioed yuang
}JB1S UoIeaIIRY
Jawuwesdoud
10302410 Aindag
Jo12941Q

:uol1easday
ueipoisn)
suerseaqr]
10322410

:Aseaqn
sall|oe4
ue|poisn)
Jaloqe]
RI[V[=IVRETI]
sioresadQ dinb3/siaAuq yanaL
JUBISISSY SAIIRJISIUIWPY
Josiniadng
1032341q Axndag

‘YoM 1Ignd
suolesadQ uawdinb3
Josiniadng
Jo12941a

:91Se/\\ PIOS
1URISISSY SAIIRJISIUIWPY
10192410

1$921AJSS 2l|qNnd
(s)40Ss95SY JURISISSY
10SS9SSY

Suissassy xe|

uonaung




6S

's||ed @duB[NQWE UO INO OF ||IM (Pa113492 pue pauleJ} SIAT |[e)
$191yS1ya.1) pUB UOIIE]S D414 AU 1B PAsNOY 3q [|IM duenNquIe Ue AGaJaYm 3DIAISS dduUBINqUE [BJ0] 3Y} YHm do-0d e 0jul paJaiua Juawiedaq ali4 3y} ‘bT0z Ainr ul Suluuigag 310N

%8°8€ %T'LY %E 6V %E 6V %Sy %C LY %L°CS %E'TS %E"ES %8'TS (e) @1y Bul]pAdaY [edIUN|A
vLL'Y %299 6SC'L £069 6559 STT'8 9T'L 995°L 8S6°L S66°L (suo3) payaaj|0) d|qe|pAday
¥88°0T 0CL'ET €/8TT LTY'6 #95°0T 180°CT LYO'ET €66'VT €/8°€T EEV'TT (suo3) pa3aa||o] asnyay
:91SeMA pljoS
80'% €07 9L€ 9€ 0S¢ 98T L9V 10°€ v€'9 0°CT (s3j1w) Buined 193415
‘S)JOM 2l|gnd
9€s T€S 109 LYVE 374 G8€ 374 152 LT€ €L€ SIUSPIY
¥08C 609°€ 189T 68T VLT €66C 689°¢ 6vt'S €LT'S 618V N[ NETRITEN
Sv9 689 659 €49 089 £89 0P 899 89 9cy SISaUIY [eUIWID
T288T ¥6G'€T LLEVT 8TEST 10C°CT 99€0T T9%'s G89°s ¥81'9 9/1'9 92IAJISS 40§ S||eD
:Juswedaq 901|104
0LE 09¢ SLE AN 81Y 1447 (0]87 SLE 4] 08S suoioadsul
898 887'T 695 SN
- - - 6t 45 €S €9 8L 65 1L s||eD asuodsay 3sdi4
L8T S0€ 6C€ ¥S€ 6T¢ 18724 €6C SLT S0€ 414 s|led a4

:juswnedaq aJdi4
:Aya4es o1igqnd

29 89 89 44 0S SS 1S 6L 99 vL sHWIad JO J3qUINN
968'8/8°€  $ ¥Y6'000°€T $ 9E9TL¥'L § ¥90°LTS'8 $ TOT'800C $ 9¢6'8LLE $ 0L0TIST § 9T89ITLY $ LLT'VBT'ET $ T/8'S86'E $ 3N[eA UOIONIISUOD [e1DJDWIWOD
S SL TL 9L 9 6S 66 66 X4 00T sHwad JO JaqUINN
6£9'806 $ 988'9v0°t § SSOT8T'T § VL6'€S6'T § TTS09ET § S8T'L09  $ T6LTEST $ wLOLIT'C $ LLS'SvL't § vev'ev9'T S 3N[eA UOIONIISUOD [1IUBPISRY

:3UBWII04UD BP0
1JUBWIUIBAOD) |BIBUSD)

910¢ S10¢C v10¢ €10¢ c10e T10C 010¢ 600¢ 800¢ L00¢ uoipung

Jead |easly

‘7€ ¥39W303d
SYVIA TVOSI4 NIL LSV WVEDOHd/NOILONNS A9 SHOLVIIANI ONILYHIHO
NOILYINHOANI ONILVH3dO
INIVIN ‘371 3INOSTYd 40 ALID
97 319v.L



09

‘|jood 933]|02 [E20| 9Y1 1B SNUIIUOI SUOSSS| SUIWWIMS ‘HTQZ Ul pasojd sem |ood Joopu]|
{€T0T Ul paso|d sem |ood J0opInQ

92140 Suluue|d a1e1s 3y Ag papinoad sadeiusdiad (e)

9|qe|IeAR J0U UOIIeWIOUl - B/U

syjuawiiedaqg Al snouey :$324n0s

089°CT et ove'et Ty'etT £89°CT 98¢'Ct GT0'€T ovvetT €60V G6T'ST 9JUBPUSNY XJed )€ SUBA
- - - - 09%°L £09°S €08 0459 79°s 5069 sjuedidizied |00d J0opInQ
YTt SYE'T 0€T'T 0€9°6T VA 14 €8Y'ET 8LT'LT ¥€9°s¢ €€0°CE 6LT'TY syueddiped |00d Joopu|
:swesdoud d13enby
G971 96T'T T0T'T ¥80°T LYT'T €0T'T 909°T 68€'T ShE'T 99%°T sjuedpined ynpy
VA A 96T'S T€SY LLEY 0EY'y Vv 6ST'S 9v6°E 8/8°¢€ 780y sjuedioinied Yinoa
:swelsdoud d1enby-uop
:U011B3109Y pue Syled
[44 [44 [44 €¢ €¢ €¢ €¢ €¢ €¢ €¢ 93] JO SHI9IM
(4 [ T 1T T (4 [ [ ST 1T S}UdAZ Joj poddng
€T TT [ T 14" ST ST ST ST ST SuaAg3 Jofe
1wnJo4
GE8'SY susiA AJeql| [e3oL
GE8'L 720’9 06€v 9¢T’s €er's S80Y L6T'S ¥0S’s 9€L'y 165V syuedpiped wesdoud ejo)
G80'T9 152°0S 00505 ¥6L°TS S97'T9 99€LS T09SS TT9s 095°€9 ¥€9°09 U0I1393]]02 Ul SWa3 Juld |eo L
€€0'T8 067°€9 500°SS 0vS‘v9 SPE‘E9 0zz'0s LT6'S8 0.6'8L 80979 8¥0'19 pamoJloq s|elajew 10|
€€0'68 LLLTL 0s€'sL ovz's8 66318 €€'96 9¥6'09T 696€ST 861'0€T 6L'TeT Pa1€|NdJId S|elvlew 10|
:Aeaqn
HULeIAETREN]
0/€'68C § tTeE86C $ LVL'VST $ 661°G9 62°0S 8T9'6S $ GS€'ss  $ 68Y/S S €0T9v § €0€0T S $994 Sulpuen
¥60°CT 8T6CT €8T°CT [44/An" 8v0CT €SEVT 0ST'stT IST'ET 89/°€T 799'ST syuawsaueldag
86£°CT 8/8CT 444 GGS'TT 6LECT ESYVT ¥0T'sT 8€T'eT 96%'€T 998°ST syuawsaue|dug
:poduy
9102 STO0C vT0¢C €T0C TT0¢C TT0C 0T0C 600C 800¢ £00¢ uondung
JeaA |edsl
‘7€ ¥3dN303a

A3NNILNOD ‘9T 319vL

(@3NNILNOD) SYV3IA TVOSIH NIL 1SV WYHO0Yd/NOILONNS A8 SHYOLYIIANI ONILYYIHO

NOILYINHOANI ONILVH3dO
INIVIN ‘31S1 3NOS3™d 40 ALID



